PEER BIENEL 


KS 


ene ee 


THE FINANCIAL POST 


VOL. XVII 


HOPEFUL SIGNS 
HAVE APPEARED 
DURING JANUARY 


i Developments in Business 


Justify Feeling of 
Optimism 


STAFFS INCREASING 


Many Large Plants Received 
Orders and Are Resuming 
Operations—Others En- 
large Activities 
eeleemneee 


Developments give justification for 


the feeling of optimism as to the 


ak 


_ are now opened. 


business outlook with which the first 
month of the new year ends, Cnner- 
tainty as to foreign conditions and 
problems at home doubtless are caus- 
ing anxiety, and yet optimism is quite 
eee, nor is the reason hard to 
. Plants which have been closed 
Some which were 


opened with skeleton staffs are now 


running with a fair number of em- 
ployees. Orders for steel are being 


_ placed to make possible big construc- 


tion work. The orders for cars plac- 


ed by the railways has seemingly 
_ widened the activities. 


It is worth while listing some of 


the hopeful signs just here: 


Structural steel to be used in the 

_ hew buildings of the Toronto Trans- 
portation Commission, T. Eaton Com- 

€ pany, Ford’s Toronto plant, Ford’s 
alkerville plant, The Simpsor. store 
addition and the Bell Telephone con- 


~ tracts will amount to more than 10,- 
- 000 tons of structural steel and some 


1,000 tons of reinforcing steel. 
The Quebec Development Company, 
organized to develop the water power 
resources of the Grand Discharge and 


» Lake St. John, north of Quebec, are 


a 


_ calling for tenders on power plant 


equipment. It is proposed to install 


- twelve turbines, each with a capa- 
city of 35,000 horsepower. 


These 


a monster wheels will aggregate 5,000 


‘tons, Tenders distribute the install- 
ation over a period of three years. 
‘Development proposed, including pulp 

paper industries, will entail an 


_ expenditure of something like $57,- 


The Steel Company of Canada have 
started a second blast furnace with 
a capacity of 500 tons of pig iron 
a day, 

The General Electric Company 
which has had its big Toronto foun- 
dry closed, using 2 small ones, has 
recently opened the big shop, at first 
with a very small shift, but more re- 
cently this has beén increased. It 
is nothing like capacity production, 
but the movement is in the right di- 
rection. 

Foundries generally are reported 
as busy, the volume of work on 
municipal lines which has sprung up 
being quite surprising, This work 
ranges from electrical machinery to 
waterworks extensions, sewer work 
and general construction supplies. 

As a further indication of improv- 
ed conditions a couple of instances of 
increasing of employees may be cited. 
The National Steel Car Company in 
Hamilton which has been employing 
some 800 hands, is adding 100 more, 
giving it the largest body of work- 
men ever employed. It is stated that 
car orders from the C. P. R. have just 
been received. 


The Massey Harris Company is 


now using about 1,200 hands in the 
Toronto plant and some 900 in 
Brantford. This, of course, is much 
below the regular list. On the other 
hand it is very considerably above 
the number employed in these plants 


during 1922, 


This last instance seems to indi- 
cate a general condition in the heavy 
metal field. The industry is not 
back to normal, but has greatly im- 
oe. over a year ago. The first 

If of 1922 was, of course, a period 
of liquidation. The latter half saw 


business being done, and on a fairly 


Steadily increasing scale, That up- 
ward tendency is continuing. 
Business in steel is very brisk in 
the United States. It is estimated 
plants there are running 90 per cent. 
capacity which means about 20 per 
cent. above pre-war days, 
The coal strike which threatened 
been definitely prevented by an 
agreement between the operators and 
miners, The prospects of a strike 
brought buyers into the market with 
the evident idea of accumulating 
some stock against possible trouble. 
But since the agreement buying has 
kept up; seemingly meaning that the 
industry requires practically for im- 
mediate use what was ordered as a 
reserve, ! 
Generally steel prices are tending 
upwards, 


specific instances indicate a 
better condition. Other broader as- 
pects also are favorable. There is 
plenty of money available for indus- 
“try when industry needs this, The 
banks are now buying heavily of 
Provincial and municipal bonds, and, 
of course, for the reason that they 

ave more funds than are needed for 


commercial loans. The loan, trust 
ane insurance companies also are 


entifully supplied with money, 
Or many mortgages which fell due 


the end of the year have been re- 
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BANKS HAVE NOTHING TO 
FEAR 


At the annual meeting of the , 

Dominion Bank, C. A. Bogert, 
general manager, said that the 
Canadian banks would welcome 
any changes in the Bank Act that 
would improve or strengthen it 
and give greater protection to the 
banks and the public, 
_ Business men will feel that this 
is a broadminded view. A former 
general manager of a large Can- 
adian- bank said that any gen- 
eral manager in Canada could 
walk through the Bank Act and 
put a great deal over even his 
own directors. But Mr. Bogert’s 
statement indicates that the banks 
do not object to tightening up the 
Act. All that they have to fear is 
misunderstanding. 


BIGGER AUTO YEAR 
NOW SEEMS CERTAIN 


1923 Expected to Beat Record 
of 1922—-More Emphasis 
Laid on Selling 


There are approximateiy 625,000 
cars in use in Canada to-day, or one 
for every eighteen peopie, which of 
course puts Canada second among 
car employing countries. 

During 1922 about 70,000 cars were 
sold in the Dominion, which at an 
average price of $1500.00 would make 
a total of $100,000,000. 


In spite of this big business auto- 
mobile dealers had a poor year, due, 
all seem to agree, to the problem pre- 
sented by the used car. These were 
frequently taken in op a trade at 
higher prices than that for which 
they later could be sold. 

Proper handling of the used car 
seems to. be the greatest problem 
facing the automobile industry to- 
day. In Boston and some other Am- 
erican cities a scale of proper prices 
to pay for the various models has 
been established, and is being followed 
by the dealers. There is talk ofsuch a 
system being introduced in Canada, 
but whether this is done at once or not, 
the experience ‘of 1922 will make 
dealers more careful this year. 


Sales Now Heavy 

Present sales appear to justify the 
expectations of automobile manufac- 
turers for a big year. During De- 
cember and January orders have been 
so heavy that manufacturers who or- 
dinarily practically ceased operation 
during inventory taking have kept 
operating on closed bodies, the de- 
mand for which is coming, year by 
year, to be a large percentage of the 
cotal demand, 

Intensive selling methods are be- 
ing adopted in the automobile indus- 
try and manufacturers who have lain 
emphasis in the past on production 
are now giving great attention to the 
:mprovement of general merchandis- 
ing methods. The effects are being 
seen. 

Automobile manufacturers are buy- 
ing heavily in anticipation of big pro- 
duction. They anticipate big sales 
in industrial sections, and the farmer 
is expected to absorb more cars dur- 
Mg 1923 than a year ago. Also the 
farmer is expected to buy largely of 
‘ight trucks, 


Export in Cars 


Canada’s auto exports in 1922 
showed an increase of more than 
$16,000,000 over those of 1921 and 
more than $7,000,000 over those of 


1920. 


Cars exported numbered 35,394, 
valued at $21,059,574; 1921, 9,305, at 
$4,586,664; 1920, 18,070 at $13,576,179. 
An interesting fact is that these fig- 
ues show the average price to have 


been between $700 and $800 in 1920, 
and below $600 in 1422, indicating a 
decline of more than $100 per car. 
Trucks imported in 1922 numbered 
2,564 valued at $1,094,519, while in 
1921, 1,421 exported carried a value 


of $718,780 and in 1920, 4,942 export- 
ed were valued eat $3,039,056. 


Ottawa,;lax Department Says 
Bond Interest Not Expense 


Means Addition of Millions of Dollars to Tax Burdens of 
Canadian Companies if Regulation is Allowed to Stand. 


Instructions have gone from Ot- 
tawa to Dominion income tax officials 
throughout Canada that in the future 
bond interest paid by a corporation 
will not be allowable as an expense 
in the determination of net profits, 
subject to business profits tax. This 
is a ruling of far-reaching importance 
affecting hundreds of companies from 
coast to coast. Instructions are that 
the new regulation shall be retro- 
active to 1921 profits. 

The effect of the ruling will be in 
the case of a corporation having 
$1,000,000 of bonds outstanding, up- 
on which it pays 6% interest, that 
tax will have to be paid by the com- 
pany upon the $60,000 of interest. In 
the past this $60,000 has been con- 
sidered as a deductible expense and 
was not considered a; taxable profit. 
An income tax official informed THE 
FINANCIAL POST that the same 
ruling would apply to bank interest 
and interest on mortgages on plant 
or property. The ruling is based up- 
on the theory that the issuance of 
bonds or the borrowing of funds to 
earry on a_ business qpnstitutes a 
manipulation of capital and English 


precedents are likely to be quoted in 
support of the theory. It was also 
stated that bondholders would be 
exempt the normal income tax on in- 
come from corporation bonds and 
mortgages just as is now the case 
with dividends. They are at present 
taxable at the source. 

While tax officers have their in- 
structions and are going ahead upon 
the basis that all 1921 assessments 
must be revised to provide for the ad- 
ditional taxes this regulation brings 
into force, payment is likely to be 
resisted by many companies. It is 
understood that legal action is now 
pending in the Exchequer Court be- 
tween the Bell Telephone Company 
and the government to test the valid- 
ity of the ruling. The result of the 
court’s decision will establish the 
question as to whether these new 
.taxes, representing in the aggregate 
probably $2,000,000, will have to be 
paid. 

In the event of the ruling being 
sustained, legislation will likely be 
sought by corporation heads to have 
bond interest considered as an ex- 
pense rather than profit as at present. 


Canada’s Opportunity for 
Home and Foreign Business 


Comparison with a year ago en- 
ables us to appreciate the very great 
improvement in domestic business 
conditions. Our progress towards. re- 
covery has been far greater than 
any of us dared to hope for as we en- 
tered the second month of last year. 
The past year’s output of our farms, 
forests, mines and manufactures ex- 
ceeded our best expectations. The 
workers in these fields are planning 
for still greater production t is year 
and practically all sections of the Do- 
minion are going forward with great- 
er confidence in the future than we 
have had in many a day. 

Weaknesses That Can be Corrected 

One of the most satisfactory de- 
velopments has been the sale of man- 
ufactured goods in foreign markets, 
particularly in the Mother Country; 
and if our manufacturers as a whole 
wotld only listen to the men who 
have had long experience in foreign 
trade and finance they could develop 
an export trade far beyond anything 
ever dreamed of. Sir Joseph Flavelle, 
the veteran and most successful of 
exporters, has been emphasizing the 
necessity for honest goods, prompt 
and willing service. Before the war 
Sir Joseph had built up a very profit- 
able trade; his provisions sold at pric- 
es above the average; but more im- 
portant than all this was the reputa- 
tion he had established for integrity 
and reliability, which caused the 
British importers when the war came, 
to turn to him above everyone else 
for the service they wanted. 

George H. Smith, General Managér 
of the Canada Permanent, told his 
shareholders this week that his com- 
pany might have made a great deal 
of money, and be thoroughly within 
their just rights by taking advantage 
of the low rates of sterling in repay- 
ing loans on British investments; but 
they sacrificed immediate profits to 


retain the good will of the Scottish 
investor, 


The Government could not have 
sent a better man than Hon. Mr. 
Robb to negotiate a _  preferentiel 
treaty, which would be very much to 
Canada’s advantage, swith Australia. 
But he failed because a group of Can- 
adian manufacturers, Sarge with. 
in their rights, failed to show the 
same courtesy to Australian buyers 
that the Canada Permanent showed 
to British money-lenders. All Can- 
ada suffers just as all Canada suffers 
in the City of Paris to-day because 


“T and Canada Own the C.N.R.” 
This Single Shareholder Can Say 


The Canadian government has 
owned all the capital stock of the 
Grand Trunk Railway system for 
some time and when this week the 
Minister of Finance, representing the 
only shareholder, voted to exchange 
his holdings for stock in the Cana- 
dian National Railways there was 
no change of ownership; merely a 
formal act. But the case of the Cana- 
dian Northern Railway system is 
different. Here there is presented 
one of the most amazing circum- 
stances that could be imagined. 


Canadian people think they own 
the Canadian Northern Railway sys- 


tem. They are wrong. Canada is 
merely the majority stockholder in 
the line. The Minister of Finance 
represting the people of Canada holds 
$100,000,500 of stock of the railroad. 


A certain individual, an English in- 
vestor, holds $100 of stock. This 
person is a partner with the Dominion 
of Canada in the ownership of a rail- 
way system 10,000 miles long. True, 
the proportion of his holdings of 


stock to those of Canada is less than 
1 to 1,000,000 but so long as he holds 


his stock he is one of the two part- 
ners. His stock is not earning any 


dividends. Its value is problematical 
except insofar as a man might feel 
some pride in being the only stock- 
holder in the C.N.R. outside of the 
Dominion of Canada. 

The manner in which this indi- 
vidual became possessed of his single 
share of stock is this: When the 


°C, N. R. was built one of the secur- 


ities issued to raise capital was the 


convertible debenture stock, the 5% 
income charge issue. A _ total of 
$25,000,000 was issued, all of it con- 
vertible up to a certain date into com- 


mon stock. Only $600 was converted 


before the date of expiration of the 
privilege. Of this, $500 was held by 


a California investor and $100 by an 
English investor. The $500 held in 
California has been bought in by the 


government but it is understood that 


the $100 held in England is still out- 


standing though, of course, there are 
negotiations under foot seeking to 
purchase that share for the Minister 
of Finance. 

But until it is definitely purchased, 


the entire question of the amalgama- 
tion of the various government lines 


remains—from a strictly legal stand- 
point—in abeyance. 


SOMETHING AGREED UPON 


Acceptance by the British of 
the debt refunding terms of the 
United States is considered a 
very constructive factor in the 
world, economic situation. The 
possible failure of the negotia- 
tions has been hanging over mar- 
kets for some weeks. 

The arrangements indicate too 
that agreement on matters where 
nations differ is possible. The 
tendency among nations has been 
to argue and never to agree ever 
since the end of the war. 


some get-rich-quick Canadian pork 
packers did not give the Flavelle ser- 
vice to their customers. 

Yhere are some weak spots. In 
Canada these weaknesses can be cor- 
rected by the national, provincial and 
municipal governments. There are na- 
tional wastes, involving excessive 
taxation and the neglect to take ad- 
vantage of the unusual opportunities 
ot the present time for bringing in 
the best possible type of farmers, 
miners and expert workmen of all 
classes from Europe. 

The recent vote in Ontario showed 
that the people are finding public 
ownership is much more expensive 
than pnivately directed enterprise. 
These experiments were watched 
with great interest in all the prov- 
inces by politicians and agitators an- 
xious to saddle their own provinces 
with similar schemes. The exposures 
brought about through the courage of 
Mr Drury, the Farmer Premier of 
Ontario, have opened the eyes of 
thoughtful people across the Domin- 
ion, and they are shying at anything 
further in the way otf Government as- 
sumption or direction of public util- 
ities or industrial enterprises. 

But there are some directions in 


which they expect the national and 


provincial governments to take public 
action. The first of these is the 
matter of immigration. Outside of 
Ontario, no government seems _ to 
have taken intelligent action. The 
Dominion Government has practical- 
ly wasted two years, This week, for 
the first time, it has made an an- 
nouncement of activity. If it had 
started six months ago, thousands of 
settlers, particularly for the farms, 
would have been available for har- 
vesting this year’s crops. As it is 
now, it will be another year before 


the movement, if properly directed, 


can begin to bring results. The King 
Government has done excellent work 
through some of its Ministers, like 
Hon. Mr. Murphy, the Postmaster- 
General, and Mr. Fielding, Mr. La- 
pointe and Mr. Robb, in their prefer- 
ential trade arrangements, but from 
all parts of the country among busi- 
ness men there is nothing but disap- 
pointment, disgust and exasperation 
with Mr. Stewart’s handling of the im- 
migration problem. The defense is that 
he was unable to act because of the in- 
fluence of the trade unions. If he had 
taken the trouble to sendover to the 
Department of Statistics, he would 
have found how small and unimportant 
is the minority of the people of Canada 
who are represented in the activities 
of this noisy, little group, largely di- 


rected by men of alien birth or non- 
Canadians. 
Our Foreign Outlook 


Even the volcanic situation in 
Europe has notes of optimism for 


Canada, As a field for stable busi- 


ness, financiers and business men in 


the Mother Country are beginning to 
lose hope in Europe and for the first 
time in British history we find all 
classes turning sympathetically to- 
wards Imperial trade. Many of the 


powerful families in England, the 
Gladstones for example, were de- 


pendent upon foreign trade which 
(Continued on Page 4) 


PUBLICATION OFFICE: TORONTO, FEBRUARY 2, 1923 Single Copies, 10 Cents. 


HELPING WESTERN CANADA 


The inquiry into the alleged 
lake freight rates combine fol- 
lows revelations regarding a 
state of affairs to which THE 
FiNANCIAL POST has emphatic- 
ally drawn attention as indicat- 
ing how a few grasping indiv- 
iduals can give Canadian busi- 
ness institutions a black eye. 
That the POST’S service to Wes- 
tern Canada in this connection 
is recognized is indicated by a 
letter from Chas. M. Simpson, of 
Simpson, Michell and Ewing, of 
Winnipeg, who wishes “more 
power to you in-your efforts 
directed against injustices in- 
flicted on suffering people.” Mr. 
Simpson expresses the opinion 
that if the prices of goods, trans- 
portation and _ taxation do not 
tend downward ruin will inevit- 
ably result. 


1922 PRICES RULE 
BUILDING OF 1923 


Contracts Recently Placed for 
Several Large Struc- 
tures 


The building outlook for 1923 is 
that prices ot materials and wages 
will rule about the same as at the 
close ot 1922. An evidence of this is 
the fact that during the past three 
months not a contract has been re- 
lerred back and several large ones 
have been placed. 

‘Tenders have been accepted as soon 
as considered on several large. jobs 
and building interests take this to 
mean that the tenders were fairly 
well in keeping with the architect’s 
estimate and what the owners pro- 
posed to spend, otherwise the contract 
would have either been held up for 
fresh tenders or referred back. 

Builders declare that the outlook is 
good for legitimate building. By this 
they mean puilding to meet needs of 
industry, not building of a speculative 
nature. Wages and costs have not 
increased whiie cement, an important 
item in present day costs, shows a de- 
cline. 

it is not thought that the year will 
be marred by wage disputes in the 
building traae, although as builders 
say, you cannot tell what May 1 will 
bring. However, several trades have 
already settled up for the year and 
these craits, at least, will not give 
any troubie. .Four large jobs re- 
cently placed, with no objection to 
the tenaer price, were the Ford build- 
ings at Toronto and Windsor, The 
Transportation building, Toronto, and 
the Eaton structure. 


REJECTION OF BIDS 
ON BOND ISSUES 
STIRS UP COMMENT 


Manitoba and -~- Montreal 
Both Turn Down High 
Tenders 


MONTREAL.—The decision of the 
civic authorities of Montreal to reject 
the two tenders submitted for,an is- 
sue of $16,000,000 of 5 per cent. 
bonds has arouséd a good deal of un- 
favorable comment among financial 
houses. The reasons assigned for 
refusing the highest tender of 94.117 
was that this was so much lower than 
the bid of 97.251 for the Toronto is- 
sue of January 8, or the bid ‘of 96,959 


for an issue of $1,300,000 bonds by 
the City of. Winnipeg on Jnauary 3, 
or an issue of $2,000,000 on January 
24 of Greater Winnipeg Water Dis- 
trict at 95.54, all of these bearing 
a similar rate of interest to the Mon- 
treal City 5 per cent. It was pointed 
out also when the matter came before 
the City Council for final decision 
that the City did not require more 
than one-half the amount or $8,000,- 
000 by the first of March, and the 
balance before the first of May, and 
that conditions might improve which 
would give the City a better price for 
its bonds if there was a delay. 

On the other hand it was pointed 
out by financial houses that there is 
no certainty of an improved market 
for municipal bonds in the next few 
months and’ the market may fall if 
conditions in Europe become worse. 
The bids were: 


Hanson Bros:, Rene T. Leclerc, 
Beaubien & Co., Nesbitt, 
Thomson & Co., R. A. Daly 
& Co., ‘ Mackenzie & 
Co., E. H. Rollins & Sons, 
Equitable Trust’ Co, W. R 
Compton & Co., Kountze 
Bros., W. A. Harriman & Co., 
and Blythe, Whitter & Co... 

Harris, Forbes & Co., Guaran- 
tee Co., Dillon, Read & Co., 


94.117 


Bankers’ Trust, Wood, Gundy, 
A. E. Ames & Co., Dominion 
Securities.. Site 93.727 


ManitoBa also rejected bids on its 
issue of $1,100,000 of 5 per cent. 20 
year bonds. The high bid was 96.139 
submitted by A.E. Ames & Co. R.A. 
Daly & Co., and R. C. Matthews & 
Co. Other bids were: 

National City Co., Hanson Bros., 

A. Jarvis & Co., and McLeod, 

Young, Weir & Co... .. .. 
Gairdner, Clarke & Co., Nes- 

bitt, Thomson & Go., and 

Bell, Gouinlock & Co. .. 

Wood, Gundy & ile css tan fe 
Royal Securities Corp. C. H. 


Burgess & Co., and Macneil, 


Graham & Co... .. .. 
Dominion Securities Corp. ... 
W. A. Mackenzie & Co. ... 
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HERE IS GREAT 
IMMIGRATION 
OPPORTUNITY 


About 3,000,000 Hungarian 
Farmers Not Wanted in 
Roumania 


THE SPOILS OF WAR — 


Are Among Best Farmers in 
the World—Well Educated, 
Very Loyal—Are Disgusted 
With Present Conditions 


It is said that the Hungarians are 
among the best mixed farmers in the. 
world. They have been a great suc- 
cess in Canada, | They have worked 
hard. They have made money. They 
love good houses, good furniture, 
good clothing and every comfort. 
They are generous spenders and 
have therefore been good buyers of 
all kinds of Canadian goods, 

Canada has at the moment an un- - 
usual opportunity of securing some 
very high class settlers of this type. 
They belong to that part of Hungary 
given to Roumania in the secret bar- 
gain made in London in 1915 under 
which Roumania joined the Allies. 
Roumania wants to get rid of them 
and give their-lends to their own na- 
tionals and they want to get away 
from Roumanian rule—which is dis- 
tasteful to them. There are said to 
be over 3,000,000 of them. But we 
are not going after them in a busi- 
ness-like way, in a human way*Our 
methods are wooden. Quick action 
is needed. We can get the quickest 
action by having the government pué 
the problem right up to the G, P. R. 
which its European manager, Sir 
George M. Brown, has made a pop- 
ular, respected institution in Central 
Europe. An immigrant used to be 
valued at $5,000, but a million of 
these Hungarians might be worth a 
billion of dollars to us in the next 


ten years, 

They hate the Germans. Some of 
them were among the 100,000 army 
that refused to fight against the 
Allies, who deserted to the Russians 
and who finally joined the Canadians 
at Vladivostok and were sent home 
across Canada from Vancouver ‘to 
Quebec. Plans were made to settle 
25,000 of them in the West and they 
were willing to settle on Western 
farms and bring their families out, 
but the late government’s indifference — 
and certain underground influences ~ 
killed the movement, : 

In response to a request from THE 
POST for a detailed report on the sit- 
uation, we have the following from 
a man who knows: 


PRAGUE. — Having been myself 
brought up in the country and in close 
contact with farmers for many years, I 


am perhaps in a position to say a few 
words with regard to the emigration 
question which you write is at the pres- 
ent time closely engaging the attention 


of Canada. _ 

My conviction is that as a guneres 
rule, but more particularly in Central 
Europe the farmer will show no special 
inclination to emigrate not only 


(Continued on Page 16) 
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Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg., Teronto, Can. 


This cut represents a Cadillac Limousine 
Body which was shown at the National Ex- 
hibition and was pronounced a perfect model 
of design and craftsmanship. . 


Bodies to Order’ 


Touring Cars or Roadsters, sound in 
construction, but looking shabby, can 
be recreated with Custom Built Bodies 
into practically new Limousines, Sedans 
or Coupes, and features of your own 
choice incorporated in construction. 
Ship your old chassis to us, or have it 
driven to our plant. 


Our Designers and Craftsmen are 


experts. 


Write for particulars and pictures of 
bodies we have already built. 


We Build Taxi Cab Bodies to Order. 
Carriage Factories, 
Limited 

The Premier Coach 
Builders of Canada 


ORILLIA, ONT. 


NATIONAL LINES 
ARE NOT BEARING 
BURDEN OF DEBT 


Capital Charges Should ‘be 
Adjusted to Judge 
Results 


IMPROVED SHOWING 


Taxpayers of Canada are Look- 
ing to Sir Henry Thornton 
for Relief—Outlook is 
Now Brighter 


From Our Own Correspondent. 

OTTAWA.—While official figures 
are not yet available, it is understood 
that the Canadian National did a 
shade better than make one hand 
wash the other in 1922. That is to 
Say, operating rgvenues and operating 
expenseé showed a slight credit bal- 
ance in favor of the former. This 
result has very naturally given heart 
to the Canadian people, and leads 
them to hope that Sir Henry Thorn- 
ton will pull the government system 
out of the hole into which it had 
fallen in other hands. At all events, 
there is a general belief that he will 
arrest the rising volume of burden 
on the public treasury. 

It has been announced that the 
book value of the 22,646 miles of 
road which compose the system is 
91,892,577,750. Details, however, are 
tacking. A salient defect in all state- 
ments which are issued in relation to 
capital account and liability is the 
accounting methods that prevail. No 
one, for example, may say at this 
juncture what would be the true 
capitalization of the entire govern- 
ment system if a statement were 
made up on precisely the basis which 
corporate railways are obliged to ob- 
serve. In other words, one looks in 
vain for a sound and accurate state- 
ment, such as any business concern 
would make to its shareholders, 

When considering the question of 
the actual loss which the people at 
large are bearing, it should be borne 
in mind that there is a vast amount 
of invisible liability. For example, 
the National Transcontinental, the 
Intercolonial and Prince Edward 
island railways, together with the 
abandoned Hudson B.y, the Quebec 
Brtige and hundreds of miles of 
branch lines have no securities of 
any kind outstanding. They were 
in the first instance paid for with 
money provided bv the _ public 
treasury, without the bonds for that 
purpose being earmarked, and all in- 
terest charges and losses have in the 
same way been absorbed into the 
public debt. 


The Hidden Debts . 
' The irregularity extends farthe 
than that. Huge capital advances 
have been made to all the units com- 
posing the system. To such as were 
made to-the Canadian Northern, the 
Grand Trunk Pacific and the Grand 
Trunk there is a fairly accurate 
record if one knows where to look 
for it; but it is almost impossible to 
find out anything at all about the 
old government lines. Just as all 
the primary outlay passed into the 
public debt, or was met out of con- 
solidated revenue, so interest charges, 
deficits and so on, have from year to 
year been hidden away from public 
view. The facts could no doubt be 
dug out of the public records either 
here or at Moncton; but it would take 
. staff of accountants some time to 

o it. 

The point which calls for emphasis 
is that now, at the outset of Sir 
Henry Thornton’s gigantic work, a 
correct capital account should be set 
up. It would probably startle the 
people of Canada and possibly the 
people of other countries; but it has 


c,| got to be done sooner or later. It 


will not alter the real situation to 
the extent of a single penny. It will 
merely reveal the truth. And the 
truth should be known. When Sir 
Henry Drayton was at the head, of 
the Railway Commission he frequent- 
ly called attention to the unsoundness 
of government accounting methods. 
When he became Minister of Finance 
he had several important and _neces- 
sary changes made in public ae- 
counts. He even promised to have 
a true capital account of government 
railways worked out. But nothing 
was done. The actual state of af- 
fairs will never be known until stand- 
ard accounting is applied. 
Menace to Good Service 

The Wall Street Journal, comment- 
ing on the facts with respect to last 
year’s operating results and the prob- 
able course of events under Sir Henry 
Thornton’s administration, alludes to 
two things; first, the danger of the 
government system becoming the. 
plaything of politics, and second, as 
a consequence of such interference, 
the menace it will be to the Canadian 
Pacific. Both are_ possible. It 
would perhaps be unjust and ma- 
licious to assume tha‘ politics will 
come into the operation of the sys- 
tem after the care Sir Henry Thorn- 
ton has taken to prevent it, but we 
all know that if he excludes the play 
of politics within the board he can- 
not possibly protect himself against 
volitical manipulation in Parliament. 
The second danger is, however, more 
serious. If the strength which the. 
Canadian Pacific gives to Canadian 
credit through its conspicuous suc- 
cess as a’sound commercial enter- 
prise were in any way impaired, the 
effect would be disastrous. Yet the 
Canadian National has it in its power, 
with the public treasury at its back, 
to carry on a ruinous competition for 
traffic. ; 4 

Turning back to the starting point. 
it is merely self-deception on the part 
of the Canadian people to assume that 
an operating credit balance of a small 
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sum in 1922 wipes out the burden 
attaching to our publicly owned rail- 
way system, To reach that result, 
capitai advances from the Dominion 
treasury have had to be made which, 
on their part, create fixed charges 
quite equal to the money saved on the 
operating side. It is to the cutting 
down of that monumental sum, which 
correct ‘accounting could not possibly 
reduce below $10,000,000, that Sir 
Henry Thornton and his associates 
will tind a challenge to their best 
sagacity. 


BRITISH FUNDS WHEN 
EXCHANGE IMPROVES 


Mortgage Money Being Held 
Pending Rise in Sterling 
—A General Trend 


In connection with the increase of 
$1,346,163 in the amount of deben- 
tures payable in Great Britain by 
the. Canada Permanent Mortgage 
Corporation—in addition to increases 
of $323,803 in debentures payable in 
Canada, and $555,233 in deposits— 
it was explained at the annual meet-- 
ing of the shareholders that the 
British money cannot yet be profit- 
ably brought out to Canada but in 
the meantime is invested in the high- 
est class of British government se- 
curities. In view of the rapid ad- 
vance sterling exchange has been 
making towards normal there is 
promise that before long this money 
can be made available tor loaning in 
Canada. This explanation leads to 
the conclusion that it is altogether 


likely that in other directions also 


steps are being taken to make avail- 
able for Canadian investment large 
sums of British capital just as soon 
as exchange warrants its being placed 
here, 

George H. Smith, general manager, 
claims that the policy had been fol- 
lowed of making allowance out of 
the year’s income for all charges and 
commissions in connection with secur- 
ing the new British capital referred 
to so that it should have a favorable 
influence on the profits of the Can- 
ada Permanent over a period of years, 


Oxford-Cobalt Has 
Fuads for New Work 


The Oxford-Cobalt Silver Mines 
have disposed of a block of stock to 
the different shareholders, thus se- 
curing capital to carry on develop- 
ment work at deeper levels. The 
shaft will be sunk to 150-ft. following 
the obtaining of some excellent ore 
in a winze just below the present 
workings. When this work was de- 
cided upon by Manager J. W. Rusell, 
a circular’ was sent out to the share- 
holders offering them an opportunity 
to increase their holdings, so as to 
provide funds to carry on the werk. 
The offer was more than subscribed. 
The work has been started again. 


SIR ROBERT HORNE 
WAXES PESSIMISTIC 


Thinks Europe Will Suffer 
Collapse Such as World 
Has Never Known 


Sir Robert Horne, late Chancellor 
of the Exchequer, and one of the 
finds of the war, in a speech at New 
York said: , 

“I am certain that Anglo-American 
friendship is of great influence and 
there never has been a time when such 
a force was more necessary than it is 
to-day. At no time has a watching an- 
gel ever seen the world in a more con- 
fused and troubled state. On this side 
of the water perhaps you do not realize 
as we do the terrible devastation 0: 
war. And the spirit of war is still alive 
among multitudes of people who have 
no idea other than making a test ol 
force. 

“Some of the great countries of Eu- 
rope can perform scarcely any function 
at all. ussia, which used to supply a 
large part of Europe’s food, we have 
seen in shambles and now is a desert. 
Austria is bankrupt and some of the 
small countries around her can hardly 
raise enough to supply susvenance, 

“The result is that England, throug! 
the failure of her customers, is carry- 
ing an intolerable burden of unemploy- 
ment. And now France and Germany 
are in conflict again ana the end of this 
no man knows. Ardent as we may be 
for a solution some of us are greatly 
fearful that the results will be worse 
than the condition that has existed. 

No Sympathy for Germany ; 

“I have had some responsibility in 
the past for the British policy in these 
matters and I have the greatest sym- 
pathy for France. I have none for 
Germany. I have none for Germany be- 
cause, whatever her condition, at least 
in the early days after the Treaty of 
Versailles, Germany took devious ways 
of avoiding her obligations. She is 
suffering now, and suffering very bit- 
terly, for her methods. As Chancellor 
of the Exchequer, and a Scotch Chan- 
cellor at that, I wanted to see the color 
of Germany’s money. I’ve never been 
able to discover it. 

“It is my personal point of view that 
one of the great complaints against 
Germany is that she has been sending 
her capital out of the country to avoiu 
her obligations. The only way to keep 
capital in Germany is to make the Ger- 
man capitalist believe that Germany 
is a fit country for a capitalist to 
live in. To do that you must create 
a confidence in Germany, and you can- 
not get that confidence if you seize by 
force any of the materials or agencies 
which she needs to maintain that con- 
fidence. 

“I am glad to see that my view is 
shared by many practical people here. 
I hope we are both wrong; but if we 
are right you are going to see in a 
very short time in Europe a collapse 
of civilized society such as the world 
has never known. It must fill most of 
us with great anxiety.” 


ORDER FOR RAILS 


R. W. Childs, Philadelphia, is a new 
director of the Lake Superior Corpor- 
ation, succeeding C. M. Brown, The 
Algoma Steel, a subsidiary, hasan 
order for a considerable rail tonnage 
and is preparing to resume work, 


Si. JOHN WANTS 
MUNEY SirtiNit ON 
BEV eK HAKBUUR 


Senator Thorne Argues That 
All Canada Would 
Benefit 


That the development of Canada’s 
Atlantic seaports has not kept pace 
with railway construction, is the cog- 
tention of Senator W. H. Thorne, of 
the big hardware house of W. H. 
Lhorne & Company, St. John, in writ- 
ing on “Our Raliways and Ocean 
Ports,” in Hardware and Metal, Sen- 
ator Thorne declares that millions 
have been spent for railways and 
terminals at Port Nelson for a trade 
that does not exist, that millions have 
been spent in Quebec for docks that 
are idle or not being used during the 
shipping season, that millions have 
been spent in terminal improvements 
in Toronto for trade that does not 
exist, that millions have been spent 
in developing Pacific seaports, that 
millions have been and are being 
spent in developing and improving 
the St. Lawrence route between 
Quebec and Montreal and that while 
these hundreds of millions have been 
used for transportation facilities little 
or nothing has been spent in St. John 
in providing terminals and equip- 
ment to promote traffic for the gov- 
ernment system of railways. 


According to Senator Thorne, the 
trade of Cgnada through the port of 
St. John demands additional docks on 
the west side, extension of the pres- 
ent breakwater to Partridge Island, 
thereby giving protection to the har- 
bor and providing suitable space for 
extension of docks, the replacing of 
the temporary wooden warehouses on 
the docks with fire-proof buildings, 
the acquisition of niodern and up-to- 
date equipment for loading and un- 
loading vessels and increased elevator 
accommodation. These demands, he 
Says, are not based upon the expec- 
tations of the future but upon trade 
that already exists and for which the 
facilities are entirely inadequate. He 
realizes that it is a time when ex- 
penditures should be restricted, but 
declares that no sane business man 
would allow opportunity to pass by 
for increasing trade which exists and 
which would make immediate re- 
turns. 


“If citizens throughout this great 
country would work together for the 
future development of Canada,” he 
continues, “and make this port the 
best equipped on the Atlantic coast, 
vessels in the overseas trade will seek 
the port and we need not fear the 
competition of Portland or any other 
seaport on the Atlantic coast. Mil- 
lions have been and are being spent 
on public works that bring no results, 
The immediate development of the 
port of St. John will give results and 
create business for our railways and 
will contribute to wipe out the heavy 
deficits that have occurred for many 
years. How long will it take the 
citizens of Canada and the govern- 
ment to realize that St. John can be 
made a great winter port to the ad- 
vantage of prosperity of our com- 
mon country?” 

Senator Thorne points out that in 
the past both political parties have 
time and again committed themselves 
to the principle of developing traffic 
in both East and West by the rail- 
ways and the use of our own sea- 
ports to best serve the interests of 
Canada. With this in view the 
Laurier government after coming in- 
to power in 1896 appointed a commis- 
sion with J. H, Ashdown as chairman, 
to investigate and report to the gov- 
ernment the best means of carrying 
out the development of this proposi- 
tion, That report dealt with the 
proposed developments at St. John. 
Commencement was made by building 
some docks and the Beacon bar was 
removed in order to carry out the 
plans laid down, but there, according 
to the Senator, the work stopped. 
Plans were acceptable, he argues, and 
the work should have gone on to com- 
pletion in which case there would not 
have been the «congestion which is 
apparent nearly every winter; as 
many as eight steamers have been 
counted in the harbor awaiting berths. 

Senator Thorne would also like the 
government railways to build a new 
passenger station in St. John, 


Strength of Pound re 
Helps Packing Industry 


Following the almost disastrous 
conditions in the packing trade in 
1921 there was a distinct improve- 
ment last year but it would be over 
optimistic to say that the industry 
either in Canada or the United State. 
has yet established normal conditions. 
The big factor for improvement has 
not been so much in domestic con- 
sumption as in the substantial restor- 
ation of the buying power of the 
pound sterling which has greatly 
aided British export. On the other 
hand, however, the crisis in Europe is 
greatly interferine with the market 
there and this is a very important 
factor in the whole American pack- 
ing industry. Whether there will be 
continued improvement in the immed- 
iate future depends in a very large 
degree upon the restoration of more 
ordered conditions in Europe. 


- HELPS BRITISH TRADE 

F. W. Hirst, editor of London Statist, 
in dispatch to American, says “inter- 
ruption of railroad transit by Ruhr 
occupation and reduction in coal, iron 
and steel output in France and Ger- 
many has stimulated these branches of 
British trade. Swedish and Danish State 
railways are also buying heavily. Prices 
of steam coal and coke are rising. Or- 
ders for British pig iron and finished 
steel are multiplying, and values are 
hardening.” 


The Best Way 


Lyre risk loss by enclosing cash 
in your letters. You will find the 
Money Orders issued by this Bank a 
safe and convenient way of paying 
your out-of-town accounts. 


Our Teller can issue them without at the 
same cost as Post Office or 


WBE WELCOME YOUR BUSINESS gs 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
; Reserve Fund $15,000,000 


Your Own Forgetfulness 


IRE or theft may at any time cause 

you serious loss or great inconven- 
ience in replacing or locating your valu- 
able papers; ete. For avery small sum 
—often less than the cost of replacing a 
document, you can rent a Safety Deposit — 


THE ROYAL BANK 
OF CANADA 


Te immense resources of 
Canada must bedeveloped 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous © 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


BANK OF HAMILTON 


BRANCHES THROUGHOUT CANABA 


| The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


TORONTO 


Canadian Appraisal Co., Limited 
Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


| 
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We Own and Offer— 


City of Windsor 
544% Bonds 


Maturing Ist June, 1946-1950 
Interest payable Ist June and 


em 


Denomination : $1000 
Price: Rate to yield 5.40% 


according to maturity. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD OFFICE: TORONTO 26 KING ST. E. 


MONTREAL 


ESTABLISHED 1901 


LONDON, ENG. 


News and Views for Investors 


; 


Mackay Common 
Mackay Common which reached 
118 on Friday last has reacted a little 
on heavy trading. There are views 


‘held by some that the buying is of 


the inside variety, Last November 


Mackay Companies increased its com- 
mon dividend from 6 to 7 per cent., 
and followed this up a short while 
later by declaring an extra dividend 
of $10 a share. Whether anything 
additional can be expected at the time 


of the annual meeting, the middle 
of next month, is a mooted question, 


- Apparently there are some who look 
for some further consideration. 


Helpful to Twin Cities 
Henry Ford has purchased a large 
- site to erect a $10,000,000 plant at 


St, Paul, This will help the Twin 


City Rapid Transit. The plant will 
employ 14,000 workers, Probably 
a majority of the workers would re- 
- side in St. Paul, but almost as many 

- are expected to be attracted to Min- 

neapolis, as the Twin City Rapid 
- Transit Co, has agreed to build a 


new interurban line through the Ford 
. district. 


Canada S. S. 

Canada Steamships preferred was 
a weak issue earlier in the week, hav- 
—. ing strengthened somewhat since. On 
- Saturday last, there was a decline to 

45 on sales of 807 shares. The weak- 

ness continued on Monday and sell- 

ing was heavier the total being 1092 

shares. Tuesday saw the stock a 

little stronger with 1529 shares 

changing hands. Sales at 45 rep- 
resent a 10 point decline from the 

1923 opening. There are ‘rumors 

that there was a raid on the issue but 

this hardly seems justified by the 
continued heavy trading. 
Disappointment over the 11-month 
report ending Nov. 3, showing a ma- 
terial decline in earnings is said to 
have caused liquidation. It is being 
estimated that 1922 figures will show 

a decline in earnings of large pro- 

portions, three-quarters to a million 

from the 1921 total of $2,352,579. 

From this will have to be deducted 

the usual items which last year were 

bond and other interest $643,951; de- 
preciation $787,126; bad debts of $30,- 

000; directors’ fees $28,650. Just 

what the policy of the directorate will 

be in connection with writing down 
their fleet is not known, but from 
official utterances from time to time, 
it is reasonable to expect that the 
line adopted will be to create as large 

a reserve as possible to offset any 

remaining hie» cost units. 


‘Control Ames-Holden Tire 

The purchase of controlling inter- 
est in Ames-Holden Tire, Kitchener, 
by the B. F. Goodrich Co. of Akron, 
gives this company the desired open- 
ing of being able to distribute tires 
in the British Empire. The company 
for many years has owned a rubber 
plant at Colombes, near Paris, where 
it has manufactured a full line of 
Goodrich products for continental 
Europe and the Yokohama Rubber 
Co. at Yokohama, from which it has 
supplied the Japanese and Oriental 
trade. 

New plant at Kitchener has a ca- 
pacity of 1,000 tires a day and its 
product will be sold not only in Can- 
ada but throughout the British Em- 
pire. Action in taking over the 
Ames-Holden plant follows the ex- 
ample of Goodyear Tire & Rubber Co. 
and Firestone Tire & Rubber Co. 
which both have plants in Canada to 
take advantage of colonial and reven- 
ue laws. : 

The Firestone plant was started in- 
to operation late in the fall while 
the Goodyear subsidiary has been in 
operation approximately five years, 


HOLLINGER BUYING MACHIN-. 
ERY 


Following the exclusive announce- 
ment of the solution of the Hollinger 
Gold Mines power troubles, by the 
handing over to them of the Island 
water power, north of Cochrane, by 
the Ontario. Government, there has 
been a rush of salesmen to sell the 
large company mining and electrical 
machinery. It is understood that or- 
ders are about to be placed by the 
Hollinger for a large amount of new 
milling equipment so that when the 
power is available the mine will be 
able to double its tonnage. 


CANADA’S OPPORTUNITY 
FOR HOME AND 
FOREIGN BUSINESS 


(Continued from Page 1) 


competed with the Colonies, and the 


Colonies had to suffer. Their in- 
tluence was so strong that the 
Sir John Macdonald Chamber- 
jain policy of preferential trade 
within the Empire was killed by un- 
derground methods and _ trickery. 


British finance is on its feet stronger 


than ever and British trade is rapidly 
recovering. Even in iron and steel, 
with all her handicaps, the Mother 
Country was exporting more at the 
end of last year than any country in 
the world. Our next best customer, 
the United States, is working into ex- 


cellent shape, Therefore, with our 


two best customers, Britain and 
America, in' the market for our goods 
and with money to pay for them, it is 
our own fault if we do not get the 
business. 


Curzon a Danger 

‘Lloyd George, the greatest menace 
to the Empire, has disappeared, for 
the present at any rate. He has just 
been abandoned in disgust by his last 
important friend, Viscount Burnham, 
who refused to give space in his pa- 
per, the Daily Telegraph, to the ex- 
premier’s views on public questions. 
A source of danger still remains in 
Curzon, He has lost us immense 
territories and great prestige won in 
the war. It can only be by some un- 
derground influences that a man of 
his type has been allowed to remain 
in su a delicate position, fraught 
with such danger to the Empire. 

There seems to be no telling how 
the German situation will develop, It 
is becoming quite evident now that 
the objective of a certain section of 
the French has all along been, not 
reparations, but acquisition of ter- 
ritory, and an ambition to replace 
Germany as the autocrat of the Con- 
tinent. We are hearing a great deal 
about the turning over of Germany 
to Sovietism; but if Germany is able 
to retain her control of Russia, as 
she is likely to, she is more likely to 
roll back the French with Russian- 
German troops. 

The American Settlement 

A great deal of anti-American 
propaganda has, been carried on in 
Canada, of a most dangerous type. 
Possibly the complete disappearance 
of Lloyd George and the temporary 
settlement of the war loans may end 
this campaign against the United 
States. It was unquestionably car- 
ried on by influential friends of the 
late Premier. Leading Americans and 
British, who have no personal inter- 
est to serve say that the action of 
busybodies on both sides of the ocean 
brought about conditions which pre- 
vented the British making nearly as 
favorable terms as the Amereicans 
were originally disposed, and were 
anxious to grant—and which they 
may yet grant when the activities of 
these busybodies are eliminated. It 
has been said that the Balfour note 
was one of the most costly ever writ- 
ten by a British politician. In this 
connection, the cables this week tell 
of a controversy between Campbell 
Stuart of the Times and Beaverbrook 
of the Express, both Canadians. Bea- 
verbrook charges Stuart with being 
pro-American because the Times is 
now owned by one of the New York 
Astors, but Lord Beaverbrook is 
hardly a man to throw stones at the 
Americans. His friend and close al- 
ly is the distinguished New York 
banker, the genial Otto Kahn. It 
is common talk in international cir- 
cles that Balfour objected strongly to 
the issuing of the British note on 
reparations and that the chief in- 
fluence in forcing the note was Lord 
Beaverbrook himself. 

Sir Robert Horne’s Visit 

Canadians who have been disheart- 
ened and disgusted with the workings 
of Imperial politics in the last three 
ears have been greatly cheered and 
een by hearing or reading the 
addresses and interviews with the 
former Chancellor of the Exchequer, 
Sir Robert Horne, who is at present 
visiting Canada, where he and his 
friends have certain industrial and 
other investments. Sir Robert has 
been regarded in Europe by many as 
the political find of the war, and no 
British stateman who has ever visited 
Canada has created a more favorable 
impression of sincerity, integrity, 
capacity and affability. He has all 
of Balfour’s frankness—the frank- 
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LITTLE OF NOTE 
MARKED TRADING 
DURING THE WEEK 


European Situation Contin- 
ues to Exert Strong 
Influence 


LISTS IRREGULAR 


Prices for the Most Part Hold- 
ing—Mining Trading List- 
less—Bonds Are in 
Demand 


‘Lhere has been little life to the 
markets ot iate. The Kuropean sit- 
uation continues to exert a strong 
intiuence and price movements and 
trading has been irregular and spot- 
ty. ashe volume of business has not 
been large though at times some 
special issues have taken spurts and 
caused momentary interest, ‘the lhst 
ox stocks that could be placed in the 
active class was a narrow one. Gaihs 
and losses in prices have run about 


Most of the steel and equipment 
issues have been tirm and any re- 


cessions that have been recorded at 


all were fractional. Bank issues 
continue to present a solid front and 
a good share of the buying. for 


the most part these issues have 
either maintained or bettered their 


prices. Some of the tractions have 
been buoyant as have also some of 
the power issues, Paper issues were 
up and down while several speciaities 
came in tor considerable attention. 


the textile group was most irregu- 
lar, one issue taking the honors in 


gains in one day’s trading while an- 
other led in the declines. Oils have 
been in more or less demand with 
prices firm. 

Bonds tke bank stocks continue 
strong though the volume of trading 


1s by no means large, 


" ) has been lik 

the mining market has been like 
the stock excnange lists, up and down. 
The list is featureless. Some of the 
gold leaders are maintaining their 
position, but some brokers state that 
this is because there is little selling. 


The smaller gold issues have been 


more or less stationary with a tend- 


ency to weakness. ‘The silver issues 
are quiet. 

There has been little in the week’s 
trading that can be featured or that 
would give any indication to invest- 
ors as to the possible trend of events, 


declared one broker, The nervous- 


ness over the European situation is 
the reason given. A couple of weeks 
ago. THE FINANCIAL POST com- 
mented on the fact that this nervous- 
ness, apparent here, was not shared 
by London investors who were buy- 
ing quite heavily in the local mar- 
ket. A letter of Hoerner Smith & 
Co., from their London correspond- 


ent, serves to substantiate this view. 
The letter reads: 

“It is practically impossible to ob- 
tain Canadian stocks and bonds on our 
market. Those that still remain in 
our country are so firmly held that 
they rarely come into the market. Peo- 
ple here are well aware of the Cana- 
dian absorption that is taking rlace, 
and are hoiding for higher prices. 

““The stock markets here, taking a 
general view, are inclined to be more 
active, as people are gradually regain- 
ing confidence. We look for an carly 
settlement of the Turkish question, and 
regard the Freneh move against Ger- 
many as a precursor to a definite basis 
being come to as regards reparations. 
From your side, we hope to hear of a 
final funding arrangement of the Brit- 
ish debt to the United States. These 
three questions are the outstanding 
features which, given a solution, would 
cause favourable movements in all 
market.” 

The Bache Review sees hopeful 
signs from the French occupation of 
the rich Ruhr area, expressing the 
opinion, that in the end it may bring 
about a solution of the reparations 
problem which has been a trouble- 
some and disturbing question for 
some considerable time. It is sug- 
gested that in the end the markets 
may become stabilized by the fact 
that this question may soon be set- 
tled once and for all. The Review 
says: 

What one reads in the newspapers 
does not give a very optimistic out- 
look for the Ruhr experiment, but when 
one studies the stock markets a dif- 
ferent and more favorable story is 
conveyed. The quotations express con- 
fidence in the outcome. This may not 
mean as a financial success—forcing 
payment through net profits of the oc- 
cupation, which it is doubtful whether 
the French ever expected—-but a suc- 
cess in bringing matters to a head to 
settle the reparation question and as- 
sure payment through the holding of 
ample collateral, The Ruhr district is 
the collateral. It is the richest indus- 
trial district in Germany. It is the key 
to practically all German industry. It 
is estimated to contain 220,000,000,000 
tons of coal. It is there that the great 
war-making machinery of Germany is 
located. If France should destroy or 
dismantle this machinery, she would 
shut off the threat of attack for many 
years—perhaps forever. The military 
and political control of this district 
puts in French hands a powerful ar- 
gument for settlement. It is not prob- 
able that any sensational results will 
develop from Germany’s resistance. 
Consequently, our markets are not in- 
fluenced by the danger of these, and 
may even be stabilized by the fact that 
at last the reparation question is in 
definite course of being settled. 


ness and affability which enabled 
Balfour to create such a good impres- 
sion in Washington. But Sir Robert 
is also a more lucid, convincing 
speaker, and a combination of astute 
politician and great statesman. Dur- 
ing his public career, Sir Robert 
seems to have made but one mistake, 
his treaty with Russia; but, as Frank 
Munsey put it, in addressing the 
American Bankers’ Association, the 
man who makes no mistakes is a 
drone, 


DEPARTMENT STORE 
NOW IN LIQUIDATION 


From Our Own Correspondent 

MON'TREAL.—Announcement was 
made on Wednesday of the assign- 
ment ot Almy’s Limited, one of the 
jarger department stores of the city 
and Robson & Foster as - official 
liquidators took charge in the atter- 
noon. The capital behind the store 
came from the United States mainly. 
Mrs. Almy, vice-president, who has 
been residing here as virtual man- 
ager tor some months, and her son- 
in-law, D. S. Emmerton, are inter- 
ested in “Gay Stores, Limited.” The 
latter organization is not affected, 
however. 

This store has had a fluctuating 
experience. It was formerly operated 
by W. H. Scroggie, Limited, who also 
went into liquidation. Mrs. Almy, 
who had contributed a considerabie 
amount of capital for the Scroggie 
store then took over the business, 
Almy’s being organized in January, 
1915, with authorized capital of $500,- 
000. The price paid for the Scrog- 
gie assets was 35 cents on the dollar. 

Besides Almy’s there are several 
other department stores in Montreal: 
Dupuis Freres in the East; Henry 
Morgan & Co., Goodwins, Murphy’s 
and Ogilvy’s. 

The present company was then or- 
ganized as a closed corporation with 
a directorate composed of Henry 
Wolf, New York, director and treas- 
urer of the Syndicate Trading Com- 
pany, a company especially formed as 


a purchasing channel for a number 


of department stores throughout the 
Eastern States. Mrs. Almy, the prin- 
cipal shareholder in Almy, Higlow 
and Washburn, Inc., department store 
proprietors, Salem, Mass.; Geo. A. 
Guy, of Brown and Thompson, de- 


partment store proprietors, Hartford, 
Conn. said to be a capitalist of 


means; W. K. Bigelow, Warren E 
Butler, C. E. Freeman, all interested 
in the American department stores’ 
concerns, and Albert M. Weiner, 
wholesale woollens, Montreal, who, it 
is understood, operated the clothing 


department under a special percentage 


arrangement, <e 
Almy’s had a difficult position to 
develop from the start. The Scroggie 
business had been more latterly of a 
cheaper class of merckgndise and Al- 
my’s endeavored to develop their 
ladies’ wear and other upstairs de- 


partments to cater to a “better class” 


trade while leaving the ground floor 
much as it had been before. 


TORONTO RAILWAY 
AWARD IS LIKELY 


TO BE APPEALED 


Price to be paid by the City of 
Toronto for the traction properties 
of the Toronto Railway Company 
evidently is yet to be finally determ- 
ined. The board of arbitration award 
this week of $11,188,000 has satisfied 
neither the city nor the railway and 
appeal to the privy council, with 
claims by both parties, seems inevit- 
able. In fact, the award was made in 
such a manner as to facilitate an 
appeal on points of law. The arbitra- 
tors fixed prices for the railway on 
two different bases; one along the 
line of the city’s claim and another 
along the line of the railway’s claim. 
The definite award was between the 
two. 

The stock market action following 
the award was significant. Although 
the stock has a value of well over 
par on the basis of the award there 
was but little movement on the ex- 
change when the award was an- 
nounced, the stock remaining around 
92 after a few sales at 95. 

If the city accepts this award the 
whole $11,188,500 will not be paid 
to the company. The city has already 
paid $500,000 into court and $1,000,- 
000 direct to the company. The city 
also has claims against the company 
for $1,767,932 for percentages on 
revenue, with accrued interest there- 
on; $88,240 for snow removal and 
Queen street bridge account. These 
four amounts total $3,356,172, to be 
deducted from the total of the award. 
There must, however, be added in- 
terest on the amount of the award, 
less the $1,500,000 paid, amounting to 
$616,526, making the total due the 
company $11,188,500, plus $616,526, 
less $3,356,172, or $8,448,854. 

There were several properties of 
the company which the city contended 
it had not taken over, and was not 
obligated to purchase. The majority 
award rules that the city must take 
the following: Power house property 
on Front street (part not originally 
taken by city), including land, build- 
ings, tools and equipment, $140,000; 
storage battery properties on Front 
street, including land, buildings, 
structures, storage battery and equip- 
ment, $388,500; Sherbourne street 
storage yard and carpenter shop, par- 
cel situate at Front and Frederick 
streets, $65,000; total, $593,500, 

The award rules the city need not 
take the following: Main office build- 
ing, $170,000; Scarboro’ Beach pro- 
perty, $83,000; King street and St. 
Lawrence street property, $61,500; 
rolling stock, $10,000; patterns, $5,- 
000; materials in stores and rolling 
stock supplies out of stores, $50,000; 
total, $379,500. 


Contestants for a Part 


On the basis of properties which 
the majority award rules the city 
must purchase, comparison of the 
prices set up by the city and by the 
company is as follows: City’s con- 
tention, lowest basis, $5,373,271, 1921 
prices, $7,135,770: company’s claim, 
1921 prices, $19,986,149. The com- 
pany also sought $738,677 for the 
disputed properties which the award, 
says the city need not take, making 
the company’s total claim $20,724,- 
826. It will thus be seen that the 
$11,188,500 award is $4,052,730 more 
than the highest price the city was 
prepared to pay, and: $9,536,326 less 


February 2, 1923 


than the company was asking for. 

The arbitrators state that, having 
regard to all considerations, they find 
that the value of the property, plant 
and equipment and works actually 
taken over by the city on September 
1, 1921, and about which there is no 
dispute between the city and the com- 
pany, amounts to $10,645,000. On the 
two bases of valuation rejected the 
prices for these properties would be 
as follows: On company’s three-year 
average basis, $11,088,000; . city’s 
trend basis, $7,180,000. 


True Value 


To find the Basis of 
Safety in investing 
consider value of 
property back 
of the bond 


Value of land, buildings 

and equipment over 
400,000 

Bond Issue . 2,500,000 


UNLISTED SECURITIES 
Bid Asked 
Abitibi G. Mtge., 6’s, 1940 94% 
Algoma Steel, 5’s .. a . 
Alta. Pac. Grain, pfd. .... 
Des. G0 ev vc he eee 

American Sales Book, 6’s.. 
Bp © & F: 8a; 1 .. 
Can. Machinery, pfd. .. 
Can. Westinghouse .. 
Cock. P. 
Davies, 

Durant Motors .. .. .. «- 
Dunlop Tire, pfd. 7% .. 
ee Oak) cx oem 
Eastern Car, 6's .. .. » 
Eastern Theatres, pfd. .... 
Ws ONS v6: cc ws aw ths 
F. Play., pfd. 50% com... 
Res ORM Sd oe eet ae. ce 

Goodyear Tire,.com. .. 
Harris Abattoir, 6’s .. 
Home B. of C, 7% .. 
Inter, Milling, pfd. 7% 
en , SP eee 
King Ed. Hotel, 7’s .. .. 
Manuf. Life 20% paid .. 
Massey Harris .. ow ate 
Mattigami P., deb. .. .. .. 
Milton Pressed Brick .... 
National Life, $25 paid .. 


Nia, St. C, & T,, 5's ,, 


N. S. Steel, 6% deb. .. .. 
R. Simpson, pfd. 6% .. 
Spanish River, 8’s .. .. .. 
Sterling Bank .. .. 
Sterling Coal, com. .. .. .. 
Toronto Paper, 6’s .... .. 
Toronto Power, 5’s .. 


T. & Guarantee, 6% .. .. 70% 


Western Assurance .. .. .. 

Brit. Amer. Assurance 

Western Power, com. .. .. 

Western Grocers, pfd. .. .. 

Whalen Pulp, pfd. .. .. .. 
7% deb. .. 


Does your claim com- 
mand payment before 
other obligations? 

It is an absolute First 
Mortgage. 


Has the property suffi- 
cient earning power? 


oe 3 Bond interest earned 
, over 34% times. 


Is property well covered 

by insurance? 

$2,700,000, also a re- 
' venue policy. 


Windsor | Hotel 


634% 1st Mortgage Bonds 


Jan. ist, 1943 


Price and full particulars 
on application 
NESBITT, THOMSON 


and Company, Limited 
305-7 Bank ot Hamilton Bidg, 


TORON1O 


Hamilton 
Winnice- 


Montrea 
London, Ont 


eS 


(together with conversion privileges which should prove 


valuable) 


Anaconda Copper 
Mining Company 


15 Year 7% Convertible Debentures 
Due February Ist, 1938 
Interest payable 1st February and ist August. 
Principal and Interest payable in New York. 


The Anaconda’Company is one of the leading industrial 
corporations on this continent. 


We recommend these Debentures. Circular-on~ request. 


The National City Compariy 


Limited 


ee ee ee a i ee 


10 King St. East 
TORONTO 


Tel. Main 6120 


74 Notre Dame St. W. 
MONTREAL 
Tel. Main 6493 
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Le ee 
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coe oe 
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FIDELITY INSURANCE COMPANY OF CANADA 


A. E. KIRKPATRICK, SIDNEY W. BAND, W. R. KIRKPATRICK, 
President. Vice-President. Secretary-Treasurer. 


FIDELITY, CONTRACT, JUDICIAL, OFFICIAL BONDS— 
PLATE GLASS INSURANCE. 


Annual Meeting, January 22nd, 1923 


The Company wrote its first policy in Canada on March 20, 1922 Net premiums 
written to 3lst of December, 1922—$31,417.55, with no losses. 

During the year 172 agents have been appointed in different parts of Canada. This 
is only a beginning because there are sections of the field which are still open for 
agency appointments. 

The Company’s charter permits it to write: 

Guarantee Sickness Fire 

Burglary Automobile Inland 

Accident Plate Glass Inland Marine 
Forgery 

The Company commenced with Guarantee business and added Plate Glass to its opera- 
tions in December, 1922. Other lines will be considered as the business develops, 


Applications for Agencies Invited 


BALANCE SHEET, 3lst December, 1922 


ASSETS LIABILITIES 
Invest’ts in Bonds Capital stock auth- 
and Debentures $276,457.69 orized $1,000,000.00 
Interest due and Subscribed, 2,500 
4,242.32 $280,700.01 shares of $100 each $250,000.00 
unpaid 
Cash in bank 33,886.92 eee 
Outstanding Prem’s 242,196.00 
Premium on capital 
4,083.13 stock 50,000.00 
Surplus account .. 1,061.06 
Sundry creditors .. 10,288.96 
Due __re-insurance 
companies 6,345.38 
Reserve for Domin- 
ion and Provin- 
500.00 


Rese rve tor unex- 
Pired premiums... 


$318,620.06 | 
Toronto, 16th January 1923. Referred to in our report of this date. 
CLARKSON, GORDON & DILWORTH, Chartered Accountants. 


5,528.98 
1,495.85 


reserve for 
commissions .. . 


17,134.34 


8,228.66 
$318,620.06 


FY Every Problem of Trust 
FIRST IN THE NORTHWEST 
We are able to give complete service in every 
department and in every act in which a Trust 


Company can be of use. Consult us concerning 
all your needs. 


229 


NORTHWESTERN TRUST COMPANY 


H.R.S. MCCABE J.F.C. MENLOVE F.0.MABER 
MAN-OIR. PRES.ANO GEN-MAN. SEC-TREAS. 


NORTHWESTERN BLDG. 166 DONALD ST.,WINNIPEG CAN. 


months the rate is 1% cents, with a 


mount reports 350 electric stoves in 
use representing about ten per cent. 


esis 


ROYAL TRUST @ 


FXECUTORS 


AND 


TRUSTEES 


STOCK OPTIONS 


A_ call on Pan-American Petroleum, 
Studebaker ar California Petroleum, taken 
approximately two weeks ako would show 


. il or 10 t profit, 
to date, yp - 


E. S. ARMSTRONG 


New York Philadelphia. 
ROOM 3, 107 BAY ST. 
TORONTO 
Adelaide 8268-9. 


ON MONEYS PAID 


MUST BE STAMPED 
Wholesalers and Manufac- 


‘turers Must Affix Stamp 
in Such Cases 


If the sales slip of = c..o 
der calle for the payment of a 


over $10 and the receipt is 


paid, the receipt tax must be ap 
Ottawa has ruled. It is also ruled 


that customers cannot evade the tax 


bv paying for small arti 
a time and getting 
individual one so keep below 


the $10. The department has ruled 


that if the total transaction is over 
$10 them the: tax applies. 
Another point raised is that mer- 
chants might tear carbon 
duplicate 
aid before the ‘Ss eyes, 
would satisfy the customer as evi. 


dence that the merchant’s receipt 


stamped paid and qe 

receipt would not so stamped. 
This practice would provide excel- 

lent protection for the merchant, b 

would be illegal according to the fol- 

lowing ruling: “In the case where a 


sale is made in excess of $10.00, the 
original counter sales slip being hand- 
to the purchaser and the 


the Act, s it 
that the receipt given to th 
must bear *the’stamp.” 


Ottawa has also ruled, that in re- 


oe 2 


gard the affixing of stamps to pay |; 


rolls, employers if they so desire, 
may do so for the amount of the 
total tax payable in respect of the 
receipts taken. 

In response to an inquiry from A. 
C. Pyke, secretary of the Canadian 
Wholesale Grocers’ Association, the 
Customs and Excise Department at 
Ottawa, states that a notation on a 
statement rendered by a wholesale 
firm at the end of the month, show- 
ing the payment of money on ac- 
count, is subject to the stamp tax on 
receipts, provided the amount ac- 
knowledged as having been received 
is ten dollars or upwards. This rul- 
ing is explained in this way. A re- 
tail grocer owes his wholesaler, say 
$120. He pays $40 this week and 
in a fortnight pays another $40. On 
each payment the wholesaler has to 
affix a receipt stamp, and continue 
to do so each time an amount is paid, 
providing it is $10 or over, until the 
account is paid in full, 


WESTMOUNT REDUCES 
LIGHTING CHARGES 


Down to 41%, Cents to Meet 
Competitors—350 Electric 
Stoves Supplied — 


From Our Own Correspondent 

MONTREAL.—Following the re- 
duction in electric rates by Montreal 
Light. Heat and Power Consolidated 
and Public Service Corporation, now 
the Quebec-New England Hydro-Elec- 
tric Corporation, the city of West- 
mount which runs its own light and 
power department, announced a re- 
duction from a net of 4% cents to 
4% cents per kilowatt hour’ The 
Westmount municipal plant was in 
direct competition with Montreal 
Power and the Quebec-New England 
Corporation. 

It is over sixteen years now since 
Westmount went into the municipal 
lighting business, primarily as it was 
found to be economic to combine de- 
velopment of power with the con- 
sumption of garbage in the municipal 
incinerator. __ In adddition to what it 
produces in its own plant it purchases 
Power wholesale. Sixteen years ago 
the rate was 12.75 cents which was 
similar to that charged by the com- 
Panies in Montreal.  Siace then the 
rates have gradually come down un- 
til they are now just one-third what 
they were at that time, 

The rate for the use of electricity 
for stoves and small household motors 
S 2% cents an hour. When the], 
house is closed up for the summer 


Service charge of $2 a month. For 1 


the ca 
$18,20¢ 
ance o 


ing th 
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domestic lighting there is a meter | in the 


rental of 15 cents a month similar to 
that charged in Montreal. West- 


of the total amount of t 
which is about 3,500. The wires in 
Westmount are under ground, 


fice o 
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True Value 


To find the Basis of 
Safety in investing 
consider value of 

roperty back 
oF the bond 


. Value of land, buildings 
and equipment over 


,400,000 
Bond Issue 2,500,000 


Does your claim com- 
mand payment betore 
other obligations? 


It is an absolute First 
Mortgage. 


Has the property sufli- 
cient earning power? 
Bond interest earned 
over 34% times. 


ls property well covered 

by insurance? 

$2,700,000, also a re- 
' penue policy. 


Windsor Hotel 
Limited 
64% 1st Mortgage Bonds 


Jan. 1st, 1943 


NESBITT, THOMSON 
and Company, Limited 


305-7 Bank ot Hamilton Bldg. 
TORON1O 


% Montreat Hamilton 


London, Ont Winniver 208 


% 
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74 Notre Dame St. W. 
MONTREAL 
Tel. Main 6493 


TY vr 
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E COMPANY OF CANADA 


y¥ W. BAND, W. R. KIRKPATRICK, 

Vice-President. Secretary-Treasurer. 
JUDICIAL, OFFICIAL BONDS— 
LASS INSURANCE. 


zg, January 22nd, 1923 


y in Canada on March 20, 1922 Net premiums 
1,417.55, with no losses. 
appointed in different parts of Canada. This 
sections of the field which are still open for 


b write: 


Fire 
ile Inland Transportation 
; Inland Marine 


tee business and added Plate Glass to its opera- 
lwill be considered as the business develops, 


for Agencies Invited 


ET, 3lst December, 1922 
} LIABILITIES 
| Capital stock auth- 
| orized $1,000,000.00 
Subscribed, 2,500 
00.01 | shares of $100 each $250,000.00 
| Less unpaid 7,804.00 
| ee 
| 


BB6.92 | 
5a 242,196.00 


50,000.00 
1,061.06 


, Sundry creditors .. 10,288.96 
Due re-insurance 
6,345.38 


Premium on capital 
33.13 stock 


Surplus account .. 298,257.06 


companies 
Reserve for Domin- 
ion and Provin- 
500.00 17,134.34 
| Reserve tor unex- 
| Ppired premiums... 8,228.66 
620.06 | $318,620.06 


eferred to in our report of this date. 
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ery Problem of Trust 


e complete service in every 
every act in which a Trust 
use. Consult us concerning 
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N TRUST COMPANY 


.C. MENLOVE F,O.MABER 
S.AND GEN-MAN. SEC-TREAS. 


| 166 DONALD ST..WINNIPEG CAN] 


| February 2, 1923 


HROYAL TRUST © 


EXECUTORS 


AND 


TRUSTEES 


STOCK OPTIONS 


call on Pan-American Petroleum, 
Studebaker or California Petroleum, taken 
approximately two weeks ao would show 
about a 12, 11 or 10 point net profit, 
respectively, to date, while at che time 
of the purchase the trader kvew that nis 
cash loss could not exceed 1 1-2 points for 
thirty days. Every day opportunities such 
as illustrated above are awaiting sour ac- 
tion. Let us write a paper for you on 
your favorite stock for 7, 15 or 30 days. 


E. S. ARMSTRONG 


New York Philadelphia. 
ROOM 3, 107 BAY ST. 
TORONTO 

Adelaide 8268-9. 


MONTHLY REPORT 
ON MONEYS PAID 
MUST BE STAMPED 


Wholesalers and Manufac- 
‘turers Must Affix Stamp 
in Such Cases 


If the sales slip of . C. O. D. or- 
der calle for the payment of a sum 


- over $10 and the receipt is marked 


paid, the receipt tax must be applied, 
Ottawa has ruled. It is also ruled 
that customers cannot evade the tax 
bv paying for small articles one at 
‘a time and getting a receipt for each 


. individual one so as to keep below 


the $10. The department has ruled 
that if the total transaction is over 
$10 them the tax applies. 


Another point raised is that mer- 
chants might tear off the carbon 
copy of a counter cheque given to a 
customer and stamp the duplicate 
paid before the customer’s eyes, This 
would satisfy the customer as evi- 
dence that the merchant’s receipt be 
stamped paid and yet the customer’s 
receipt would not be so stamped. 

This practice would provide excel- 
lent protection for the merchant, but 
would be illegal according to the fol- 
lowing ruling: “In the case where a 
sale is made in excess of $10.00, the 
original counter sales slip being hand- 
ed to the purchaser and the stamp 
attached to the carbon copy, which is 
retained by the merchant, this would 
not conform to the Act, as it requires 
that the receipt given to the customer 
must bear the stamp.” 

Ottawa has also ruled, that in re- 
gard the affixing of stamps to pay 
rolls, employers if they so desire, 
may do so for the amount of the 
total tax payable in respect of the 
receipts taken. 

In response to an inquiry from A. 
C. Pyke, secretary of the Canadian 
Wholesale Grocers’ Association, the 
Customs and Excise Department at 
Ottawa, states that a notation on a 
statement rendered by a wholesale 
firm at the end of the month, show- 
ing the payment of money on ac- 
count, is subject to the stamp tax on 
receipts, provided the amount ac- 
knowledged as having been received 
is ten dollars or upwards. This rul- 
ing is explained in this way. A re- 
tail grocer owes his wholesaler, say 
$120. He pays $40 this week and 
in a fortnight pays another $40. On 
each payment the wholesaler has to 
affix a receipt stamp, and continue 
to do so each time an amount is paid, 
providing it is $10 or over, until the 
account is paid in full, 


WESTMOUNT REDUCES 
LIGHTING CHARGES 


Down to 414 Cents to Meet 
Competitors—350 Electric 
Stoves Supplied 


From Our Own Correspondent 

MONTREAL.—Following the re- 
duction in electric rates by Montreal 
Light. Heat and Power Consolidated 
and Public Service Corporation, now 
the Quebec-New England Hydro-Elec- 
tric Corporation, the city of West- 
mount which runs its own light and 
power department, announced a re- 
duction from a net of 4% cents to 
4% cents per kilowatt hour. The 
Westmount municipal plant was in 
direct competition with Montreal 
Power and the Quebec-New England 
Corporation, 

It is over sixteen years now since 
Westmount went into the municipal 
lighting business, primarily as it was 
found to be economic to combine de- 
velopment of power with the con- 
sumption of garbage in the municipal 
incinerator. In adddition to what it 
produces in its own plant it purchases 
Power wholesale. Sixteen years ago 
the rate was 12.75 cents which was 
similar to that charged by the com- 
panies in Montreal. Siace then the 
rates have gradually come down un- 
til they are now just one-third what 


‘they were at that time. 


The rate for the use of electricity 
for stoves and small household motors 
is 2% cents an hour. When the 
house is closed up for the summer 
months the rate is 1% cents, with a 
service charge of $2 a month. For 
domestic lighting there is a meter 
rental of 15 cents a month similar to 
that charged in Montreal. West- 
mount reports 350 electric stoves in 
use representing about ten per cent. 
of the total amount of customers 
which is about 3,500. The wires in 
Westmount are under ground, 


C.P.R. ENDS YEAR 
WITH INCREASE OF 


$2,000,000 IN NET Ottawa Doing Little o 
Remarkable Showing After 


Running Behind 1921 
for 10 Months 


AHEAD OF DIVIDEND 


Margin of About 1 Per Cent. 
on Railway Account—De- 
cember Showed Net 
Up $1,500,000 


_MONTREAL.—The Canadian Pa- 
cific Railway Co, ended its year with 
a rush, and, after a very unpromising 
beginning which continued well past 
the first half of the year, closed with 
an increase of $2,099,951 in net earn- 
ings as compared with the year 1921. 
The total net earnings for the year 
amounted to $36.301,691 as compared 
with $34,201,740 the previous year. 
The gross earnings for the year 1922 
amounted to $186,675,035, as compar- 
ed with $193,021,854 in 1921, a de- 
crease in gross of $6,346,818. The 
Company was able, however, to cut 
down its operating expenses by $8,- 
446,769, leaving the net increase as 
given above. Up to the end of Oc- 
tober the Company had shown a de- 
crease in net as compared with 1921, 
so that it was the very heavy gross 
and net earnings for the final months 
of the year that finally pulled the 
Company over the top in the way of 
an increase. At the end of November 
this increase amounted to $552,928 as 
compared with a decrease shown at 
the end of October of $1,500,000. The 
net earnings as they show for the 
year 1922 are the largest since 1917. 

Dividend Position 


It is now possible for us to esti- 
mate fairly closely the dividend posi- 
tion of the Company for. the past 
year. Taking the statement for 1921 
there were fixed charges of $1,519,- 
000 and a pension fund of $500,000 and 
preferred dividends of $3,227,276, 
total deductions from net earnings of 
$15,246,348. The issue made towards 
the end of 1921, however, will add to 
the fixed charges a considerable net 
amount so that the deductions may 
approach $16,000,000 but this will still 
leave, however, $20,000,000 of a bal- 
ance available for the 7 per cent. on 
the common stock which calls for 


$18,200,000. This would leave a bal- a> 


ance of a little over $2,000,000 leav- 
ing the net earnings close to 8 per 
cent. on the common stock. The net 
earnings in 1921 were 7.29 per cent.; 
in 1920, 7.17 per cent.; in 1919, 7.32 
per cent.; in 1918, 7.85 per cent.; and 
in 1917, 11.78 per cent, When it is 
considered that the huge gross earn- 
ings piled up within the last four 
months of the year were lessened 
very ‘considerably by the sharp cut 
in rates for grain and flour, the final 
showing will be viewed with marked 
satisfaction by the shareholders. 

In addition to earnings from the 
operating of the railway the company 
has a source of income called “special 
income account” out of which the 
balance of 3 per cent. dividend—mak- 
ing up the 10 per cent.—is ordinarily 
paid. In the year 1921 there was 
a margin of $3,187,199 over this 3 
per cent. in the “special income ac- 
count,” and $3,166.448 in 1920, and 
it is presumed the figures for the 
past year will stand up quite as well. 

Below are given comparative fig- 
ures: 

December Figures 
Dec. 1922 Dec. 1921 Ine. 
Gross. $17,365,639 $15,756,923 $1,608,715 
Op. exp. 13,900,834 13,839,142 61,692 


Net . . $3,464,805 $ 1,917,781 $1,547,023 
Full Years Compared 
1922 1921 — Ine. 


$ $ $ 
Gross. 186,675,035 193,021,854 *6,346,818 
Op. Ex. 150,373,344 158,820,114 *8,446,769 


Net . . 36,301,691 34,201,740 2,099,951 


*Decrease. 

December Gross and Net 
December Gross Net 
1922 .. .. .. .. $17,865,639 $3,464,804 
1921 .. .. .. .. 198,021,854 34,201,740 
1920 2. 8s ow ee SUG ET S282 072 
1910 4... oe pe TR GRB SES : 1068,076 
1918 .. .. .. .. 15,750,854 2,811,011 
_ eee 138,070,882 3,911,278 
Full Years Compared 


ross Net 
1922 .. .. .. ..$186,675,035 $36,301,691 
1921 .. .. .. .- 193,021,854 34,801,740 
1920 .. :. .. .. 216,641,849 33,153,044 
1919 .. .. .. .. 176,929,060 32,933,036 
1918 .. .. .. .. 157,587,698 34,502,387 
1917 .. «+ «+ 152,389,384 46,546,018 


PRICE BROS.” NEW 
$10,000,000 ISSUE 


Calling in Present Issue to 
Make Way for Larger ° 
First Mortgage 


From Our Own Correspondent 

MONTREAL.—Announcement __ is 
made by Price Bros. & Co., that they 
are calling in their outstanding 5 per 
cent. bonds at 102% and accrued in- 
terest to May 1, the date set for the 
redemption. Notice to that effect is 
being givem by the Montreal Trust 
Company, the trustees for the bond- 
holders. These bonds are dated Nov. 
1, 1910, and in the last annual balance 
sheet as of Feb. 28, 1922, the amount 
outstanding was $4,770,696, less $1,- 
228,833 redeemed and $385,447 was 
available for further redemption. The 
Bondholders are requested to present 
their bonds for redemption on May 1, 
1923, at the Montreal Trust Company 
in the City of Montreal, or at the of- 
fice of the Bank of Montreal inthe 
City of Montreal, Toronto or Quebec, 
or at the Agency of the Bank of Mon- 
treal in the City of New York. or at 
the office of Parr’s Bank, Limited, in 
London, England. : 

Interest on the said bonds will 


THE FINANCIAL POST 


|Canada Lets Chinamen In and 
Turns Back Settlers from States 


f a Constructive Character to Increase 


Population—Labor Regulations Are Stil] Stringently 
Enforced 


From Our Own Correspondent, 


OTTAWA.—The work of launching 
a more vigorous immigration policy 
proceeds apparently at a snail’s pace. 
There has been an increase in pub- 
licity work both in the United States 
and the United Kingdom, but it is 
understood that it has not yet begun 
in Europe. As this latter is the 
source from which a large number 
of farmers may be secured, the delay 
in letting them know that they are 
desired is inexplicable. It is a fact 
that governments of several European 
countries are eager to allow a num- 
ber of their people to go. Among 
others 1,000 Swiss are eager to come. 

The Immigration Department’s re- 
turns show that for the nine months 
ending December, 1922, the number of 
arrivals was 60,247, as compared with 
79,823 for the same months in 1921. 
The value of settlers’ effects im- 
ported during 1923 was $6,195,568, 


cease to accrue from and after the 
first day of May, 1923. 

THE FINANCIAL POST under- 
stands that this is merely a prelude to 
a new issue in the neighborhood of 
$10,000,000, which would thus become 
first mortgage bonds. The purpose 
of this would be to provide capital 
for the first unit of 200 tons a day 
capacity (out of a total contemplated 
of 600 tons) to be constructed at 
Kenogami. These bonds have been 
selling around 93 and some months 
ago were down as low as 87, which 
would give a profit of over 15 points 
at the redemption price. 


while the value of those exported 
was $7,832,053, a net loss of over 
effects imported during last year was 
$2,230,000 below that for 1921, while 
the value of those exported was 
$1,380,000 greater than during the 
preceding year. This is quite a 
change from the years when the val- 
ue of settlers coming in exceeded by 
eight or ten times the value of those 
outgoing. 

That the West is not getting any- 
thing like the settlers from the Unit- 
ed States that it used to get is also 
evident from the fact that the num- 
ber entering through Western points 
last year was only 9,595, a decrease 
of 2,521 as compared with 1921. 

The details of immigration for De- 
cember show that a very large per- 
centage of intending immigrants 
were rejected on rather slender 
grounds, The total number of re- 
jections was 650, of which 377 were 
from the United States and 233 from 
continental countries. Indeed, of the 
total number of those who desired ‘to 
come from across the line 41 per cent. 
were turned back. Only one China- 
man was rejected, whereas 377 from 
America were turned back. 

Of the 650 rejected, no less than 
214 were ruled out because of “in- 
direct passage;” that is they came 
from other countries via the United 
States, instead of coming direct. An- 
other 361 were rejected through the 
application of P. C. 717, framed to 
restrict immigration at a time when 
there was considerable unemploy- 
ment. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending Jan. 30 


Div. 
Banks Rate 
SONNE ow Se 4d. ck ke ee be ee 
eS SE Oe ee eee et 
eee Se ee ee 
BUNDGEIOR i. 5c ce ce. oe 84 60 00 cee 
pe SET a ae eee ee ee mre ee 
PAGRGEGRL 5x oc ce ae 0 . 1242 
Novai Scotia ..°.. ... ee 
MMR S366 bi. 6 0. 6G. aie” 060 ey we, eee 
DUNN 6 ba, oe eles, oo We. eR ae 
MORRO Ses) 68-06 (860k: ce ae Re ee 
Bese ha thd ek: aw euiaer we wep ee 
Industrials, Utilities, etc.— 
Abitibi Pulp & Paper Co. .. 

Big SME ins We ean eer es 
American Salesbook, com. .. 

Wein WUOEs: 5.00 46.88. 06.08 wees 
Asbestos Corporation, com. .. .. 

iE cs eh Se 60: ee 46 -<6 
Atlantic Sugar, com. .. .. .. .. 
Barcelona.Traction.. .. .. .... 
Bell Telephone .. .. .. .. «s «- 
Brazilian Traction, com. .. .. 
ee Sh EIR cious. a6 es ae es 
British Empire Steel, com. .. 

ae ere 

Do., — se Raia ay sae wis Oe 
Brompton Pulp, com. .. .. .. .. 
Se A a eee ee 

es as 6% chm 1s, Ke ded 0% 
Canada Bread, com. .. .... . 

TE 8s? be) 43 ee os ees 
Canada Car & Foundry, com. .. 

2S. ae a 
Canada Cement, com. .. 

Big BOGE S56 6) De ee ee” Ge a 
Canada Steamships, com. .. .. .. 

ee Se ean ae 
Canadian Converters .. .. .. .. 
Canadian Cottons, com. . 

ie a ten oe, oh oe we 8 
Canadian Woollens, com. .. 

Bs OES. eh re bcfas Sua \ wk at 
Canadian General Electric, com.. 
Canadian Locomotive, pref. .. . 
Canadian Pacific Railway... .. .. 
City Dairy, com... .. .. «- 

Do., pref. .. ia Nakties ee ee 
Consumers’ Gas .. .. .. «+ os 
Crow’s Nest Pass Coal .. ‘ 
Detroit United Railway .. .. .. 
Dominion Bridge.. .. .. .. .. «- 
Dominion Canners, com. .. .. .. 

DOs OPCl.6s os ce a er 
Dominion Glass, com. .. .. .. .. 

RIMES. iro 236, 03). 8% Ge ee BS 
Dominion Textile, com... .. .. .. 
Fe. Os Te Se es ae wk Vie bids 8 
Dominion Coal, pref. .. .. .. .. 
Duluth Superior... ... 
Goodyear Tire, pref. 
Howard Smith 

Og PEGs 0's 0.0 bs. a. 0 40 oe 40 
Illinois Traction, com... .. .. .. 

es ks og Ue ae ois Se 
Interprov. Brick, com. .. .. .. .. 
Kaministiquia Power .. .. .. .. 
Lake of Woods Milling, com. .. 
Laurentide Paper .. .. .. .. ...- 
Lyall Construction .. bteis 
Macdonald, A., com. .. . 


aper, com. .. .. 
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onascoat| la 
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Do., — RT CT oe Per 
Maple Leaf Milling, com. .. .. .. 
ONE: ic. ee ue. ot es 
Montreal Cotton, com. .. .. .. 
Montreal om, Heat, Cons. .... 


oe ef 


Montreal Telegraph .. .. . 
Montreal Trams.. .. .. 
National Breweries, com. 
Ogilvie Flour, com. . 

SS Sree are 
Ottawa L. H. & Power....... 
PaCHi6 BUtt, COM, 06 60 ce ee oe 

eg MR gs om wa 600 b 8 
PORMANS, COM. 45. 02 oc ce os ce 
Porto Rico Railways, com. .. .. 

Ds UB Es. a seen. 08: 6% 
Price Brothers .. .. .. .. 
Provincial Paper, com. .. 

i MONE 5 ¥e ee ae clk Ce. - os 
Quebec Railway .. .. .. .. «+ os 
Riordon Pulp, com. .. .. .. «+ 
Rogers William, pref... .... .. 
Shawinigan .. .. 02 os oe os e« 
Sherwin Williams, pref. .. 
Shredded Wheat, com... .. .. . 
Spanish River Pulp, com. . 

By WEE ce. de 0d 40 06. 080 
Steel of Canada, com. .. .. .. 

a WEN cs 4s. OA hs te we 8 
St. Lawrence Flour, com... .. . 
Toronto Railway .. .. .«. 
Tuckett Tobacco, pref. .. .. 
Twin: Clty, COM. cs 26 oe oe 6c oe 
Wayagamack Pulp .. .. .. ... 
Western Canada Flour .. .. .. 
Winnipeg Electric, com. .. .. .. 

DO., PRET. 4. ve oe ce ve 
Woods Mfg., com. .. .. 

Do., pref. .. .. .. 
Mexican Light, com. 

Canada Landed a 

Can. Permanent .. .. .. ... 
Colonial Investment .. .. 
Montreal Loan .. .. .. «- 
Toronto Gen. Trusts .. 
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Ask Bid High Low 
201 200 199 
202 202 200 
169 168 167 
186 186 

176 173 

236 234% 

, 257 


An income of 7.60% 


At 92, the 7% Preferred Stock of 
the Canadian Locomotive Co., Limited, 
yields an annual investment return of 


7.60 %. 


The stock is listed on the 


Toronto Stock Exchange. An intimate 
knowledge of the management, history 
and future of the Company permits us 
to recommend strongly the purchase of 
the preferred stock at the present market 


price. 


Price: about 92 to yield 7.60% 


Write for Special Circular 84, or send 
in your order to buy “at the market.” 


Amilius Jarvis & Co. 


Established 1891 
Ottawa 


New York 


Vipond 


293 Bay St. 
Toronto 


Montreal 
London Eng: 


HE deep mine development work now in 

| progress at Vipond Consolidated is rap- 
idly reaching its objective. 

The most important period in the history of 

this adjoining property to the Hollinger ap- 


pears near at hand. 


With our direct wires into the Porcupine Camp, 
we are the recognized headquarters for auth- 
entic mining information which is for the ex- 
clusive use of our customers. : 


Write for Our Market Despatch 


ARTHUR E. MOYSEY & CO. | 


LIMITED 
BUSINESS FOUNDED 1904 


WILLS BLDG. BAY 


STREET TORONTO 


. INVEST YOUR SAVINGS 


5% 
Interest 
Return 


Paid-up Capital ... 


Branches: 
Vancouver 


HEAD 
Toronto 


in a5)4 DEBENTURE of 
The Great West Permanent. 
Loan Company 


SECURITY 


Regina Calgary 
Victoria Edinburgh, Scotland 


Accident and Sickness 
Automobile (Non-tariff) 


We issue the most up-to-date pol- 
icies, and give every policyholder 
a highly considerate service. 

Test the truth of this with ‘your 


next policy. 


com NINNIPEG * 


WATERLOO COMPANY 


WIDENED ITS SCOPE 


00 Is Now Trust Co. and Shows 


Material Increase in Its 
Earnings 


The Waterloo Trusts and Savings 


Co., formerly the Waterloo County 
Loan and Savings Company, the com- 
pany having enlarged the scope of 
its business last May, shows a ma- 
terial increase in earnings for 1922, 
4\the figures being $204,177, as com- 
pared with $182,089 for 1921. Net 
profits show an increase of $3,000 
to $57,672, the highest in the com- 


pany’s history. 


Dividends were in- 


creased from 6 to 6% per cent., at 


the same time the cost of making the 


change from a loan to a trust com- 


pany, $4.000, was written off, along 


with office premises, bringing this 


total to $5,338. 
that it believes that the widened 
scope of its organization will result in 


The company states 


considerable expansion in the future 
and they are looking forward to de- 

5|veloping a profitable estates and 
trustee business. 


The assets total $949.850; guaran- 


teed trust account $2,060,694 and es- 


tates and trust agency account $73,- 
647. 


Following are the earnings for the 


past three years: 


Earnings. 


Net profits .$ 57,672 $ 54,637 $ 56,994 
Bal. forward . 9,011 2,496 2,2 


1922 1921 1920 
.$204,177 $182,089 $178,115 


Interest 


79,114 53,483 
-ee. 91,108 28,377 
8.231 4,921 11,159 
9,919 4,008 1,698 
39.960 28,997 28,706 
3,943 4,197 eae 
5,338 743 


$146,505 $127,452 $121,121 


51,181 


TORONTO : 


Prem. on stock 2,53 
*From cont... ete 


Distribution— 
Dividends ..$ 44,987 $ 39,268 $ 37,507 — 
Reserve . . 15,000 15,000 15,000 
Contingent . 5,410 SP 6 
9,012 2,496 


Balance . . 8,821 : 
$ 69,218 $ 65,280 $ 61,003 


. 
* Brought forward from contingent 
funds provided for Dominion Govern- 


ment income tax. 

Paid-u Net % Av. Earn. 
Year Onis Profits Div. Cap. Rate 
1922 ... $707,920 $57,672 3° 6. 
1921 ... 674,295 
1920 ... 688,764 
1919 ... 604,331 
1918 ... 
BGne iS 
1916 ... 31,762 
1915 ... 25,323 


CHICOUTIMI AWARD 


Arbitration Finding in Dispute Over 
Insurance on Pulp 


The arbitration board has awarded 
$651,484 to the Chicoutimi Pulp Com- 
pany, Limited, under policies with 
thirty-two insurance companies for 
loss sustained through the fire which 
on July 8th last destroyed about 28,- 
000 tons of mechanical pulp in_the 
Chicoutimi Company’s yards at Port 
Alfred, near Ha Ha Bay. 

The Chicoutimi Pulp Company. 
claimed $1,010,201.31 fire insurance, 
but the insurance companies consid- 
ered the demands made on the policies 
were too high, and arbitration was 
resorted to. : 

The majority report considered the 
value of the property insured was 
$743,306 and amount of salvage $91,- 
822. This eft $651,484 as the amount 
of loss by fire, and constituted the 


WARRAHAS 
520 O 9 
00 00 671 C8 DO 
0-050 
‘CAR OOCAOD 


.- court majority’s award to the claim- 


ants. : 
The minority opinion was that the 
value of the property insured was 


56| greater than $743,306. 





MORTGAGE CORPORATION 


ANNUAL MEETING 


- The Annual Meeting of Shareholders of the Canada Permanent Mort- 
Corporation aaa bad at the Head Office of the Corporation, Toron- 
treet, Toronto, on Friday, January 26th, at twelve o’clock noon. 
: The President, Mr. W. G. Gooderham, occupied the chair. The Secre- 
{ame of the Corporation, Mr. Walter F. Watkins, was appointed Secretary 
| of the meeting, and read the Report of the Directors for the year 1922, 
* and the Statement of Assets and Liabilities, which are as follows:— 


REPORT OF THE DIRECTORS 


The Annual Statement of the business of the Corporation for the year 
1922 and duly certified Balance Sheet are herewith submitted to the Share- 
holders and afford the Directors much satisfaction. ' 

The balance at the credit of Profit and Loss at the begin- 

ning of the year was 

The net profits for the year, after deducting interest on 

borrowed capital, expenses of management, all charges 
and losses, together with War Revenue and Dominion 
Income Taxes, Provincial and other Taxes, and after 
making — for possible losses and contingencies 
amou 0 


Making available for distribution 
This sum has been appropriated as follows:— 


‘our quarterly dividends of Three per cent. each on the 


ould up Capital Stock .......... + 
carried forward at credit of Profit and Loss 


$ 271,136.60 


903,019.30 
_ $1,174,155.90 


840,000.00 
334,155.90 


$1,174,155.90 
W. G. GOODERHAM, 
Presiden 


All which is respectfully submitted. 


Toronto, January 10th, 1923 


FINANCIAL STATEMENT 
81st December, 1922 


“ASSETS 


Dfice Premises:—Toronto, Winnipeg, Vancouver, Saint 
John, Edmonton, Regina, Woodstock, Halifax $ 762,874.13: 
Estate held for sale 796,676.17 

re: 33,040,703.61 


on Real E 
Inte 1,041,197.29 34,081,900.90 
on Bonds, Stocks, etc., Loans on Corpor- 
87,947.96 
205,431.84 


ation’s Stock......... 
117,483.88 
1,252,528.94 


2 Loans on other securities .... 

ties of the United Kingdom... 

ties of the Dominion of Canada and Provinces of Canada 1,083,838.49 

mtures of tario Municipalities 200,224.17 
:—Canadian Pacific Railway Company . ..$260,000.00 
_ The Canada Permanent Trust Company .. 978,000.00 1,238,000.00 

‘ in Chartered Banks and on Hand eet teense eeeeeeeeee 1,744,133.72 


1,365,608.36 
LIABILITIES _ 


To the Public 
lebenture Stock and Accrued Interest (£172,858 1s. 8d.)..... $ 841,242.66 
bentures—Sterling—and Accrued Interest 

. (£2,854,798 2s, 4d.) eee #0 ee eet eee eee eee sees 13,898,350.84 
benture urrency—and Accrued Interest ............ 4,791,919.47 
psits and Accrued Interest .... 884. 
indry Accounts 


$26,821,452.46 


: To the Shareholders 
. * GGA KACK eova.oscuncesS tenons 


ee sige eae 
dend payable 2nd. January, 1923 
mace carried forward at Credit of Profit and Loss .... 
14,544,155.90 


$41,365,608.36 


W. G. GooperRHAM, President 
GeorGE H. SMITH, General Manager 


We beg to report that we have audited the books of the Canada Perm- 
anent Mortgage Corporation for the year ending 31st December, 1922, and 
have verified the cash, bank balances and securities of the Corporation. 
That we have examined the foregoing statement and that it agrees with 
the books of the Corporation. 

' That after due consideration we have formed an independent opinion as 


to the position of the Corporation. s 
_AThat after our independent opinion was formed and according to the 


best of our information and the explanations given us, we certify that, in 
our opinion, the statement sets forth fairly and truly the state of the af- 


fairs of the Corporation. 
- That all transactions of the Corporation that have come within our 
notice have been within the powers of the Corporation. 
. a A, E. OSLER, 
, HENRY BARBER Auditors 
Chartered Accountants, 


? 
a 


Toronto, January 9th, 1928. 


‘The President, Mr. W. G. Gooderham, addressed the meeting as follows: 


_ The Financial Statement and Report of the Directors, which have just 
been read by the Secretary, have been in your possession for some time. 
I need not, therefore, discuss them at any great length as you are no doubt 
familiar with their salient features. The exhibit is one which has af- 
forded your Directors much satisfaction and I feel sure has been equally 
gratifying to the Shareholders. 
- In addition to payment of the usual quarterly dividends, at the increased 
rate of twelve per cent. per annum established two years ago, a comfort- 
able balance has been carried forward and added to Profit and Loss. 
. The amount on deposit with the Corporation and invested in its deben- 
tures shows a most apr | increase during the year of upwards of 
200,000. More than one-half of this large sum is accounted for by the 
fr, that our Sterling Debentures have increased from $12,547,187 to $13,- 
893,350. Debentures payable in Canada also represent a larger amount 
than a year ago by $323,803. and our Deposits have increased by $555,233., 
namely from $6,729,651. to $7,284,884, 
_ .Of the Corporation’s Assets, the most important item, as usual, is that 
- of Mortgages on Real Estate, amounting to $34,081,900., an increase during 
1922 of the very considerable sum of $1,087,866. Slightly more than two 


and peocuarter 1 million dollars are invested in the highest class of British 
i anadian vernment t t 

pee, Canad area a. Sone . and about two hundred thousand dollars 
_ An amen mt to the Loan Corporations Act at the last session of the 
Dominion Parliament provides that Loan Companies having Dominion 


Charters shall hold in cash or in Government or Municipal Bonds not les 
than Twenty per cent. of the amount of their deposits. , From the State. 


ment it will be seen that we have securities of the British and Canadian 
Debentures of Ontario Municipalities and Cash aggregating 

725., equal to 58.70 r cent. of our deposits. If other securities 

most readily negotiable character were included, the total would be 


More than 62 per cent. 
The stock of The Canada Permanent Trust Company owned by the Cor- 


oe is an investment which promises to prove increasingly profitable. 


business of the Trust Company is developing satisfactorily and last 
While in the meantime 


year seven of its eight offices showed a profit. 
the return to the Corporation is not great, a Reserve Fund is being built 
up and, with the steady growth now taking place in its operations, there 


will come later on an enhanced yield on the Corporation’s investment, I 


may again remind the Shareholders that they have it in their power to be 


one of the most potent influences in achieving this most desirable result. 
Nearly every shareholder at some time requires the services of a Trustee 
or Financial Agent, or would find it advantageous to employ one. By 
utilizine the services of their own Company, and by recommending it to 
their friends and acquaintances, our Shareholders will have the satisfac- 
tion of enhancing the value of their property and thus furthering their 


interests as the proprietors of this Corporation. 


The past two years have been somewhat trying to those entrusted with 
the control and management of large interests. In addressing the Share- 
holders of another financial institution a short time ago I made a some- 
what extended reference to one of the greatest handicaps to which com- 

merce and finance are subjected, and which is delaying and making most 
. difficult of accomplishment the revival of business for which everyone is 
so earnestly hoping. I need not repeat the figures then quoted, but the 
subject is so important that I believe it worth emphasizing. The taxation 


_ which has to be paid to the Dominion, to the various Provinces, and to the 


alia tata nen nes SE EE 1 OI, BR oe eRe a OR SE IR ME 


THE FINANCIAL POST 


— ———————————_—_——_—_——————L ee 


Municipalities has grown so enormously that it is a very heavy charge upon 
the earning power of every individual and business house, as, well as of 
commercial companies and financial institutions. Till, by some process 
of reducing the expenditure of all these various governmental bodies, (by 
balancing their budgets as Great Britain has done), some of this heavy bur- 
den can be removed, it will continue to be a drag on ‘the wheels of com- 
merce and retard the development and progress of our Country. 

During the past year the Corporation has lost through death the valued 
services of two of its Directors, who passed away almost at the same time: 
Mr. R. S. Hudson, the Vice-President and Joint General Manager, having 
died on July 18th, and Mr. J. H. G. Hagarty on the 26th of the same month. 
Mr. Hudson has occupied positions of responsibility with the Canada 
Permanent for forty-seven years. To his untiring zeal is due in a large 
measure the success the Corporation has had. r. Hagarty was elected 
a Director in 1909. From that time till his last illness he was one of 
the most faithful members of the Board. Both these gentlemen enjoyed 
the highest esteem of all their colleagues, by whom they will long be 
missed. The vacancies on the Directorate were filled by the appoint- 
ment of Mr. William Stone and Mr. George H. Smith; and Mr. E. R. C. 
Clarkson succeeded Mr. Hudson as Vice-President. 

In October Mr. John Massey, owing to ill-health, asked to be relieved 
of his duties of General Manager And his resignation was accepted with 
very great regret. Mr. Massey had been associated with the Corporation 
and previously with one of its constituent Companies, the Western Canada 
Loan and Savings Company, for about fifty years. In 1905 he and the 
late Mr. Hudson were appointed Joint General Managers. Mr. Massey 
continues on the Directorate and, in order that his colleagues and the man- 
agement may have, to the fullest possible extent, the benefit of his long 
experience and wise counsel, he was appointed to the office of Second Vice- 
President. We all hope that with relief from the responsibility and ac- 
tive duties of the management his health may greatly improve and that 
he may long be spared to adorn the position which he now occupies. 

The vacancy in the General Managership was filled by the promotion of 
the Assistant General Manager. It affords me great pleasure to bear 
testimony to the satisfaction felt by the members of the Board in having 
available one so well qualified to fill the position. Mr. Smith has served 
an apprenticeship such as rarely falls to the lot of those appointed to such 
positions. For forty-one years he has been in the service of the Canada 


Permanent, during the first half of which period he was closely associated 
with the founder of the institution, the late Mr. J. Herbert Mason. For 
the past thirty-four years he has respectively occupied the offices of Sec- 
retary, Superintendent of Branches and Assistant General Manager, dis- 
charging the duties of these positions with zeal and ability. He is well 
known, not only to our correspondents throughout Canada but to our 
British correspondents as well, and during the past summer visited Great 
Britain on a business mission which was of great benefit to the Corpora- 
tion. His relationship with our staff is of the most satisfactory nature 
and he has their loyal support. For a number of years he has made 
annual or more frequent visits to all our Branches and he is therefore 
very closely in touch with the affairs of the Corporation, and thoroughly 
acquainted with the special conditions which prevail in the several Pro- 
vinces, I believe you will agree with me that he is well qualified in every 


way to successfully carry on the work of his able predecessors. af 

In July last death also claimed one of the Corporation’s valued officials 
Mr. Malcolm Douglas, Manager of the Oxford County Branch. Mr. 
Douglas had lived all his years in the County in which he was born, and 
where he was held in the highest possible esteem as a public spirited citi- 
zen who had faithfully and efficiently served his City and County in 
many capacities. Prior to 1918, when the assets and business of the 


Oxford Permanent Loan and Savings Society were acquired by this Cor- 
poration, he had been for many years the Manager and a Director of that 
institution and to him was largely due the position it held in the com- 


munity. 
To socesed Mr. Douglas we. have been fortunate in finding available the 


services of Mr. Henry A. Little. Like his predecessor, Mr. Little has 
long been a most respected citizen of Woodstock. For a number of years 
he was the Solicitor of the Oxford Permanent and is well and favourably 
known to its customers and thoroughly conversant with, the various 
branches of our business. 

I think I need not detain you further, unless it be to repeat my per- 
sonal gratification at the progress the Corporation has made during the past 
year and the assurance I have given on previous occasions that I know from 
close personal association and supervision that the management of the 
Corporation is in every respect of the most conservative character. With 
this I may be nermitted to associate the further statement that the Balance 
Sheet now before you is the strongest it has so far been our privilege to 


submit to the shareholders. : 7 
bere to move that the Report of the Directors be received and 


adopted and, together with the Financial Statement, be printed and a copy 
sent to each Shareholder. The motion will be seconded by the First Vice 
President, bit before calling upon Mr. Clarkson I shall ask the Genera’ 
Manager to make some comments upon the business of the year. 


The General Manager, Mr. George H. Smith, said: 


Before proceeding, as requested, to make a few observations upon the 
year’s operations, may I be privileged to associate myself with the Presi- 


dent’s expressions of regret concerning the death of Mr. Hudson and the 


ill-health of Mr. Massey. In a period of more than forty years, during 
the greater portion of which Mr. Hudson and I were most intimately as- 
sociated, the roots of friendship had time to grow deep. He was devoted 
to the Canada Permanent and it was a great pleasure to co-operate with 
him. With Mr. Massey my business relationship began at the time of 
amalgamation. In the twenty-three years which have since elapsed our 
associations have been of the most pleasant nature. My wish is that of 
all who know him, that he may be granted a restoration of health and 
strength to enjoy for a long time the esteem and affection of his large 


circle of friends. 
In the death of Mr. Hagarty and Mr. Douglas of Woodstock, I also feel 


that I sustained personal losses. It was my privilege for some years to 
see a good deal of Mr. Hagarty, who was a kind and genial friend. Mr. 
Douglas 1 had known and esteemed for a number of years and it was to 
him that I first suggested the arrangement which sometime later resulted 
in his Company being taken over by the Canada Permanent. 

As the President has intimated, the past year was one in which it was 
not easy to produce results such as we have been accustomed to. Busi- 
ness inactivity, commercial failures and general depression were predom- 
inant. As far as Eastern Canada is concerned, these general features 
did not operate to any great extent to prevent the business of the Corpor- 
ation proving satisfactory. The business of the Canada Permanent, how- 
ever, has assumed its present magnitude through the fact that it is carried 
on in nearly every Province of the Dominion. For more than forty years 
it has been transacting a large and successful loaning business in the 
West and today more than one-half of our mortgage investments are west 
of the Great Lakes. In the prairie Provinces, particularly among the 
farming population to whom our loans have chiefly been made, there has 
been an accumulation of circumstances combining to render the depression 
extremely acute. Due in the first instance to the war-time campaign for 
greater production, stimulated by increasing prices for the grain produced. 
land owners already owning fair-sized farms purchased more land. When 
prices continued to soar even after the Armistice, the temptation to ac- 
quire and sow yet more acres was in many instances irresistible. _ These 
purchases were made at the highest prices, generally also by assuming an 
additional heavy liability. Other obligations were undertaken, for trac- 
tors and other farm implements; frequently also for the automobile; pre- 
viously an unobtainable luxury, but now deemed a necessity. In all these 
respects the Western farmer was not unlike the Eastern business man or 
manufacturer who borrowed for exparsion, or the mechanic who, though 
in receipt of wages previously unheard of, too frequently expended them 
improvidently. Then followed two or three years in which the elements 


were unkind, and crop production was far from satisfactory. Almost 
coincident therewith Europe’s buying ability shrank to small proportions 
grain prices rapidly fell and the farmer had a small yield, produced and 
harvested at heavy cost and saleable only at an unprofitable figure, with 
which to meet his enormously swollen liabilities. 


That under such circumstances the interest on the mortgage could not 
always be paid was inevitable. To keep the farmer on the land when he 


has any reasonable prospect of retrieving his position is always good policy. 
doubly so in these times when many farmers are compelled to surrender 
portions of their too greatly extended holdings. The crop of last year was, 
on the whole, satisfactory one. It has enabled the producers to very 
greatly reduce ‘their accumulated indebtedness, and has put new heart into 


many discouraged mortgagors. There is, however, always a percentage 
who, when the storm breaks, are overwhelmed by the waves of debt, poor 
management and indifferent methods of farming. With such the lending 
institution had no alternative but to take over their lands, for which there 
is temporarily but limited demand owing to the existence of the conditions 


E have mentioned. “ * 
Though it will undoubtedly take some time to find purchasers for the 


properties which have fallen into our hands, they are in the meantime pro- 


ducing a fair rental return, which I may say we do not include in our 
profits but every dollar of which is applied to reducing the amount at 


which they are taken into our Assets. , i 

In addition to this, we have always followed the conservative policy of 
not taking credit for any interest, whether it has been paid or not, if there 
is any doubt in our minds as to the security eventually realizing the full 


amount of our claim. Under the conditions prevailing last year, it was 


only to be expected that the number of such accounts would increase. The 
aggregate amount upon which interest was not debited to the accounts was 
greater than it had been for many years. 

We confidently believe, however, that business conditions throughout the 
Dominion are now improving—and that even the Western farmer has 
“rounded the corner.” Our collections last year in the three prairie Pro- 
vinces alone exceeded three million dollars, of which $1.346,224 was in- 
terest—a sum in excess of the interest charged during the year on our 


mortgages in those Provinces. 
An authority estimates the wheat for which the farmers of the West 
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are yet to receive payment at not less than one hundred and thirty-five 
million bushels, ensuring a further distribution of a large amount of 
money which cannot but result in a general improvement. We are having 
a considerable number of enquiries for farm lands and recently there have 
been an increasing number of sales made at prices in excess of the sums 
shar inst them. s 

Oyhe tortonace which have taken place in our Storing. and Currency De- 
bentures and in our deposits, are most gratifying. he amount of our 
Debentures payable in Great Britain is greater than a year ago by the un- 
usually large sum of $1,346,163. As the President explained at our meeting 
two years ago and again last year, we had faith that Sterling Exchange would 
improve much more rapidly than many believed and we adopted the policy 
of renewing our Sterling Debentures as they became due, rather than re- 
paying them, and have also accepted additional money offered by British 
investors. Had we adopted a policy of repayment, large additional prof- 
its might have been made, but the rapid increase in the value of the Pound 
Sterling during 1922 has, we fully believe, justified the sacrifice of that 
profit. In the meantime, the pleasant relationships which have existed 
for so many years with our much esteemed Agents and clients in Great 
Britain have been maintained. Though this money cannot yet be brought 
to Canada, it is invested in the highest class of British Government secur- 
ities, which are readily sdleable at any_ time. There are many who are 
now predicting the return of Sterling Exchange to a normal basis before 
many months. When that takes place this large additional amount of 
money will be made available for loaning to Canadian owners of real es- 
tate. The large amount with which British investors have entrusted us 
is a most gratifying evidence of the high reputation and standing of the 
Canada Permanent in the old land and also of the good offices of our 


valued representatives, to whom our best thanks are due. 
The renewals in 1922, and the new debentures issued, were all at a 


considerably reduced rate of interest. Following our usual practice, all 


charges and commissions incidental to obtaining the large additional sum 
received, as well as to the renewal for new terms of debentures which 
matured, have been paid out of the profits of the year. z 3 

The very considerable development which has taken place in the figures 
on both sides of our Statement has not been due to our offering higher 
rates of interest to our depositors and to investors in our debentures, or 
lower rates of interest to our borrowers, than could have been obtained 


from our competitors. The Canada Permanent is not one of those Loan 
Companies, referred to by the Manager of one of our Banks at a recent 
meeting, which are said to be tempting depositors with even higher rates 
than are paid by the Government Savings Offices. In fact, I do not know 
of any Loan Company which is or has been doing so. We strive to develop 
the various departments of our business by giving our customers the best 
possible service. We constantly receive assurances that these efforts 
have met with a considerable measure of success, and the Statement be- 
fore you furnishes evidence to further confirm the fact. 

During 1922 alterations and improvements were made to three of our 
office buildings at a cost of several thousand dollars. Our Office Prem- 
ises Acccount, however, stands at the same amount as at the close pf the 
previous year. 


The President has made a most opportune reference to the necessity for 
relief from the taxation to which we are all subjected. The necessity for 
thrift has been strongly urged upon the individual, but to enforee economy 
by compelling him to hand over such a large share of his income to the 
Government and the Municipality that he has comparatively little left with 
which to meet necessary expenditures is a method not calcula to stim- 
ulate increased production nor to assist in the development of business. 
Our customers everywhere find their progress impeded, and their ability 
to meet their obligations weakened, by this blight on the tender plant of 
prosperity. But I am referring to the subject more for the purpose 
indicating its direct effect upon the Corporation’s business. Last year 
the direct taxation we paid to the Dominion and Provincial Governments, 
apart from all forms of indirect taxation such ‘as the onerous and trouble- 
some stamp taxes with which everyone is bothered, amounted to $109,000., 
equal to more than one and one-half per cent. on the paid-up Capital. A 
few years ago the greater portion of this would have been available for dis- 
tribution. In addition to this, of course, the amount paid in Municipal 
taxes greatly exceeded similar disbursements in-earlier years. Canada 
appears to be much in need of a period of the governmental and legislative 
tranquility of which the electors of the mother land recen expressed 
their approval. _ ei : 

Before concluding I must express our appreciation of the assistance and 
co-operation of our various officials and the members of our large staff. 
The results the Directors have been able to present in their Report could 
not have been obtained without the best efforts of a loyal staff. The 
Secretary and Inspector of Branches are Officers who through many 
years connection with the Corporation have acquired an experiemce of great 
value in our business. In the Manager of the Ontario Branch, Mr. Rob- 
ertson, we have a man of ability, energy and enthusiasm, upon whose ef- 
forts we may confidently rely for the profitable extension of the business 
of that office. The Ma x 
experience, lovally devoted to the best interests of the Corporation. Th 
are successfully labouring to develop in their various staffs an increnael 
efficiency and to create the spirit of enthusiasm with which they are them- 
selves imbued and by which every day, in every way, we shall all co-oper- 


ate to achieve better and better results. 
The First Vice-President, Mr. E. R. C. Clarkson, then said: 


It is a great satisfaction to second the motion for the reception and adop- 
tion of so good a Report as that which has been presented to the Share- 
holders to-day. I am sure you have, like myself, been much interes 
in the excellent address the President has made, and have been glad to 
hear the confirmatory comments of our new General Manager. My dif- 
ficulty is that these gentlemen have left me very little to say. I think I 
shall content myself, therefore, with speaking only of a few of what we may 


call family matters. é 

I need hardly say that IT am exceedinely gratified by my own appoint- 
ment. The Canada Permanent is an old and honoured institution. It is 
a great honour to serve it as Vice-President, and I sincerely hope that I' 


may be of some service to it. a 
During the short period I have occupied this position, I have acquired 


additional knowledge of how thorovgh is the supervision the President 
cives to. the business of the Corporation and the work of his associates. 


While we all knew that he has kept in very close touch with its affairs, I . 


have been surprised at the extent of his acauaintanceshin with the details 
of its business and of the interest and activitv he displays therein. He 
exnects the Canada Permanent to occupy the first place in our affections, 
and that we shall he possessed with a determination to do for it all the 
‘rood that lies within our power. The esnrit de corns. the avcreesive 
svirit of the entire body corporate. is a matter of keen nersonal solicitude 
to him. and, as far as T have been able to judre—and I have seen a 
deal—this priceless quality permeates the whole force of your organiza- 
tion. 


Mr. President: I am very’ glad to follow your footsteps and welcome 
Mr. George H. Smith to his new position as General Manager of the Can- 


ada Permanent. His own natural talents, added to the experience of -~ 


many years’ service in the Corporation. under vour own guiding hand, 
have resulted in our securing a Chief Officer of great executive ability, 
and one upon whom the mantle of Mr. Massey has fallen. inasmuch as he, 
also, has the inestimable gift of making and retaining friends. This Cor- 
poration is worthy of a great Manager and I am perfectly satisfied we 
have secured such in the person of Mr. Smith, under whose skilful pilot- 
age we may rest, fully content. 

- I would like to add my humble tribute of respect to the memory of those 
who have recently died. Mr. Hudson was as proud of the Canada Per- 
manent as his predecessors, and was a man of vision and capacity. 

Mr. Hagarty, whom I had known from my youth up and counted as 
my friend, was a lovable man, of the highest type of character. 

In this sombre old building of ours—the home of our aspirations and 
achievements—always looking forward to an extended field of usefulness, 
we live under an esteemed leader. in an atmosvhere utterly opposed to all 
speculative tendencies, very glad for profits fairly won, but careful of the 
strength of our superstructure, above all things. 

Before sitting down, Sir, I would ask your permission to speak of an- 
other matter. I am quite sure that I voice the sentiments of everyone 
connected with this Corporation, from yourself to the humblest employee, 
when I say that the retirement of John Massey from the active manage- 


ment of the Corporation is a matter of the most profound rerret. I doubt 
if there is any institution—look- where you will—whose Chief Official 


had as many warm and constant friends as he. His gentleness, his kind- 


ness, his good advice so freely given, have won many clients for this 
Corporation. which he capably and successfully guided for many years, 


and to which he gave unstintingly the very best that was in him, and it is 
with great happiness that I speak in this fashion of his services. Happily, 
his inclination and the desire of the Board have met in his continuing 
as a Director and in his appointment as Second Vice-President of the Cor- 


poration. We all felt that his advice was of great moment to us and we 
hope that the day is far distant when he shall fee] that he should retire 


from office. ; * 
I have very great pleasure in seconding the President’s motion for the 


adoption of the Report. . 
The President’s motion to adopt the Report of the Directors was un- 


animously carried. | i . - 
The election of Directors for the ensuing year resulted in the unanimous 


re-election of the retiring Directors, namely: 

Messrs, W. G. Gooderham, E. R. C. Clarkson, John Massey, Col. Albert 
F. Gooderham. F. Gordon Osler, William Mulock, K.C., George W. Allan, 
K.C., of Winnipeg, Archibald B. Campbell, W.S., of Edinburgh, William 


Stone and George H. Smith. 
Messrs. Henry Barber and A. E. Osler, Chartered Accountants, were 


re-appointed Auditors for the current year. 2 
At a meeting of the Directors, held after the adjournment of the Annual 


Meeting. Mr. W. G. Geoderham was re-elected President, Mr. E. R. C. 
Clarkson, First Vice-President, and Mr. John Massey, Second Vice-Presi- 


dent. 
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BIG INCREASE IN 


With Gross of $14,431,000| FAR 
Dividend Earned of 
8.15% - 


40,000 OF NEW POWER 


Development of Cedars Rapids 


—Very Favorable Showing 
—Trouble Over Coal 
Supply : 


From Our Own Correspondent 
MONTREAL.—The Montreal Light, 
Heat & Power Consolidated has fig- 
ured in three important announce-|¢d a de 
ments the last few days. These start-jing of t 
ed with the decrease in the rates|that t 
which proved as in former years to | duction 
be a forerunner of an increase in the 
dividend rate, for this was raised 
from 5 to 6 per cent. Following |operatin 
close upon this announcement came/as comp 
the presentation this week of the an- | income 
nual report for the year ending De-|with $6 
cember 31, 1922, in which both gross|the co 
and net earnings ran far ahead of|in 1921. 
those of last year or any previous |1921 ws 
year since the present Company was | dividend 
organized, and showed 8.15 per cent. | preferre 
earned on the common stock. This/mon, the 
is a heavy advanee, as power company Engin 
earnings go, over the percentage of making 
6.54% in 1921; 5.89% in 1920, 6.58% | oe the 
in 1919 and 5.55% in 1918. A thaws no 
Not only were the earnings far |} in 1 
ahead of last sane but the working iale , 
capital position of the Company was /standsti 
as greatly improved, the surp 
current assets over current liabilities | g9 397 79 
standing at $8,005,000 compared with |f,4,. $2 
$6,238,000 one year‘ago. , 
Following an annauncement by gir 
Herbert Holt, the President, of an in- 
creased volume of the 


business durin 
ing the growth: of the city and sub- 


urbs was the statement that “we also 
plan the installation of additional 
units at Cedars to provide a further 
40,000 h.p. available there.” — 

“This extension,” he added, - os 
volves hydro-electric equi only, hog g 


ment has been purchased and will 
installed in part during the current; WIN 
year and in part during next year as/ment’s 
required.” He added that with the in- 
stallation of this extra equip i 
“our Cedars Rapids plant will 
a capacity of 220,000 h.p.” 

The report 
earnings of $14,431,000 compared j|upon the 
with $13,289,000 in 1921 and $12,-| province 
748,000 in 1920. It is noteworthy | porting 
that in spite of the larger output, ex- 
penses and taxes fell -sli 
those ‘of the previous year 
$300,000 below those of 1920. Net |legislatu 
earnings at $7,926,000 were nearly |ducks a 
$1,200,000 ahead of 1921 and $2,000,-|alistic e 
000 ahead of 1920. It is noteworthy Simee 
that the Company continues to allow | negotiati 
a. generous depreciation account a3/ment of 
well as renewals reserves, for the | >,.W,,r 


past year amounting to nearly $1,- 


500,000, There was carried into 


ner bers in 
000, bringing the total to $4,696,070, |hoon try 
which is subject, however, to the in-|;:5 tell + 
come tax for 1922. The general sur-| peported 
plus account one year ago was drawn | proximat 
on to the extent of $672,041 for the|the unde 


payment of income taxes. gineer h 


Below are given the comparative | FINANG 
figures in the profit and loss accounts | able to 
and in the working capital accounts.|more th 

Profit and Loss Account 


1322 1921 192 
Gross . 14,341,323 13,289,964 12,748,409 
Expenses 6,504,717 6,549,988 6,810,286 


Net earn. 7,926,606 6,740,031 5,938,12 
Depree. . 1,443,182 1,328,996 1,055,166} s 


Net rev.. 6,483,473 5,411,035 
Fx. chgs. 1,214,785 1,188,293 
Net. inc., 5,268,687 4,222,742 
Divs. pd. 2,690,397 2,689,740 


Balance. 2,578,290 1,533,002 
Divs. ac. 646,069 537,948 


Balance. 1,932,220 995,053 
Pension. 20,000 20,000 


Surplus . 1,912,220 975,053 

Dealing with operating condi 

Sir Herbert Holt drew attention to/the prov 
the serious problem confronting the |lic owne 
Company for a coal supply as fol-jlast gov 
lows: for its 


Importing Coal from England 


“There has been little or no relief in|' 
operating conditions during the year 2$ ther cor 
compared with the war period, and the/ vince. 
costs for equipment, supplies and labor The p 
are still abnormally high, besides which age an¢ 
Supplies have been difficult to obtain distribri 


in adequate quantities and as required, 
necessitating our having had te seek |eral Ma 


new markets for part of our raw mat-|nipeg Hi 
erials. This has particular reference to|such a 
coal for our gas department (involving |ered at 
upwards of 300,000 tons per annum)/the Pro 
where, owing to the failure of United harked 


States sources ‘by reason of mining-and 
Tailread strikes, the major portion of scheme, 
our supply had to be imported from | would 


ngland at abnormal cost and incon- 
venience as regards handling and util- 
ity. We are threatened wi further | nublic 
trouble in the same direction unless 
the operators and miners in the United 


States reconcile their differences be- 
fore April ist next, the date of the 


termination of their existing agree- 
ment.” 

The increased dividend is at the 
new rate of 1% per cent. for the 
quarter, payable February 15, to 
shareholders of record January 31, 


The first dividend of the Company in 


its present form was paid in Nevem- 

ber, 1916, at the rate of 4 per cent., 

which amounted to a rate of 12 per | stealing 
cent. for the old Company as the | retail 
shares had been exchanged in the | peddling 
ratio of three for one. This. 4 per | station 


cent, rate was continued until 1919 | session 
when the common steck was placed|tion of 
on a 5 per cent, basis and although | Jobbers 
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rourse, the amount paid in Municipal 
rsements in-earlier years. Canada 
od of the governmental and legislative 

the mother land recently expressed 


bur appreciation of the assistance and 
and the members of our large staff. 
able to present in their Report could 
best efforts of a loyal staff. The 
es are Officers who through many 
nh have acquired an experiemce of great 
ger of the Ontario Branch, Mr. Rob- 
ergy and enthusiasm, upom whose ef- 
he profitable extension of the business 
all our Branches are men with wide 
% interests of the Corporation. They 
» in their various staffs an increased 


enthusiasm with which they are them- 


y, in every way, we shall all co-oper- 
ts. 


R. C. Clarkson, then said: 

the motion for the reception and adop- 
ich has been presented to the Share- 
ve, like myself, been much interested 
bnt has made, and have been glad to 
our new General Manager. 

left me very little to say. 

Bpeaking only of a few of what we may 


edinely gratified by my own appoint- 
old and honoured institution. It is 
President, and I sincerely hope that I 


cupied this position, I have acquired 
pgh is the supervision the President 
ation and the work of his assnriates. 


in very close touch with its affairs, I . 


his acanaintanceshin with the details 
and activitv he displays therein. He 
cupy the first nlace in our affections, 
a determination to do for it all the 
The esnrit de corns. the agcresesive 
s a matter of keen nersonal solicitude 
able to jvudve—and I have seen a good 
s the whole force of your organiza- 


0 follow your footsteps and welcome 
‘ition as General Manager of the Can- 


talents, added to the experience of . 


ation. wnder vour own guiding hand, 
fief Officer of great executive ability, 
r. Massey has fallen. inasmuch as he, 
ing and retaining friends. This Cor- 
ager and I am perfectly satisfied we 
Mr. Smith, under whose skilful pilot- 


bute of respect to the memory of those 
bn was as proud of the Canada Per- 
ks a man of vision and capacity. 

from my youth up and counted as 
e highest type of character. 
hrs—the home of our aspirations and 
rd to an extended field of usefulness, 
an atmosvhere utterly opposed to all 
profits fairly won, but careful of the 
ve all things. 

ask your permission to speak of an- 
t I voice the sentiments of everyone 
bm yourself to the humblest employee, 
Sohn Massey from the active manage- 
of the most profound regret. I doubt 
yhere you will—whose Chief Official 
fiends as he. His gentleness, his kind- 
ven, have won many clients for this 
successfully guided for many years, 
he very best that was in him, and it is 
this fashion of his services. Happily, 
e Board have met in his continuing 
as Second Vice-President of the Cor- 
e was of great moment to us and we 
en he shall fee] that he should retire 


onding the President’s motion for the 
the Report of the Directors was un- 


nsuing vear resulted in the unanimous 
, namely: 

h. Clarkson, John Massey, Col. Albert 
liam Mulock, K.C., George W. Allan, 
mpbell, W.S., of Edinburgh, William 


Osler, Chartered Accountants, were 


t year. 
after the adjournment of the Annual 
re-elected President, Mr. E. Cc 


Mr. John Massey, Second Vice-Presi- 


$ 


“POW 


'- yolves hydro-electric equipment only, 


ybruary 2, 1923 


every year since then prophecies 
have been made of an increase to 6 
per cent., this was not realized until 


99 EARNIN the _— as the present market 
rice, : r 
RATE UP TO 6 P.C. yield oLES as os e stock gives a 


With Gross of $14,431,000/ EARNINGS OF TWIN 


et of CITIES ARE HIGHER 


40,000 OF NEW POWER 


Development of Cedars Rapids 
—Very Favorable Showing 
—Trouble: Over Coal 


Net Return Was Double That 
of Previous Year— 
Costs Down 


Twin Cities net return for 1922, 
before dividends were provided for, 
Supply was more than double the 1921 re- 
amano turn, while after paying four per. 

From Our Own Correspondent cent. on the preferred and common 

MONTREAL.—The Montreal Light, | Stock, a much larger balance was car- 
Heat & Power Consolidated has fig-|tied forward. Gross earnings show- 
ured in three important announce-|ed a decline but the favorable show- 
ments the last few days. These start-|ing of the utilities is due to the fact 
ed with the decrease in the rates|that there was also a favorable re- 
which proved as in former years to |duction in operating costs. 
be a forerunner of an increase in the| The operating revenue was $13,- 
dividend rate, for this was raised|772,647 a decrease of $92,934 while 
from 5 to 6 per cent. Following |operating expenses were $9,914,324 
close upon this announcement came|as compared with $10,990,535. Net 
the presentation this week of the an-|income was $1,565,201, as compared 
nual report for the year ending De-|with $697,304, or equal to $6.01 on 
cember 31, 1922, in which both gross|the common, as compared with $2.01 
and net earnings ran far ahead of jin 1921. The balance forward from 
those of last year or any previous|1921 was $1,211,202 and when the 
year since the present Company was |dividends were paid, $210,000 on the 
organized, and showed 8.15 per cent.| preferred and $880,000 on the com- 
earned on the common stock. This|mon, the treasury held $1,722,735, 
is a heavy advanee, hs power eg ag Engineers of the’ Twin Cities are 
earnings gO, over the percentage Of | making a valuation of the properties 
6.54% in 1921; 5.89% in 1920, 6.58% | of the company’s subsidiaries, but 
in 1919 and 5.55% in 1918. have not completed their work. Pend- 

Not only were the earnings farjing such a report betterments, re- 
ahead of last year but the working|newals and improvements are at a 
capital position of the Company was | standstill. 
as greatly improved, the surplus of| Current assets declined from 
current assets over current liabilities | ¢9 397.793 to $1,459,530 and liabilities 
standing at $8,005,000 compared with | fro, $2,142,760 to $1,167,214. 
$6,238,000 one year ‘ago. 


- Following an annquncement by Sir 


ing the growth of the city and sub- 
POWER BUSINESS 
40,000 h.p. available there.” ceunatinnnniinaits 


Herbert Holt, the President, of an in- 
creased volume of the Company’s MANITOBA MAY 
urbs was the statement that “we also 
plan the installation of additional 
“This extension,” he added, “in-|Proposal to Sell Provincial 
System to Private 


business during the year, as indicat- GET OUT OF THE 
units at Cedars to provide a further 
- Company 


the power and transformer houses 
having been completed in connection 
with the last installation; the equip- 
ment has been purchased and will be From Our Own Correspondent 
installed in part during the current} WINNIPEG.—The Bracken govern- 
year and in part during next year 88/ment’s decision upon the provincial 
required.” He added that with the in-|hydro system undeniably will have 
_stallation of this extra equipment |jmmeasurable effect upon the future 
“our Cedars Rapids plant will have|of public ownership in Manitoba. Be- 
a capacity of 220,000 h.p.” yound intimating, however, that .the 
The report in detail shows gross|present administration will insist 

earnings of $14,431,000 compared /upon the commercial activities of the 
with $13,289,000 in 1921 and $12,-|provinces being put upon a self-sup- 
748,000 in 1920. It is noteworthy |porting basis, Premier Bracken has 
that in spite of the larger output, ex- {not yet announced what the govern- 
penses and taxes fell slightly below | ment will do with the provincial hy- 
those of the previous year and overj|dro, though he tells the Manitoba 
$300,000 below those of 1920. Net /legislature that it is one of the lame 
earnings at $7,926,000 were nearly |ducks among the province’s patern- 
$1,200,000 ahead of 1921 and $2,000,-|alistie experiments. 

000 ahead of 1920. It is noteworthy| since it became an open secret that 
that the Company cpntinues to allow |negotiations between the Govern- 
a generous depreciation account &S|ment of Manitoba and the Manitoba 
well as renewals reserves, for the|> wor Company for transfer of the 
past year amounting to nearly $1,-| provincial hydro distributing system 
‘500,000. There was carried into the |pave been under way, various mem- 
new general surplus account $1,912,-|hors in the provincial House have 
000, bringing the total to $4,696,070, /heen trying to get Premier Bracken 
which is subject, however, to the in-/to tell them of the progress of the 
come tax for 1922. The general sur-|yeported deal. Manitoba has ap- 
plus account one year ago was drawn proximately $2,250,000 invested in 
on to the extent of $672,041 for the |/the undertaking but a competent en- 
payment of income taxes. 


ee TT 


ee EF INA 
FRUIT GROWERS 
OF B.C. TO FORM 
STOCK COMPANY 


To Join in One Big Co- 
Operative Organization 
for Marketing 


ADVICE OF SAPIRO 


American Expert Has Outlined 
a Comprehensive Plan to 
Put Okanagan Industry 
on Successful Basis 


From Our Own Correspondent, 

VICTORIA, — Convinced that suc- 
cess can be reached only by increased 
measure of co-operation, fruit grow- 
ers of the Okanagan country have 
pledged themselves to support of 
plans presented to them by Aaron 
Sapiro, the leader in farm cooperative 
movement in the United States. Mr. 
Sapiro hus made a profound impres- 
sion on the growers; so much so, in 
fact, that new organizations are 
springing up throughout the Okan- 
agan to handle this year’s crops ac- 
cording to. the new efficiency stand- 
ards outlined. 


Many of the growers have signed 
contracts for the packing and dis- 
position of their crops with the new 
co-operative organization for a period 
of not less than five years, provided 
that at least 75 per cent. of the ton- 
nage provided bv the area is signed 
up. The banks have given assurance 
of their support. 


Method of Financing 

The method of financing, as outlined 
by Mr. Sapiro, is simple and yet 
unique in that it calls for no capital 
from the growers. He urges that all 
the growers of the Okanagan country 
unite in one organization, take over 
the present co-operative concerns and 
their affiliated and local unions and 
those buildings and equipments of 
independent shippers that would be 
needed by the organization. 

Preferred and common shares will 
he sold. The common shares will-con- 
trol and will be available only to the 
growers. Preferred shares will be 
guaranteed as to interest and will be 


we 


CIAL POST 


RAILROADS AS STEEL USERS 


Consumed Abeut 22 Per Cent. of 
United States Production 


Railroads took about 22 per cent. 
of all of rolled steel manufactured in 
the United States in 1922, according 
to a survey made by The Iron Age 
and published in its annual number. 
Buildings and other construction took 
15 per cent.; automobiles, 10 per cent.; 
oil, gas, water and mining, 10 per 
cent.; agriculture, 4 per cent., food 
containers, 4 per cent.; exports, 7 
per cent.; and all other uses a total 
of 28 per cent. 

Sources of demand in 1922 were 
somewhat different than in other 
years. For example, shipbuilding 
took less than 1 per cent. of the roll- 
ed steel produced, while agricultural 
consumption at 4 per cent. and exports 
at 7 per cent. were lower than is 
normally expected. 


EXPORT COURSES A FIXTURE 


Export trade courses will become 
a permanent fixture of the Univers- 
ities of the Dominion, as a result of 
the first successful course held at 
the Toronto University. This opin- 
ion is being generally expressed. The 
interest which industrial and export 
houses evidenced by sending their 
representatives to participate in the 
event is cited as evidence that the 
efforts put forth to present the 
course were appreciated. McGill, 
Montreal, will stage a similar course. 


DOMINION STORES 
ISSUE IS OFFERED 


Class “A” Preferred Stock Of- 
fering by Three Concerns 
is Announced 


An issue of $250,000 class “A” 
preferred stock of the Dominion 
Stores is being brought out by 
Housser, Wood & Co., Brouse Mitchell 
and Co. and Bankers Bond Cpn. The 
company is now operating 190 stores, 
having increased from 62 in 1920. It 
is capitalized as follows: 

Authorized Issued 

8% Class “A” Pref. $1,000,000 $279,500 
1% Class “B” Pref. 250.000 250,000 
Com. No par shares 25,000 25,000 
The class “A” issue is preferred as 


divided into five series. Payment of |to assets and dividends and is re- 
the purchases from concerns will be |deemable as a whole or in part at 
made with these preferred shares, If |$115 and accrued dividends, Par val- 


a shipper will not accept these in pay- |ve $100. 


Net assets securing this 


ment and it is still thought advisable | Stock total $605,534 or $200 a share 
to buy him out, preferred stock will|0n the stock outstanding before giv- 
be sold to business men to provide the | ing effect to the new financing, Net 


cash. 


profit for 1922 was $100,092 on a 


Mr. Sapiro’s plan provides for the | 2S sales of $5,059,508. Gross prof- 


retirement each year of one of the 
five series of thcse preferred shares, 
making a small deduction per pack- 
age to provide the capital, In this 
way the growers will own absolutely 
the whole equipment at the end of five 
years. 

One of the objectives of the new or- 
ganization is to supplant American 
fruit in the Canadian and overseas 
markets. Mr. Sapiro related that he 
recently visited ten stores in Toronto. 
In seven of them he found Hood 
River, Wash., and other American 
apples, but no Ontario apples. Three 
of the stores handled Ontario apples 
and in one of these there were found 
British Columbia apples. 

Fewer apples are now being eaten 
in California than in former years, 
according to Mr. Sapiro, who advo- 
cated more thorough grading and 
more attractive packages, educational 


gineer hazards the estimate for THE | advertising, fixing of prices at point 


Below are given the comparative | FINANCIAL POST that it will not be |of consumption instead of point of 


figures in the profit and loss accounts |able to dispose of the enterprise for 
and in the working capital accounts.|more than $500.000. 


Profit and Loss Account the system has increased, due to im- 


production and prevention of over- 


“The cost of |supply in individual markets, as a 
means of extending the sales terri- 


proper construction in the first | tory. 


Gr 14,341,328 13,289,964 12,748, 409 sores” oe eeee Ss oe eet, mrs 
<> ’ 89, <,148,409 |p. for Kildonan and St. Andrews, 
“esate comree, Sener Cae Premier Bracken admits that thé 
Net earn. 7,926,606 6,740,031 5,938,12| provincial hvdro is not upon a self- 
Deprec. . 1,443,132 1,328,996 1,055,166|sunporting basis, an admission which 
Net rev.. 6,483.473 5,411,035 4,882,957 ae eae cae ote 
oe, ass 5268 687 case 14s 3'804,507 |'@ Prairie which is receiving the chief 
Divs. pd. 2,690,397 2,689,740 2,683,443 | benefit from this system “instead of 
; —_—_———— | naying $60,000 per annum as it should 
Balance. 2,578,290 1,533,002 1,121,064]/is onlv paving $30,000.” 
Divs. ac. 646,069 537,948  537,295| J+ will not be surprising in _ a 
ee paanay|it the government abandons the hy- 
pone: Wena ——. ee dro as a public ownership enterprise. 
Be ee Nee "_—___"___ | Even advocates of public ownership 
Surplus . 1,912,220 975,053  563,767}in this city have been compelled to 
Dealing with operating conditions | acknowledge that the experiences of 
Sir Herbert Holt drew attention to|the provincial hvdro have given pub- 
the serious problem confronting the |lic ownership a black eye here. The 
Company for a coal supply as fol-|last government had generous plans 
lows: for its extension but the Bracken 
Importing Coal from England government has no ambition to pur- 
“There has been little or no relief in|Sue the costly experiment. and fur- 
operating conditions during the year as|ther commit the credit of the pro- 
compared with the war period, and the/| vince. . 
costs for equipment, supplies and labor The prospect of losing the patron- 
are still abnormally high, besides which|a9e and support of the provincial 
ee nave been difficult to obtain | distributing system has aroused Gen- 
adequate 1 required, - * + 
decsesitating our Sasine had seek |eTal Manager Glassco of the Winni- 
new markets for part of our raw mat-|nipeg Hydro. ee T am surprised that 
erials. This has particular reference to|such a provosition should be consid- 
coal for our gas department (involving|ered at all,” he says in protest. “As 


upwards of 300,000 tons per annum) /the Provincial Government has em- 
where, owing to the failure of United 


CANADIAN CAR HAS 
ORDERS FOR $7,500,000 


President Reports Business 
Outlook Much Better—New 
York Director Added 


From Our Own Correspondent 

MONTREAL.—At the annual meet- 
ing of the Canadian Car and Foundry 
Co., the president, W. W. Butler, an- 
nounced an order for equipment that 
had been received to the amount of 
$7,500,000, and it is presumed that 
this has come from the Canadian Na- 
tional Railways. A ‘more encouraging 
review of the future was given by the 
president than had been the case for 
several years past, The present out- 
look, he said, was the best in some 
years. One year ago he had been 
called on to report a very poor out- 
look for the Company, but even then 
he believed that the lowest level had 
been reached. In this he had been 


disappointed, for in 1922 the Com- 


pany’s output of standard railway 
equipment amounted to only nine 
freight cars, and fifteen passenger 
cars. Special business, however, such 


as orders for tram cars, and the cut- 


States sources by reason of mining and barked upon a_ public ownership |ting down in expenses had enabled the 


Tailroad strikes, the major portion of |Scheme, one would naturally think it 
our supply had z be Leperted from | would make a great effort to bring it 
England at abnormal cost and incon-|to a successful conclusion, _It would 
venience as regards handling and util-|be a great sethack to the principle of 
ity. We are threatened with further|pyblic ownership if any such thing 


trouble in the same direction unless 
the operators and miners in the United as the sale of the system should 


+ 
States reconcile their differences be-|0CCUr.” 
fore April 1st next, the date of the 


nen of their existing agree- PAY NO RENT OR TAXES 


The increased dividend is at the 


new rate of 1% per cent. for the | Protests Against Track-side Fruit 


quarter, payable February 15, to Dealers in West 
shareholders of record January 31. SPOR 

The first dividend of the Company in| Strong protests against fly-by- 
its present form was paid in Nevem-|night” fruit operators who pay no 
ber, 1916, at the rate of 4 per cent.,|local license. no rent and no taxes, 
which amounted to a rate of 12 per |stealing the business of the accredited 
cent, for the old Company as the|retail merchant by the practice of 
shares had been exchanged in the}neddling fruit from railway cars at 
ratio of three for one, This. 4 per |station points, were voiced during the 
cent. rate was continued until 1919|session of the fourth annual conven- 
when the common steck was placed|tion of the Western Canada Fruit 
on a 5 per cent. basis and although | Jobbers’ Association at Calgary. 


Company to show a fairly good re- 
port for the past year. Mr. Butler 
announced that the Companv had 
$10,320,186 of good business on its 
books compared with less than $1,- 
000,000 last year. These orders were 
for large quantities, a much more 
profitable form of business than small 
orders even of equal volume. 

An addition was made to the Board 
of Directors in the election of Col. O. 
F. Harvey of New York, who is an 
official of the American Car and 
Foundry Co. which owns a substantial 
portion of the shares ef the Canadian 
company. A change was made in the 
by-laws in decreasing the quorum for 
directors’ meetings from seven to five 
as the president explained that from 
January until June of last year it had 
been impossible to hold the meetings 
owing to the absence of so many di- 
rectors and the same had prevailed 
from September on. 


it was $966,969 which gives an idea 
of the margin on which the company 
operated. Sales in 1920 were $2,401,- 
900. Business has been steadily in- 
creasing and it is reported that De- 
cember was one of the best in the 
company’s history. Assets are giv- 
en as $1,128,538 including $242,309 
for goodwill. The surplus account 
stands at $117,484 with liabilities de- 
ducted from the assets. 


TYPE OF SETTLER 
CANADA REQUIRES 


Professor Presents Interest- 
ing Views on Emigra- 
tion Problem 


Charity emigration from Great 
Britain will not solve Canada’s land 
settlement problem. Overseas set- 
tlement from Great Britain will do 
little to mitigate the problem of un- 
employment in the Old Country. Such 
unemployment is due to war disor- 
ganization the same as has been ex- 
perienced in Canada. The only type 
of settler which Canada could afford 
to take is normally not unemployed. 

Such is the emigration argument 
prepared by Prof. C. R. Fay, M. A., 
of Christs College, Cambridge, now 
exchange professor of Economics, 
Toronto University. Study and a 
tour through the west was the basis 
of his argument. The above is one 
of five assumptions, in building up 
a case for the continuance of the 
Soldier Settlement work as a part of 
the permanent machinery of land set- 
tlement. His other assumptions were. 
that overseas settlement is a part of 
the rural developmen: problem; the 
policy of/land settlement must not 
be subordinated to any other policy; 
the ery of the prairies for more men 
is the cry for men who will make 
good neighbors; the Soldier Settle- 
ment scheme has been well tested. 

One of the main arguments ad- 
vanced in support of the soldier set- 
tler is that 4e can succeed where 
others fail or where no other farmer 
does because the government is pre- 
pared to be at the back of him. 

It is false to suppose, said Prof. 
Fay, that the successful farmer must 
be farmer born. He observed also 
that very often the English born, 
like the Canadian born, move on af- 
ter a time to more lucrative work, 
but the wearers of sheepskin from 
Central Europe were content to stay 
with the land. What Canada want- 
ed was not the agricultural laborer, 
technically so called, but young peo- 
ple of character and initiative. When 
agricultural conditions improved that 
most economical of all ferms of emi- 
gration—the passage of relation to 
relation, of friend to friend—would 
set in of its own accord. The full 
harvest of the friendships made bv 
Canadian soldiers in the Old Country 
and in France during the war had 
not yet been reaped. 


Rey Wolvin, president of British Hm- 
pire Steel Corp., denies knowledge of 
cancellation of German contracts. Gays 
most ef them have already been filled. 


OLD CHUM 


The Tobacco of Quality 


Not Subject to Hard 
‘Times 


An investment in a Great-West Life B vay is impervious to 
hard times. There is no shrinkage. e dollars invested will 
pay you well if you live out the full life of the contract. If 
you do not, they will pay your heirs, it may be, a hundredfold. 
In life insurance you cannot lose, and the estate you are build- 
ing up for those you love may gain immeasurably. 


Full particulars of our attractive investment insurance plans 
will be mailed upon réquest. Write, stating age, to : 


THE GREAT.WEST LIFE ASSURANCE COMPANY 


Debt: agit Head Office 


WINNIPEG CANADA 


Efficient Service at Moderate Gost 
THE 


W. H. WAhunuUPE, A. C. 

A. W. BRIGGS, K. C. 
NORMAN SOMMERVILLE, K. C. 
CHAS. BAUCKHAM 


PROTECTIVE ASSOCIATION 


OF CANADA | 
Head Office: GRANBY, QUEBEC 


BALANCE SHEET 


as at December 31, 1922 


$ 42,929.01 


153.02 
$ 43,082.03 


6,811.47 
$119,991.56 
898.94 


Cash in bank and on hand 
Cash in agents’ hands for travelling ex- 


Agents’ net balances for premiums collected 
Bonds and debentures at book value 
Keeteel bo: ok ds dw i eiad dveekissaaneees ‘ 
120,890.50 
Ofview Carmitere. os. occ bee seee woul 988.38 


$171,772.38 


Liabilities 
Claims outstanding, known or reported, 
proof not fyled— 


Accident 
Sickness 


$13,042.40 
8,717.84 


Accrued taxes 
Reserve for unearned premiums (100%).. 
Capital stock: 5 
Authorized and subscribed 
Paid up, 80% 
Profit and loss account balance 
' 74,236.66 


$171,772.38 


E. E. GLEASON, 
General Manager. 


Balance has been audited and found correct by 
ROBSON, RITCHIE & CO., 
Auditors, Montreal. 


2 


J. G. FULLER, 
Secretary. 





7% Preferred| MONEY, BANKIN 


Public Utility 


We can offer investors a well- 
secured 7% Public Utility Pre- 
ferred Stock with a long divi- 
dend record to yield 


TAD 


A higher market price is justi- 
. fied by past earnings and future 
prospects. Dividends payable in 
New York funds. Further par- 
ticulars upon request. 
& Co. 


Graham Sanson 


INVESTMENT BANKERS 
85 Bay St., 37 James St. S., 
Toronto ; Hamilton 
Phone Adelaide 7410, 


Insurance Agency for Great 
Britain and/ or Europe 


_A reputable Firm of London Brokers|ed 


“with influential connections and effic- 
~fent organization invite applications 
from an American (Canadian) Company 
of standing to act as their British and/or 
en Managers either for Direct 
' Facultative or Treaty Fire business on 
Tariff lines. Open to fullest investiga- 
tion. Non-Marine-Manager of the Firm 
is a Company trained man of many 
: ’ underwriting experience. Apply 
. letter only to “N.F.,” c/o Charles 
Barker & Sons, Ltd., 31, Budge Row, 
London, England. 


GEO. 0. MERSON & COMPANY 
CHARTERED ACCOUNTANTS 
807 Lumsden Building Toronto, Canada 
Phone: Main 7014 


~ 


Paid Up Capital $2,500,000 


Canadian Bank Note 
Company, Limited 


Successer to 
American Bank Note Co. of Canada 
Engravers and Printers 


Bank Notes and Cheques 
- Corporation Bonds 
Stock Certificates 
Municipal Debentures 
and other Monetary Documents 


Head Office and Works: OTTAWA 


B 6 « Si 
uilding Sites 
On and near Yonge St., with 
trees and fine views, 
one minute’s walk from the 


City Car Line. Restricted. 
$30 per foot up. 


H. R. DOUGLAS 


Adel. 5070 and Bell. 69M. 
Mail Building. 


Cumulative 


Redeemable 


8% Preferred Shares 


Dominion Combing Mills 
LIMITED 
Write for particulars 


Dominion Development 
~ Corporation Limited 


805-813 C.P.R. Building 
TORONTO 


134 Jackson Bidg., 1004 Transportatie ; 
wa, out "Montreal, cee 


Satisfactory Service Guaranteed 


PRUDENTIAL 


TRUST COM PANY 
LIMITED 


Trustees. Executors, 
Administrators, . 
Real Estate and Insurance, 


Safety Deposit Vaults. 


%. HAL. BROWN, 
President and Genera] Manager. 


HEAD OFFICE 


PPUDENTIAL TRUST BLDG., 
Montreal. 


Brauches throughout Canada and in 
Londoa, BEng. 


DEFICIT RESULT 
FIRST YEAR OF 
RURAL CREDITS 


Ontario Board Hopes for 
Better Things: in 
Future 


The first year’s activities of the 
Ontario Agricultural Development 
Board shows that loans to the amount 
of $2,040,605 have been actually pass- 
ed which is slightly more than double 
the amount which had been indicated 
as a satisfactory first year program. 
The profit and loss account shows a 
credit of $24,787 for accrued interest 
and $8,791 for inspection fees against 
which interest amounts to $21,720 and 
expenses $22,114. The statement 
shows a deficit for the year of $10,- 
255. The fact that it was the first 
year of operation may be taken into 
consideration but on the other hand it 
is noted that there has been nothing 
allowed for preliminary expenses or 
rent and that nothing has been set 
aside as a reserve against principal 
or interest which may not be collect- 
The expenses include inspection, 
salaries, traveling, stationery, post- 
age, supplies, telegraph, etc. ‘4 

In, his report, Chairman A. B. Far- 
row states that during the year 
more than 4,000 enquiries were re- 
ceived by the board without any gen- 
eral attempt at advertising or pub- 
licity. These enquiries resulted in 
1,191 formal applications of which 
458 were granted and 178 were under 
consideration at the end of the year. 
It is evident that a very large num- 
ber of those who applied for loans 
cannot qualify under the legislation. 

Under the act on which the board 
operates, authority is given to issue 
bonds up to $500,0°0 and to issue de- 
bentures to a practically unlimited 
amount so long as they are offset by 
the security of first mortgage. In 
order to issue loans the board issued 
bonds aggregating $488,000 which 
were taken up ty the provincial 
treasurer at 5 per cent. Debentures 
were also issued and taken up in the 
same way. These aggregated $988,- 
000 of which $288,000 was used to 
repay a bond of that amount and 
the balance to pay loans passed. It 
will be noted that this is consider- 
ably less than the total amount of 
loans, passed, but it is explained that 
this is merely a matter of bookkeep- 
ing ahd due to the fact that a large 
volume of loans was passed towards 
the end of the fiscal year and was 
not actually paid before the end of the 
vear. The point is made that while 
the bond issue will remain at $200,- 
000 and that against the issue of de- 
bentures. there.is in possession of 
the board mortgages aggregating a 
total value of $4,693,604. 

While loans have been well dis- 
tributed over all the province includ- 
ing every county in old Ontario, with 
three exceptions, interest centres jn 
the operations of the board in New 
Ontario. New Ontaria has taken 
up 218 loans or nearly half the total, 
but the average is only $1,890, com- 
pared with $6,800 in Old Ontario. The 
board believes that the loans made 
will be a considerable aid to develop- 
ment in the northern part of the pro- 
vince, 

Short term loan associations were 
organized during the year in twelve 
townships and through them loans 
granted to a total of over $160,000. 

In referring to the deficit for the 
vear the chairman points out that the 
board has done a great deal of work 
in connection -with the organization 
and supervision of the short term 
loan associations which brings in no 
revenue, _ Also work of a general ed- 
ucational character has been carried 
on. During the first year the re- 
turns on interest were small. The 


opinion is expressed that there is 


every reason to expect that in three 
years and perhaps even a_ shorter 
period the work of granting long 
term loans will be self sustaining. 


MONTHLY BANK CLEARINGS 


(In comparison with same month last year) 
BASTERN CITIES. 

Janvary. 1923 Change % 

$474,161,450+$32,701,259 7.4 
401,761,098— 48,367,765 
26,074,014— 1,709,807 
22.796.391-+ 1.489.245 
22,469,216 + 399,211 
13,736.4584- 2.256.079 
12,529,291— 
12,841,381— 


Halifax 

ae 
St. John 
Brantford . 
Moncton . 
Kitchener 
Sherbrooke . ... 
Peterboro’ . 


Kingston . 
Total East 


3,218,691— 
2,957,141— ‘ ; 
2,707,809 — 6. 


. ..£1.018.429,198-—$17,180,816 1.7 
WESTERN CITTES 
January, 1923 Change 
W'nniver . - -$175.091,823+ $1.250.030 on 
Vancouver . ... 59,704,017+ 553.8 38 
Calgary .. 21,684,459+- j 8 
Edmonton . 19,296.742+- 80,223 4.8 
Regina oe 15,274,8854- 888.076 6.2 
Victoria 9,271,921+ 865,548 4.1 
Saskatoon . 6.601,191— 408.266 5.8 
Moose Jaw 4,947,.239— 160.025 3.1 
Ft. William .... 3.357.679— 664.094 16.5 
Lethbridge .. 2.454.255— 82.169 3.2 
Rrandon . 2.390.134+ 34.156 1.4 
N. W’tminster... 1,872.956— 114.077 7 
Medicine Hat .. 1,322, R9§6— 182.919 9.0 


Prince Albert . 1,455,502— 8,188 6 


Total West . ...$824,726,699+ $7,778,544 2.4 
Grand Total . 


PH AVWAN DRAWS IAS 
woe wnaHO Ose WlONW-I 


% 


.$1,343,155.892— $9,402,272 .7 


LONDON LOAN AND SAVING 


The profits of the London Loan and 
Savires Co.. on 1922 overations. 
amounted to $74.068. an increase over 
1921 but somewhat below 1920. Divi- 
dends were paid at the rate of 7 per 
cent. and after adding $10 000 to re- 
serve. the balance carried forward 
amounted to $4,636. The comnany 
announces that outside its office 
building it had no real estate on hand. 
The total reserve is now $429,000. 


THE FINAN 


AND 


The profit and loss account fol- 


lows: 

1922 1921 1920 
.$ 74,068 $ 73,191 $ 81,125 
2,178 33339 


$ 77,0389 $ 75,369 $ 84,464 
62,403 62,398 62,286 
10,000 10,000 20,000 

4,636 2,971 2,178 


$ 77,0389 $ 75,369 $ 84,464 


™ oO 

Paid-up Net Av. Earn. 
Capital Profits Div. Cap.Rat 
$891,539 $ ‘ 6 
891,444 
891,383 

888,321 

887,849 

887,398 

884,283 


Profits 
Bal. forward . 2,971 


Dividends. . . 
Reserve .. 
Balance . 


Year 
1922 
1981 sks 
1920 ... 
1919 .. 
1918 
BOUT oa: 
1916 ... 
1915 ... 


LANDED BANKING AND LOAN 


With a substantial increase in 
profits from $137,672 to $142,860 and 
with reserve equal, to the capital 
stock of $1,000,000, the directors of 
the Landed Banking and Loan Com- 
pany last year increased the dividend 
distribution to shareholders from 8 
to 9 per cent. The balance of profits 
was increased from $8,055 to $44,533. 
Following are comparative figures for 
three years: 


Profits . . 


1922 1921 1920 
. $142,850 $137,672 $138,020 


16,373 16,220 18,747 


. $126,477 $121,452 $119,273 
forward.: 055 1,603 2,330 


$134,532 $123,055 $121,603 

90,000 80,000 80,000 

..-» 85,000 40,000 
40,533 


8,055 1,603 

$134,533 $123,055 $121,603 

Following is a summary of the 

Company’s earnings record for the 
past eight years: 


BOG Sk 


Net profits 
Bal. 


Dividends , . 
Reserve. 
Balance. 


% prof. 
Paid-up Net avr, earn. 
Year Capital Profits div. cap. rate 
1922 .. $1,000,000 $126,4778+1126 6.3 
1921 .. 1,000.000 121,452 12 
1920 .. 1,000,000 119,274 
1919 .. 1,000,000 
1918 .. 1,000,000 
1917 .. 1,000,000 
1916 .. 1,000,000 
1915 .. 987,970 


DANANIIVRAH 
@Drioiomivio 


FRANC’S WEAKNESS IS 
EXCHANGE FEATURE 


French Francs are now below the 
low level of 1921, selling from 6.38 
down to 6.00%. The 1922 low was 
6.17%. The post-war record was 
5.71, touched in November, 1920. 
There has been a steady offering of 
bonds at New York with an entire 
absence of inquiries. Sterling has 
continued its strength during the 
week while Lire showed a weakness 
in-keeping with Francs. New York 
funds have strengthed somewhat and 
are now at a premium of 1-3/16. 


NEW YORK FUNDS 

Jan. 25—Funds opened at 1 1-64 per 
cent. premium, but closed at 61-64. 

Jan. 26—Opening at 31-32 premium, 
funds ranged between a high of 1 1-64 
and low of 1 31-32, closing at 1 per cent. 

Jan. 27—Opened at 1 1-64 premium 
and advanced to 1 1-32 at the close. 

Jan. 29—Opening at 1 1-32 premium 
a7 firmed to 1 1-16 and closed at 


_ Jan. 30—Funds opened at 1 3-64 prem- 
7m ont advanced to 1 5-64, closing at 
: Jan. 31—Funds opened at 1 3-32 prem- 
ium, and closed at 1 3-16. 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
_ Demand Demand Demand 
-- 465% 6.38 4.80 
464% 6.38 4.80 
464% 6.32 4.77 
4.63% 6.12% 4.74% 
4.64 6.00% 4.73 
4.65 6.00% 4.72 
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HURON AND ERIE HAD 
AN EXCELLENT YEAR 


Debenture Sales Soared Over 
the Ten Million 
Mark 


The net profits of the Huron and 
Erie Mortgage Coporation were $565,- 
548 in 1922, or over $4,000 greater 
than in 1921 and materially greater 
than 1920. The balance carried for- 
ward at the end of the year is less 
than half that carried over in 1921, 
but the provision for taxes and re- 
serve also provide for a much greater 
amount. The reserve provision alone 
being increased by $50,000. The mar- 
keting of debentures was most suc- 
cessful in 1922, the total amount dis- 
posed of being $10,643,000, as com- 
pared with $8,344,000, an increase of 
$2,309,000, which exceeds the com- 
bined increases of 1920-21. 

The company entered the year 1922 
with a total of savings deposits of 
35,900,000 and though over $900,000 
of this was transferred to the deben- 
ture department during 1922 by de- 
positors to secure the higher inter- 
est rate, the total deposits at the end 
of 1922 showed an increase of $161,- 
000, with a total of $6,061,000, The 
corporation’s reserve now stands at 
$1,500,000. 

Assets increased from $22,712,000 
to $25,167,000—a gain of $2,455,000, 
after having repaid over $200,000 of 
sterling debentures issued to invest- 
ors in Great Britain. The institu- 
tion has doubled its assets within the 
past thirteen years. The corpora- 
tion announces for the fifteenth con- 
secutive year that it has no real es- 
tate on hand other than office prem- 
ises. First mortgage investments 
now total $16,747,000, an increase of 
$1,680,000 over the preceding year. 

In addition to its mortgage invest- 
ments, cash on hand and in banks 
totals $914,800. This latter amount 
added to its holdings of government 
and municipal bonds, totalling $4,302,- 
000, places the Huron and Erie in the 
position of possessing immediately 
realizable assets equal to 86 per cent. 
of its saving deposits. 

Dividends at the rate of 7 per cent. 
absorbed $350,000 of the profit, leav- 
ing a balance to carry forward, af- 
ter taxes are paid of $25,243. The 


figures: 
1922 1921 1920 
Profits .$565,548 $561,123 $549.600 
Taxes 44,066 29,679 43,657 
. $521,482 $531,444 $505,943 
53,761 22,317 16,874 
$575,243 $553,761 $522,317 
. 850,000 350,000 350.000 
. 200,000 150,000 150,000 
25,2438 53,761 22,317 
$575,243 $553,761 $522,317 
on 
Paid-up Net avr. Earn. 
Capital Profits Div, Cap. Rate 
$5,000,000 $521,482 7 10.5 8.0 
5,000,000 531,4446+-1 10.6 
5,000,000 505,943 6+-1 10,1 
5,000,000 496,737 6 
2,500,000 452,493 12 
2,500,000 480,577 12 
2,500,000 422,012 12 
2,458,415 411,493 12 


BILLION AND A HALF 
INCREASE IN SAVINGS 


Savings deposits in the United 
States increased by about $1,500,000,- 
000 in 1922, as compared with 1921, 
according to preliminary figures tab- 
ulated by the Savings’ Bank Division 
of the American Bankers’ Associa- 
tion. 

The figures show that, compared to 
reported savings deposits on June 30, 
1921. of $16,618,595,000, the amount 
for the corresvonding date in 1922 
was $18.087,493,000. The prelimin- 


Net profits 
Bal. forward.. 


Dividends 
Reserve 
Balance 


1922 .. 
1921 .. 
1920 .. 
1919 .. 
1918 .. 
1917 .. 
1916 .. 
1915 .. 


$3 3 53 9 909 90 90 
wo Sictom 


ary tabulation for 1922 is as follows: 


BANK STATEMENT FOR MONTH OF DECEMBER 
Immediately Available Liquid Resources 
ASSETS 


Dec, 1922 
$ 93,789,305 $ 
182,686,820 
61,202,533 
9,824,836 
61,578,126 
201,836,520 
185,653,891 


$ 796,572,031 


Specie 

Dom. notes . . 
Gold reserve . 
U. K. Banks . 
For. Banks .. 
Gov. secs. 


Call I’ns ab’d 


Nov, 1922 
100,017,065—$ 6,227,760 $ 
177,770.676-+ 
59,452,533 + 
10,162,377— , 
101.447.479— 39,869,353 
189,476,349-+ 12,360,171 
204,437,459— 18,783,568 


Dec. 1921 Change 
78,851,288+$ 14,938,022 
195,730,887— 13,044,067 
68,452,533— 7,250,000 
13,353 ,415— 3,528,579 
62,324,280— 746,154 
214,461,583— 12,625,063 
169,859,037+ 15,794,854 


Change 


4,916,144 
1,750,000 
337,541 


$ 842,763,938—$46,191,907 $ 803,033,018—$ 6,460,987 


Loans and Securities Other Than Those of Canadian Government 


Pub. sec... . 
Ay. (90. 6 2 
Can. call I’ns . 
Current .. 

Loans ab’d .. 
Prov. loans .. 
Municipal ... 


96,432,184 
42,320,294 
98,383,580 

1,065,226 .894 

157,657,083 
19,371,287 
57,014,733 


$1,536,406,055 

OTHER 

Over, debts. . 

Real estate .. 
Mortgages 
Premises. 


Lets. of cred.. 
Other assets . 


7,068,816 
5,614,726 
4,572,507 
71,826,756 
20,267,255 
4,158,069 


85,676,253+ 10,755,931 
42.107,444+ 
98,984,090— 

1,105,630,178— 40,403,284 
149,244,165+ 8,412,918 
14,270,163+4+ 5,101,124 
69,889,587— 12,874,854 


$1,565,801 ,880—$29.395,825 


6,608,280 + 
5,521,796 + 
4,594,538— 
71,529,704 + 
20,564,139 — 
4,083,046 + 


109,180,482— 
44,021,051— 
113,071,089— 
1,174,058,434— 
145,343,054 + 
7,913,185+ 11,458,152 
64,618,935— 7,604,202 


$1,658,201,180—$121,795,125 


12,748,298 
1,700,757 
14,687,509 
108,826,540 
12,314,029 


212,850 
600,510 


ASSETS 


460,586 
92,930 
22,031 

297,052 

296,884 
75,023 


8,444,145— 
4,582,328 + 
3,284,916 +- 
69,480,648 + 
22/985,738— 
4,323,482— 


1,375,329 
1,032,398 
1,287,591 
2,346,108 
2,718,483 

165,413 





$ 113,508,129 $ 112,901,453+$ 


$2,446,486,215 $2,521,467,271—$74,981,056 $2,574,335,455—$127,849,240 
6,441,991 + 8,035 6, 1 79,284 
162,525,561+ 3,176,302  165,867,840— 


ORL vg lacw ad 
Note cir, dep. 
Int. bk. bal. . 


6,450,026 
165,701,863 


Gross.. 


606,676 $ 113,101,257+$ 406,872 


29,310— 
165,977 





_ $2,618,638,104 $2,690,434,823—$71,796,719 $2,746,732,605—$128,094,501 


LIABILITIES TO THE PUBLIC 
Liability to Government and Circulation 


Circulation .. 
Dom. Gogt. .. 
Prov.: Govt. . 


$ 176,201,351 
48,022,846 
30,560,457 


$ 169,626.264+$ 6,575,087 $ 184,602,546—$ 8,401,195 
106,809,084— 58,786,238 
24,953,254+ 5,607,203 


73,167,345 
1,589,935 


121,190,191— 
28,970,522 + 


Deposits by Public 


537,613,056 
1,184,703,596 


Dem. deposits 
Savings . 


Total .. .. $1,722,816,652 
Foreign dep. . 288,350,768 


544,446.720— 
1,167,609,065+4 17,094,531 


6,833,664 3,329,466 


56,103,672 


540,942,522— 
1,240,807 ,268— 


$1,712,055,785-+ $10,260,867 $1,781,749,790—$ 59,433,138 
$28,644,944— 35,294,176 


270,721,507+ 17,629,261 


Due to Banks Abroad, Etc. 


U. Kingdom . $ 
Foreign 

Bills nay, . 
Acceptances . 
Other liab. . 


Public liab. .. 
Due det. bks. . 


8,482,349 $ 

30,163,550 
8,506,825 

20,267,255 
2,835,782 


11,757,121 


GrosB .. «. -- 


12,912,691—$ 4,420,342 $ 
27,419,048 + 
6,570,304 + 
20,564,139— 
4,344,608— 


$2,335,707,835 $2,408,900,141—$73,192,306 $2,462,125,782—$126.417,947 
10,158,570 + 


$2,347,464,956 $2,419,058,711—$71,593,755 $2,472,350,424—$124,885,468 


* 8,182,816+$ 
30,235,785— 
11,167,844— 
22,985,738 — 
2,319,043 + 


299,533 
72,235 
2,661,019 
2,718,483 
516,739 


2,744,502 
1,936 521 

296,884 
1,508,826 


1,598,551 10,224,642+ 1,532,479 


Credit 
Insurance 


BY THE 
WORLD’S LARGEST 
SURETY COMPANY 


Enables the policyholder to set a limit to his busi- 
ness losses and make CERTAIN that they will not 
exceed this amount. The National’s policies in- 
clude, without charge, three distinct aids for col- 
lecting accounts. 


Write us for particulars. 


NATIONAL SURETY 
COMPANY 


Head Office: 120 ST. JAMES ST., MONTREAL 


CLARENCE F. SMITH, Managing Director. 
J. S. FERGUSON, General Agent. 


Credit Insurance Department 
ROOM 1410, C.P.R. BUILDING, TORONTO, ONT. 


This Bank Works for You 


Manufacturers and merchants placing their 
business accounts in any branch of this bank, 
benefit by highly efficient service and expert 
advice on all matters pertaining to financing. 
In close daily contact with markets and ex- 
changes, we are in a position to offer helpful 
co-operation in the transaction of your affairs. ,, 


~ TMPERIAL BANK 


OVER 200 BRANCHES IN DOMINION OF CANADA. 
Agents in Great Britain: ENGLAND—Lioyds | IRELAND—Northern Banking Limited, 
Benk Limited, London end Branches. Belfast ond Benpehes. is FRANCES 
SCOTLAND — The Commercial and National Poreign Beak, 
in mited, Rd Limited, Credit nnais. 


Quicker Action on 
Your Trade “Paper” 


We would like to show you 
how promptly you can get 
acceptances and returns. 


STANDARD BANK 


47? 


Head Office, - = «+  « 15 King Street Wes 
16 Branches in Toronto 


Amount of Savings Deposits June 30, National Banks (com- 
1922. plete) 4,078,370,000 
Total Reported .. $18,087,493,000 
The number of savings accounts in- 
dicated by the partial data in hand 
was 28,955,526 on June 30, 1922, as 
compared to 26,637,831 on the corres- 
ponding date in 1921, a gain of 2,- 
315,695. 


Mutual Savings Banks 
.(complete) $5,802,751,000 

Other State Banks (41 
6,189,128,000 


2 
1,894,138,000 
123,106,000 


Companies 
states 


Private 


¥ 
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For pipe smokers who prefer straight 
Virginia there is nothing finer than 


BRITISH CONSOLS TOBACCO 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 


Heavy Foundations 
Dams and Bridge Piers 
Underwater 
Construction 


THE FOUNDATION company! 


LIMITED 
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From Our Own Correspondent 

EDMONTON.—The demand for a 
provincial bank in Alberta has reap- 
peared, It comes, as before, from 
the United Farmers, who at their re- 
cent annual convention passed a resol- 
ution urging the government to pro- 

in the matter. The present 
banking system is not at all satis- 
factory to the farmers’ organization, 
and in place of it a government-con- 
trolled bank, operated under a com- 
mission of five, is desired. A re- 
quest to this effect is coming from 
the convention to the Greenfield ad- 
ministration, and the Progressive 
members in both the provincial and 
federal houses will be expected to 
give the scherhe their support. 

In this demand for a banking ser- 
vice of their ove the Alberta farm- 
ers are apparently quite in earnest. 
They indicated at the convention that | Canada 
they had expected action from the El 
farmer a before this, resol- | - ae 
utions in favor of a provincial bank 
having been passed for the last two | Canada 
years. Advocates of the scheme de- | Vestment C¢ 
clared it was a simple matter to $187,214 last 
a bank under way, and the farmers’| "®@'s. Gre 
business would keep it going. Only |®S¢ since 19 
with such a bank in the field could |°°™missions 
on expect to get = service and the - ee so 
ready money, at fair interest ra ang 
that they needed. _ a? 

e ean 

_ ee is Opposed the ‘sens the 
ere 1s, of course, no possibility of |tained the 1 
effect being given to such a established i 
Sonar and long-felt Saat it may |with a one 

; ear or more e profit 
at the hele: has dhiee na cance _—o 
government thaf it has problems | Earnings. 
enough on its hands without courting 
more and that to enter into the bank- 
ing business would be but to invite 
additional trouble, without any cer- 
tainty of accomplishing the desi 
results. The resolution from the U. 
F. A. convention will not likely be 
dealt with until after the legislature, | Net profits 
which is now in session, and in the | 2#!. forward 
— — D. A. MacGibbon’s 
report on ing conditions in Al- 
berta will be laid on the table and|Boncs 
will probably be followed by recom- | Reserve 
mendations to Ottawa as td how the | Balance 
revision of the Banking Act should 
be carried out to help the situation 
from the Alberta farmers’ angle, 


Want Dominion Loans 1929 
Besides a provincial bank, the U. | 1921 


is that the/|1919 .. 


Earnings . 


Expenses -. 
Taxes. . 


Net profits 
Bal. forward 


Distribution 
Resefve . 
Balance . 


' * Expense 


Interest 
Management 


Commissions 


Earnings 


Year 


ment. Its proposal 
treasury shall issue full legal tender | 1912 
notes from time to time to meet the | 1917 -- 
business requiremenets of the coun- oe = 
try.. This money is to be loaned 
direct to the people at cost, on ‘the 
security of bonds on improved, in- | 
a = a farms, and not to 
x a fixed margin of safety. ives q 
federal Progressios. members Pom meine $24,50 
Alberta have been entrusted with the |'™ agat. 
oe of presenting a bill to ae ae 
s effect in th 
mone e House of Com- $18,999 bn tt 
till another financial 2 
fore the farmers’ cea: pethag oe ene. 
plan for funding debts. The oe 
posal was that the rnment should : 
either issue provincial bonds to liqui- eer 
date the debts of farmers, especially | Taxe 
in the drought area, or guarantee the| Fees. .. 
bonds if issued by a private corpora- | Expenses .. 
tion. It was suggested that the 
debts be refunded over a period of 
possibly thirty-six years on a 6 per 
cent. interest basis, the farmers pay- 
a Aone also on principal each 
Attorney-General Brownlee frank- | Dividends 
ly told the convention that the gov- | Balance.. 
ernment could not undertake such a 
scheme, even to the extent of guar- : 
anteeing it. If carried out on the ne 
lines suggested. it would mean |°#™ings req 
doubling the capital debt of the pro- | ¥°"S: : 
vince, and it was essential that the Y Can 
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National Banks ‘co 


plete) 4,078,370,000 


Total Reported .. $18,087,493,000 
The number of savings accounts in- 
dicated by the partial data in hand 
was 28,955,526 on June 30, 1922, as 
compared to 26,637,831 on the corres- 
ponding date in 1921, a gain of 2,- 
315,695. 
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NEWS AND VIEWS FOR MANAGERS 
SIMPLE RULES 


CONSOLIDATED TRUSTS 
Earnings in 1922 Slightly Under the 


ASK P ROVINCIAL Previous Year 


TO OUTWIT THE 
B ANKING SCHEME The Consolidated Trusts of London, 
show a slight decrease in earnings 
for 1922, as compared with 1921, but 


CHECK FORGER 
But Farmers’ Government |2¢y are materially higher than 1920. 


: The 1922 total was $14,157, 1921, $14, |S0me Hints Which Should 
Not Likely to sate sal S30, $12.316, Of this #10,, Be Passed On To The 
as been placed in reserve an 
Comply after making provision for taxes Customer 
there is, with the addition of the bal- 


O- 


THE FINANCIAL POST 


Under the fourth head ther@ is 
little to be said, except that if forgery 
proof paper and cheque writing ma- 
chines are used, together with the ob- 
servance of precautions under the 
three other heads, the forger gangs 
will find the business so unprofit- 
able that they will become discour- 
aged. The use of such protective 
devices has the virtues of obviating 


the deficiencies due to the personal 
equation in the drawing of cheques. 


WILL REDUCE BONUS 


Announcement is made by Credit 
Canada, Limited, that the common stock 
bonus with the 8 per cent, convertible 
debentures of the Mount Royal will be 
reduced from 80 per cent. to 20 per 


cent. on February 1. The first month’s 
earnings of “The Mount Royal” fully 
justifies the confidence of the man- 
agement and the more than 3,000 share- 
holders. Earnings from the first month 
are on a basis of $200,000 per annum 
over the estimated earnings for the 
year. The remarkable record has been 
made with only 50 per cent, of the hotel 
in operation and before including in- 
come from the bar and the cafeteria. 


* mission of five, is desired. 








From Our Own Correspondent 
EDMONTON.—The demand for a|maining. 


i t comes, as before, from | liabilities $258,412. 
the United Farmers, who at their re- 


cent annual convention passed a resol- | lows: 
ution urging the government to pro- 1922 1921 
ceed in the matter. The present} Earnings . 
banking system is not at all satis- 


1920 


factory to the farmers’ organization Expenses cuenta ie zee 725 
and in place of it a government-con- Taxes... ..... — 1,008 8,099 627 


trolled bank, operated under a com- 


st to this effect is coming from 
the convention to the Greenfield ad-|...._. 
ministration, and the Progressive | Distribution— 
members in both the provincial and Reserve 
houses will be expected to 


10,000 10,000 


In this demand for a banking ser- | ——— 


vice of their own the Alberta farm-| * Expenses deducted. 
ers are apparently quite in earnest. 


They indicated at the convention that |Canada Landed Paid 
thev had expected action from the 


farmer government before this. resol- 
utions in favor of a provincial bank 


having been passed for the last two 


clared it was a simple matter to get | #187,214 last year, the lowe:t in some 
a bank under way, and the ainuiiea® 7ears. Gross profits were the low- 


business would keep it going. Only est since 1919. Interest, taxes and 


||. with such a bank in the field could |commissions were the three big items 


_ they expect to get the service and the of expense to show material increas- 
ready money, at fair interest rates, |¢S over 1921. The balance to the 
that they needed. credit of profit and loss at the end 

» of the year was $42,182. During 
Government is Opposed 


e the year the company not only main- 
There is, of course, no possibility of |tained the 10 per cent, dividend rate 


effect being given to such a wish, lestablished in 1920, but increased it 


earnest and long-felt though it may |with a one per cent. bonus. © 


E year or more of experience The profit and loss account: 
at the helm has shown the Greenfield 922 1921 1920 


1 
government that it has problems | Earnings. . $433,260 $481,864 $484,419 
enough on its hands without courting gees 


more and that to enter into the bank. | Interest 


ing basiness would be but to invite senngemient 
additional trouble, without an o 5a . 
tainty of accomplishing the Sunred ren 
- results. The resolution from the U. 
F. A. convention will not likely be : eter ee 
dealt with until after the legislature, | Net profits . .$187,214 $202,423 $194,8 6 
which is now in session, and in the | Bal. forward . 37,519 50,596 26,221 
meantime a D. a, pant ga 
report on banking conditions in Al- ivi seh x 20,500 120,500 
berta will be Inid on the table and| horas’... 12080 
will probably be followed by recom-| Reserve .. .. ..-- 95,000 
mendations to Ottawa as to how the | Balance 42,182 37,519 
revision of the Banking Act should 
be carried out to help the situation 
from the Alberta farmers’ angle, Grease Net % 
; Want Dominion Loans Year Profits Profits Div 


3 So 1922 .. ..$433,260 $137,21410+1 
Besides a provincial bank, the UV. | 1921 . 481,364 202,423 10 


F. A. wants a Dominion loan depart-.| 1920. ...._..484,418 194,874.10 
Its proposal is that the|1919 .. .. 445,053 151,684 9 

treasury shall issue full legal tender | 1918 -» 415,795 152,299 9 

notes from time to time to meet the a. oS par eae 

business requiremenets of the coun-| i915 °° |" 454574199200 9 
This money is to be loaned od tae : ; 


direct to the people at cost, on the BRANTFORD TRUST 


security of bonds on improved, in-| farnings of the Brantford Trust 


habited, or used farms, and not to . : 
exceed a fixed margin of safety. The Company declined last year, the total 


: being $24,862 compared with $29,138 
os cee omens toe in 1921. Taxes were reduced and ex- 
responsibility of presentin bill a penses kept down with the result that 
this effect in Ag ening of Com net profits of $17,716 ¢ ompared with 
a " |{enas of $18,000 being at the rate of 

. . ends 0 x ing . 
— ace ee 6 per cent. were paid. Following 
plan for funding debts. The pro- |°"° comparative figures: 


posal was that the government should 1922 1921 1920 
er issue provincial bonds to liqui- | ©@™i"&* ea 
date the debts of farmers, especially | Taxes .. .. .. 3,828 
in the drought area, or guarantee the|Fees.. .. .. .-. su 
— 7 issued by a private corpora- | Expensese .. .. 3,818 
on. It was suggested that the 
me ve sptended over a period of $7,146 $10,180 § 626 
Possibly thirty-six years on a 6 per|y , 
cent. interest basis, the farmers oar at ett 4g art a 484 ot 302 
ing something also on principal each oes 
year. $21,149 $21,433 $20,433 
Attorney-General Brownlee frank-| Dividends .. .. 18, Bete 1800 
ly told the convention that the gov-| Balance. -. -- $ 8,488 


et could not undertake such a 
Scheme, even to the extent of guar- ee 
anteeing it. If carried out a vee Following is a summary of the 
lines suggested. it would mean |¢@tings record for the past seven 
doubling the capital debt of the pro- |¥¢#TS* eine Net i an en: 
vince, and it was essential that the | year Ca ital Profits Div. Cap. Rate 
eredit of the province be kept good | 1922 $300,000 $17,716 6 5.9 5. 
if the loan companies were to stay | 1921 ... 300,000 18,999 

here. 1920... 300,000 19,281 

t was finally decided to hold a|1919 .-.. 300, 
conference of the various interests aoe ae eeaee ao. 
lees ce a ‘in the matter for the pur- ue “+ 300,000 19.520 
of discussing it somewhat fur- i ; : 

ther. Premier Greenfield has since Assets showed an increase from 
stated that while the government can- $1,166,031 to $1,720,802, the increase 
not do the funding in the way s being in trusts and estates under ad- 
gested, it is still well worth eee: ministration which a from 
gating on the chance of finding some $832,098 to $1,386,864. 


the paeracticable funding plan, If} WEEKLY BANK CLEARINGS 


the farmers’ credito 
‘ rs could form a rison with same week last year) 
corporation of their own, in which| “" °™'*™SAsTERN CITIES me # 
ange ‘0 


ie government would be a party. Jan. 25, 1923 
since the farmers ‘owe, it, for’ seed . Rete eee 
grain advances, the collection pros- 5,383,282+ 

pects for them all would be substan- are tee 

Wally improved over their prospects Sasi pent. 

at the present time. | Whether or 2,495 .335— 

rot something can be done along this 2:418,343— 

line will be looked into at an early ee ie 

date. It is thought in several quart- | xj ; $37.032— 

ers that it offers the onlv hope for a| Brantford . 

considerable number of farmer debt- —- 

ors ever getting on their feet again.|Kinestomr . . . 


194,301 191,871 204,611 
56,851 57,010 
27,001 18,411 
17,893 se 


$296,046 $278,941 $289,543 


$174,733 $253,019 $221,097 


50,000 
50,596 
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‘$174,733 $258,019 $221,097 
Earnings and dividends: 


$21,149 $21,433 $20,434 
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139.647 1.8 
10,555 1.8 
177,024 26.5 


Total East . .$210.290,480—$14,290.287 6.4 
WESTERN CITIES 


835,173— 
652,492— 
609,123 +- 
Kingston... - 490,293— 
MONTREAL 


-. . Revers has been transferre” 
e Kingston branch of the Bank Winni 
= Montreal, to Hanover as discoun'| vancouver . 
. C. C. Bunn, of Brantford,, har | Calgary 
S80 been transferred to Hanover as|¥dmonton. . . 
teller, Regina 
R. F. Haney, of the Paris branch of] Victoria - - - - 
oe Benk of Montreal, has been ap- ee ies. ri, 
Eanted manager of the branch at Tav-| ort William . . 
ock, Rrandon ... - 
N. Westminster . 


NEW FISHER BODY PLANT es 


. prelt_Fisher Body Corp. will build | Medicine Hat . 
ant in Pontiac to provide closed 50 91,952 .1 
ies for Oakland cars. Plant will have| Tota! West . .8 64.006.450 2 eee 

feet of floor space and employ] Grand total . . .$274,296,930—814.382,239 4.9 
men. Construction will begin soon.| Yr. to date . .#1,259,815,807-+$18,040,881 1.4 


4,271,662+ 28,814 
3,501.477— 27.456 
3.019.687 + 
2.310.650+ 
1.300.516— 
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335.809 12.5 
356.303 18. 
45,082 3. 
902.693— 24,725 2. 
625.482— 391,175 88. 
457,071— 8 : 
415,439— 10,418 2. 
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‘Jance forward from 1921, $4,774 re- 


The reserve fund now 
provincial Sank in Alberta has reap- | totals °$55,000; assets, $318,570 and 


The profit and loss account fol- 


.» "$14,157 *$14,859 $ 11,215 


Net profits .$ 12,366 $ 11,760 $ 9,863 
A re-| Bal. forward.. 2,408 648 784 


$ 14,774 $ 12,408 $ 10,647 
: 10,600 
Balance - . 4,774 2,408 6418 


give the scheme their support. $ 14,774 $ 12,408 $ 10,648 


Eleven Per Cent. in 1922 
Canada Landed and National In- 


years. Advocates of the scheme de- | Vestment Co. made a net profit of jh 


56,880 
19,030 
11,649 9,022 


_ The following article on the preven- 
tion of check forgery is based on four 
practical suggestions as to how the 
operations of check artists can be 
reasonably safeguarded against. The 
points oy not be new to the bank 
manager but they are perhaps not 
brought home to the bank’s customers 
as often as they should be. The mem- 
bers of the bank staff can give effec- 


tive service to the customers in this 
connection.— J. W. T : 


Four principal reasons for the er- 
rancy of cheques and other negotiable 
paper have been assigned by the 
Forgery Prevention Bureau, 141 
Broadway, New York. Reduced to 
their elements the four reasons may 
be classified under the general head 
of carelessness, 


“This is not to assert,” says the 
Bureau’s statement, “that only those 
cheques which are drawn without any 
safeguards whatever are the prey. of 
forgery. But it is a fact that or- 


dnary care in thc use of cheques by 
the drawer will go a long way toward 
ampering the crook in his criminal 
work. The exercise of this ordin- 
ary care with the use of standard 
devices for the protection of nego- 
tiable paper, it is reasonable to be- 
lieve, will make the forgery and al- 


teration of cheques practically im- 
possible.” 


To any one who has given the mat- 
ter even casual attention it is as- 
tounding and inexplicable how care- 
less the average man is in the mat- 
ter of guarding his cheques against 
going wrong, says F. Eugene Acker- 
man, in the Bankers’ Home Magazine. 
No business man will neglect to in 


stall an up-to-date, efficient system 
of bookkeeping and cost according as 


a stop gap against losses in the econ- 
duct of the business. 


Nor will he be a derelict in the mat- 
ter of providing bolts, bars, locks, 
burglar alarms, private watchmen, 
time-lock safes and all the approved 
devices to guard against thieves. He 
will be equally cautious in guarding 
his home and his household treasures 
against burglars. Yet that same 
man will ignore all the rules of cau- 
tion in the use of his cheques, which 
frequently represent in value far 
more than his household and office 


goods will total. 


The business world only a few 
months ago was amazed at the state- 
ment that the annual losses in the 
United States through the forgery 
and raising of cheques totalled $50,- 
000,000, or more, and were increasing 
at the rate of millions of dollars an- 
nually. Yet to those who have been 
conversant with the operations of the 
cleverest crooks in the whole crim- 
inal world and who know how com- 
paratively easy the carelessness of 
cheque users makes their crooked op- 
erations, the only surprising thing 
about it is that the total of annual 
losses is not far greater. 

The enormity of these losses will 
hardly be surprising when we stop to 
consider that in no country in the 
world is the use of cheques so great 
as it is in America. 

When you consider the enormous 
volume of business transacted 
through cheques and when you con- 
sider further that millions of cheques 
are drawn without the observance of 
the most ordinary precautions against 
having them tampered with, it is only 
surprising that the annual losses 
through forgery and alterations is 
no greater than $50,000,000. 

But this is an economic waste that 
may be in great part stopped by the 
exercise of ordinary care. The princi- 
pal causes for cheque forgeries and 
alterations are: 

1. Lack of care in guarding blank 
cheques against theft. 

2. Improper drawing of the cheque. 

8. Inefficient protection against 
theft of cheques in the mail. 

4. Failure to use forgery proof pa- 
per and cheque writers. 

Under the first head the Bureau 
advises that cheques be kept under 
lock and key, that they may be num- 
bered serially and that the paper be 
on some special design or fabric that 
will be extremely difficult to suc- 
cessfully imitate. 

To guard against loss by improper 
drawing of the cheque, the drawer 
should never have a cheque typewrit- 
ten, but should have the payee’s name 
pen written in a good quality of ink. 
The figures also should be written 
in ink, with a minimum of space be- 
tween each figure in the amount. 
Where the amount of the cheque is 
written by hand, the writing should 
begin as close as possible to the left- 
hand margin and the unfilled space 
to the right filled in with two wavy 
lines, preferably in ink of a different 
color. 

A favorite method of the forger 
gangs to get raw material for their 
operations is to rob the mail boxes 
of apartment houses and loft bufld- 
ings. Where this is done they fol- 
low close in the wake of the letter 
carrier on the first morning delivery 
and the construction of the mail box- 
es now generally in use is such that 
an expert has not great difficultv in 
extracting the letters he is after. 
Once in hand he rifles the envelopes, 
appropriates the cheques and where- 
ever they are of the primitive sort 
that lack careful drawing or any sort 
of safeguard, he skillfully changes 
the name of the payees and the 
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NewModels for 1923 ~~ cAt new prices 


Placing this Superb Car Within 
Reach of Thousands Who Have 
Always Longed to own a Willys-Knight 


ILLYS-KNIGHT Models for 1923 eclipse, in originality and 
refinement of design, all previous achievements of this 
famous line. 


Four new body-styles on the 5-passenger chassis—plus an entirely 
new body-type known as the Coupe-Sedan. 


The new 7-passenger Sedan and Touring Car are 7-passenger in 
fact as well as in name. 


In all seven models, a beauty, a finish, a comfort and ease of 
operation in themselves remarkable; and doubly so when con- 
sidered in relation to price. 


Powered with the one motor that improves with use. 


Willys-Overland Limited 


HEAD OFFICE AND FACTORIES: TORONTO, CANADA 
Branches : Toronto Montreal Winnipeg Regina 
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The Day of the 
KNIGHT is here 


5-Passenger Chassis 


Touring - - - $1750 
Roadster - - = 1750 
Coupe -_-.* ef @ 2450 


Coupe-Sedan- - 2350 
Sedan - - - = 2600 


7-Passenger 
Touring - - - $2050 
Sedan - = + = 2950 


F.0.B. Toronto. ‘Taxes Extra 


Good Dealers Wanted 
for Open Territory 
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he New Coupe Sedan 
Doors both front and rear 
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Progress in 1922 


HE results achieved by the North American Life 

Assurance Company during 1922 continue to estab- 

lish beyond question the strength and security of 
the Company. The following outstanding. figures will 
be very gratifying to all interested in the welfare of 
the Company: 


Policies Issued and Revived............$ 17,931,327.00 
Amount of Insurance in Force 108,059,134.00 
Assets 23,683,842.94 
Payments to Policyholders 2,402,039.74 
Net Surplus 3,476,230.56 


Surplus earned during the year exceeded. 1,000,000.00 


These records are the outward evidence of the unex- 
celled financial position attained by the Company, and 
of the solid foundation upon which it has been built. In 
the North American Life, policyholders’ interests are 
paramount, over 99% of the profits earned being allotted 
to them. When contemplating new insurance, see one 
of our representatives. If you desire fuller information 
about the Company’s operations during 1922, mail the 
attached coupon. 


NORTH AMERICAN LIFE 


ASSURANCE COMPANY 
Head Office Toronto Canada 


W. KERR GEORGE, | ,. 
L. GOLDMAN, President. D. McCRAE, COL., || Vice-Presidents. 


Agencies in all important 
Cities,in Canada. 


“Solid as the Continent” 


Please mail me your complete 
1922 Report, also “Solid as the Continent” Booklet. 
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THEN AND NOW IN THE WEST 

]_ COOKING backward ofttimes renews courage for going 

forward. Certainly the backward look at Western 
Canadian conditions as given by W. E. Rundle at the 
annual meeting of the National Trust Company this 
week adds force to that faith in the future of the West 
which has been\held by those who thoroughly know the 
country and the people. 

It was natura! that certain people of the West should 
be discouraged this year, when crops had failed in cer- 
tain districts, when cost of production had been high, 
cost of carrying exorbitant and prices lower than of late. 
But Mr. Rundle’s backward look at the prairie of 1898, 
and his comparison of things then with those of to-day 
puts these personal discouragements into proper perspec- 
tive. 

Twenty-five years ago the total field crop of the prairie 
was 62 million bushels. This year the estimate shows 
£200 millions. 

In 1898 the population on the prairies was some 400,- 
000—now it is only slightly under two millions. 

Then the wheat production was 32 million bushels. 
This year it was 375 million bushels. 

In 1901 the western live stock numbered 1,620,000, 
while in 1922 it counted 8,200,000 head. 

Twenty-five years ago the savings deposits for all 
Canada totalled $140,120,€00 while to-day the prairie 
provinces alone show savings of $200,000,000 though the 
West subscribed for $210,000,000 of Victory bonds. 

Good ground exists for confidence in the future of the 
West. Good ground fortunately also exists for confid- 
ence in its present.. The. West has had difficulties, but as 
Mr. Rundle indicated it has made great headway and 
has given a fair return for the money foaned to make 
possible its development. 

Mr. Rundle’s full address, as it appears elsewhere, 
will be of great interest to all anxious to get a clear 
understanding of Western conditions. 


EXPORT MEAT RATHER THAN LIVE STOCK 

STABLISHMENT of a chilled meat trade between 

‘4&4 British Columbia and the United Kingdom by the 
water route through the Panama Canal, is regarded as 

‘sone of the surest means of immediate salvation of the 
Western cattle industry. The Fordney-McCumber tariff 
law has effectively barred British Columbia beef from 
the Chicago market, which in days gone by has been by 
far the most profitable. 

The majority of cattlemen believe that the United 
States duty will eventually be reduced or eliminated al- 
together. The market situation is complicated, too, by 
the high railway charges on cattle shipped across the 
continent for export to the United Kingdom. In fact, 
the cost of transportation. is so high that by the time 
the stock reaches Liverpool and all bills have been paid, 
including feed and attendants, there is virtually nothing 
left to go back into the pockets of the cattlemen. 

While it might be possible to ship live cattle by way 
of the Panama Canal, many cattle experts believe that 
the long voyage would result disastrously, as the animals 
would lose much weight and arrive in poor condition. 

The only way out appears to be the establishment of 
an export trade in chilled meat, such as Australia has 
developed in mutton. This development would require 
co-operative action among the cattlemen, however, and 
for that reason the prospects of success are dubious, as 
the cattle interests represent one industry in which all 
previous efforts of bringing about commercial teamwork 
have failed dismally. The combination of present con- 
ditions, however, may be sufficient to persuade the cattle- 
men that their only course lies in co-operation and if 
that happens a new development of immense importance 
= the stock business west of the Rockies will spring into 

ing. 

The exportation of meat rather than that of live stock 
has frequently been urged by THE FINANCIAL POST 
as the proper basis for the live-stock industry of Can- 
ada. Not only does it mean the solution of the problem 
of high ocean rates, but it entails packing in Canada 
with Canadian labor and Canadian capital, and a supply 
of by-products for the' Canadian farmer. 


EASY IF YOU CAN GET THE MONEY | 

N THE new Welland canal there are locks which will 

lift a five-hundred-foot boat more than sixty feet in 
one operation. To the layman this is wonderful but the 
engineers make light of it. “Steel plus cement multi- 
plied by money will accomplish anything in the way of 
construction,” said one of them to THE FINANCIAL 
POST, adding, “give us enough money and there is aoth-, 
ing we canmet do.” 

That is @ point worth remembering when comparing 
public undertakings with private projects. A government 
has practically unlimited funds. It is this unchecked flow 
of money witieh makes aceomplishment possible. In the 
case of the petvate corporation the eapital must be raised 
om the basis that the project is sewnd grom an engineer- 
ing and construction standpoint te vke extent that it will 
net only pay ite way but will return prefit on the invest- 
ment—the engineers must plan in eecordanee with the 
enpital secured en this basis. 

Private prejects have to be seundly conceived te get 


capital and must be efficiently carried out so that there 
will be & profitable return. ‘Public ownership has no 
restraints because capital is secured on the credit of the 
government and service is at cost. A loss of private 


| capital means that the project is a failure; a loss of 


public capital is merely absorbed in the public debt and 
included in the tax bills. 


THE PRICE OF AGRICULTURAL DEVELOPMENT 
Py aAreves the benefits in the way of agricultural de- 
yelopment to be derived from the Ontario government’s 
scheme of rural credits, it is evident from the first annual 
report of the Agricultural Development Board, that they 
are not being secured without considerable initial ex- 
pense to the province as a whole. For the-year the in- 
terest accrued on loans was $3,000 more than interest 
paid for capital, but after the payment of expenses there 
was a deficit of over $10,000. While expense ratio in 
the first year would naturally be high and Chairman 
Farrow speaks of a time when the board should pay its 
way, it may be pointed out that no reserve has been set 
up for interest or principal which may not be collected, 
while it is not clear.whether allowance has been made 
for preliminary expenses and such items of overhead as 
rent, etc. 
The justification of the government venture into the 
farm mortgage field lies in increasing agricultural de- 
velopment by loans which would not be extended by pri- 


T | vate companies. Seventy-five per cent. of the loans have 


evidently been on this basis as it is indicated that 25 per 
cent. were for the discharge of existing mortgages. The 
danger point in the government scheme is that loans 
and the interest thereon may be difficult to collect— 
experience has shown that a government obligation is not 
seriously regarded by a great many people, particularly 
people who cannot get a loan from a mortgage company. 

Another point is that insofar as financing the dis- 
charge of present mortgages is concerned there is com- 
petition with companies which pay heavy provincial taxes. 
They not only lose some business under such competition 
but their taxes are automatically increased to meet the 
larger government expenditures entailed in development 
programs which do not carry themselves. 

The necessity for the development of Canada’s agri- 
cultural resources is generally recognized. But it is well 
that the price of such development should be understood 
and recognized and in this respect the report of the 
Ontario Agricultural Development Board reflects a busi- 
ness-like course on the part of the government. 


HYDRO A POWER UNTO ITSELF 

H°w THE Ontario Hydro Commission has set itself 

above the courts is emphatically brought out in the 
supplementary report on the system made to the Electric 
Light Association by Murray and Flood. Legislation 
providing, for instance, that “no action. can be brought 
against the commission or any member thereof for any- 
thing done or omitted in the exercise of his office 
without the assent of the Attorney-General of Ontario, 
while neither the province nor the commission nor any 
member thereof, shall incur any liability by reason of 
an error or omission in any estimates, plans or specifica- 
tions prepared or furnished by the commission.” , 

The Hydro commission has power to sue and bring an 
injunction against a municipality, “but the municipality 
is not given the right to sue without obtaining a fiat, 
nor can it bring an injunction against the commission 
to stop construction to which it may object.” 

“Legal subterfuge” is the way the report refers to 
the lifting of legal barriers under the Ontario-Niagara 
Development Act, which states that “the making use of the 
waters of the Niagara river to generate electric or pneu- 
matic power, shall not be considered for the purpose 
of the act as using the waters from this river. By this 
clause it is possible to abrogate the contracts between 
Victoria and Niagara Falls Park Commission and the 
privately owned power companies on the Canadian side 
of the Niagara river.” Likewise, in the same act, there 
is provision “to abrogate the fixed thinimum price to 
municipal corporations which was guaranteed to them 
when they entered into a contract to take power.” An- 
other similar point is contained in the Power Commis- 
sion Act, which allows “an appropriation to be made by 
the government when the legislature is not in session, 
thus removing the right of the people to vote money 
only through their elected representatives.” 

The report also calls attention to the manner in which 
the Municipal Act has been ignored in regard to Hydro 
financing. The Act specifically states that “the whole 
debt issued by a municipality for public utilities must be 
retired in thirty years while the Hydro Electric Railway 
Act extends the sinking fund period to fifty years and 
at Port Arthur and Fort William it is extended to forty 
years.” 

In a letter accompanying the report Mr. Murray makes 
the point that “municipal operators have never been 
known to tolerate the light of searching analysis.” When 
this desire to evade business principles is coupled with 
legislation which puts public ownership beyond the law 
and beyond the control of the people, it is not to be 
wondered that Premier Drury has been investigating 
before allowing the province to be plunged into new 
ventures. 


EDITORIAL NOTES 


COMPETITION HAS brought Mediterranean immigra- 
tion rates down 25 per cent. Companies are rebating 
$25 on $100 third class rates to this side. This should 
encourage Italian emigration to Canada. 

*. = & ® 


“INCREASE OF $10,000,000 in ordinary expenditure 
of Ontario is believed possible.”—Toronto Globe. In view 
of the spending records of governments in recent years 
we would certainly believe that it could be accomplished. 

a t = * 

THE MAIL AND EMPIRE complains that the Ontario 
Government legislative programme for the Session is one 
of the lightest which has been brought down for some 
years. The business interests of the country will thank 
Heaven for that. It is to be hoped our contemporary 
will be able to make the same charge against Ottawa 
next week. 

* * * «© 


IT IS ESTIMATED by Sir Adam Beck’s engineers that 
2,000,000 horsepower could be developed on the St. 
Lawrence for $254,000,000. Sir Adam Beck’s engineers 
estimated that the Chippawa power canal could be built 
for about $10,000,000. It has already cost $70,000,000. 
Would Sir Adam’s control of the St. Lawrence scheme 
mean that the same rate of increase would apply? 

* s * * 

NEW BRUNSWICK’S financial statement for 1922, 
just issued, has three vital elements worthy ef eemmend- 
ation. It is timely, appearing within three menaths of 
the end of the fiscal year. It is an actual statement of 
revenue and expendifure, net merely a record of reeeipts 
and payments. Aecewnts receivable and interest ac- 
crued, for instance, have been included. The statement 
is accompanied by the e¢ertificate of an independent 
firm of auditers. When ether previnces kave improved 
the form of their publie eecounts comparisens between 
provinces can be made intelligently. 


‘ {: 
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Blue Ruin Preaching Keynote 
of Alberta Farmers Annual Meet. 


Wood’s Address Laboring on Pessimistic Outlook, Was 
Destructive and Unfortunate — Deliberations of 
Little or No Value as Aid to Agriculture 


By E. CORA HIND, 


A stranger sitting, through the 
twelve sessions of the fifteenth an- 
nual convention of the United Farm- 
ers of Alberta, held at Calgary last 
week, would certainly have come to 
the conclusion that the whole prov- 
ince was travelling fast to the “dem- 
nition bow wow” and—dragging the 
whole civilized world at its heels; 
but if the same stranger had chanced 
on the Pallister Hotel on the night of 
the “Old Timers” banquet and stud- 
ied tht faces of the 300 men and 
women who, with hundreds of others, 
have made their home in Alberta for 
33 years or longer, he would have 
been cheered with the belief that after 
all the destiny of that great province 
is not wholly in the hands of the 
pessimists, and that the faith and 
courage of the men and women who 
pioneered in the eighties of the last 
century will eventually be justified. 
Incidentally the stranger would note 
that scarce a U. F. A. delegate was 
to be seen among the “Old Timers.” 
They were all busy preaching blue 
ruin at the Memorial Hall. 

Looking back at the convention 
after an interval of some days and 
endeavoring to get a just perspective 
of what the convention stood for it 
is difficult to decide whether to laugh 
or weep at the futility of 550 people 
spending ten or eleven hours daily 
for four days and accomplishing so 
little that was constructive or cal- 
culated in the slightest degree to im- 
prove the conditions of agriculture 
in Alberta. From first session to 
last the convention reflected the pres- 
ident’s address which was one wail of 
pessimism, with industrial group 
government the only hope of salva- 
So gloomy was this address 
that thought instinctively reverted 
to the famous Old Countrv dissenting 
parson who, having among his flock 
a certain titled lady, who had him 
roused from his bed in the middle of 
the night by a scared young foot- 
man, who reported his mistress in 
great agony as she feared her soul 
was lost, pertinently inquired of the 
messenger, “And what did her lady- 
ship eat for dinner?” Joking aside, 
the address from a man occupying 
Mr. Wood’s position was nothing less 
than unfortunate as it was, whether 
designedly or not, destructive and 
not constructive; and destructive in 
the most dangerous and subtle form 
because it sought to break down the 
faith of delegates in present systems 
of government, of finance, of eco- 
nomics, in fact in everything which 
to-day forms a part’ of the mech- 
anism for carrying on the business 
of the country and in its place offer- 
ed nothing but his nebulous theory 
of industrial group government. It 
abounded in phrases “over-abused 
economic . systems;” “Blind Samson 
of finance;” “Industrial system totter- 
ing to a fall;” “economic autocracy;” 
“systematic mass movement;” “dem- 
ocratic citizenship action;” “primitive 
savagé politician shooting poisoned 
arrows of stupid slander,” were a few 
of the choicest. Miles Standish of 
Old claimed he was “a maker of war 
and not a maker of phrases.” Mr. 
Wood might reverse that claim and 
no one would dispute his right. 

Having delivered this jeremiad to 
resounding applause Mr. Wood took 
little further apparent interest in the 
convention except in connection with 
an amendment to the constitution 
whereby the executive would be ap- 
pointed by the board of directors in- 
stead of beine elected by the conven- 
tion as in the past. This question was 
hotly debated, almost all the speak- 
ers being i.. opposition to the change, 
and the question was about to be put 
when Mr. Wood spoke strongly in 
favor of the amendment to the con- 
stitution and urged its adoption as 
being “more democratic” than the 
present method, and also likely to fa- 
cilitate conduct of business. Mr. Wood 
made it quite clear that he was keen 
on this change in the constitution, 
but it was voted down by a very large 
majority. This was the first time 
that President Wood has received such 
a setback; more than once in the past 
his mere expression of opinion has 
been sufficient to swav the convention 
from one opinion to the very opposite. 
While he was re-elected without a 
ballot, George Bevington, who was 
nominated avainst him, withdrawing 
at the last moment it became increas- 
inglv evident as the convention went 
on that from the dragon’s teeth of 
discontent, which Mr. Wood has heen 
sowing year after year, an army has 
svrung that he cannot control. and 
whose taste in colors is vermillion. 
For vears, in season and out of sea- 
son, he has preached that evervthing 
in Canada, government, finance. 
banks, loan companies. etc., are wrong 
and now the suspicion engendered by 
such teaching is bearing bitter fruit 
in the organization which, as Carlyle 
remarked of the French Revolution, 
is beginning to eat its own children: 
in other words, a section. and by no 
means a small section, of the con- 
vention criticised in a manner mani- 
festly deeply tmged with suspicion, 
the work of the officers individually. 
the work of the central board; their 
own commercial companies; the work 
of the Canadian Council of Agricul- 
ture: even their own pet government 
at Edmonton did not escape, nor the 
Progressive group at Ottawa. Pettv 
details of expenditure were chewed 
over and hours of time wasted in the 


most futile discussions; until every 


official must have said in his heart, at 
least, “Ingratitude, thy name is U. 


F. A.” One point brought out in these 
discussions was that the $10,000 de- 
ficit is really a hang-over from the 
political campaign of 1921: gnoney 
borrowed from the -United Grain 
Growers, and would rather indicate 
that, in spite of the much wanted bet- 
ter way of raising campaign funds, 
the U. F. A. members, or the apostles 
of the group form of government, are 
not much more keen to dip into their 
own pockets to pay election expenses 
than devotees of the old line parties. 


Membership 


With a decrease in membership of 
more than 50% in a single year, 
namely from 37,721 in 1921 to 18,- 
829 in 1922, (this includes juniors), 
there was naturally considerable dis- 
cussion of the cause. The president 
blamed the falling-off mainly to the 
hard times, claiming that “not only 
every dollar but every cent had been 
needed to buy the primary essen- 
tials of life,” and his second reason 
was, “reaction from abnormal politi- 
cal activity in 1921.” The secretary 
had made a very definite effort to find 
out the cause by sending out a ques- 
tionnaire. To this only 155 locals out 
of a total of 1,509, had replied, and 
of these 94 had given hard times; 24 
blamed increased fees, 12 locals men- 
tioned lack of interest, probably the 
1,354 locals that failed to reply at all 
might truthfully have given the same 
reason; six gave the special session 
indemnity. Possibly the most weird 
reason given for decrease was “con- 
fusion of ideas caused by associated 
press.” Locals were asked to suggest 
methods of replacing membership; 
the majority of these were rather 
stereotyped but two stood out, one 
was “a good crop and a good price,” 
another said, “make organization 
democratic, retrench to meet the 
times. Investigate some of the out- 
standing events of past three years 
at your convention with an open 
mind, eliminate egotism and arro- 
gance from top down. If this cannot 
be done there is no hope of revival.” 
In the vernacular of the day, this 
secretary “said a mouthful.” Many 
delegates havé come year after year 
and gone home again with little or 
nothing of constructive work to re- 
port to the locals sending them. and 
this dissatisfaction has been probably 
far more widespread than officials at 
headquarters were willing to admit to 
themselves. It is notable that seven 
locals out of 155 replying, gave poli- 
tics as the cause of decreased mem- 
bership. It would be interesting to 
know how many locals not reporting 
might have given the same cause, 


The Cost 


The annual convention is costly to 
the locals even if they send only one 
delegate. There were roughly 850 
voting delegates this year. The rail- 
way rate of the pool alone was 
$11.25 for each delegate or over 
$6,100 for railway fares. The time 
from home of éach delegate would be 
at least five days and a very low esti- 
mate of expenses would be $3 per day, 
$15 per delegate or at least $26.25 
for these two items alone, $30 for 
each delegate would be nearer the 
mark. Then there were the conven- 
tion expenses at Calgary, light this 
year owing to the hotelkeepers sub- 
scribing the $200 for hall reftt, but it 
is safe to assume the convention cost 
locals and central at least $20.000 to 
hold. Not too large a sum if value 
was received for the expenditure. 


What They Got 


Let us glance at what they got for 
their money. They would be able to 
report to their locals the passing of 
a resolution again demanding a com- 
pulsory wheat board for one year 
which was a foregone conclusion and 
that in the opinion of President Wood 
the reason they did not have one last 
year was because the Federal -House 
did not pass exactly the right kind 
of resolution. What they did not 
learn was why, if as claimed, every 
farmer in the country wants a pool 
method of selling wheat, compulsion 
should be necessary to make him de- 
liver to the pool; nor did they get the 
slichtest inkling of what plans were 
being formulated to turn the arbit- 
rarv pool into a co-operative organi- 
zation for another vear. They had 
the pleasure of hearing Premier 
Greenfield’s assurance that imme- 
diately after the present session of 
the Local House the Provincial Gov- 
ernment will make “a comprehensive 
study of marketing of all farm pro- 
ducts through co-overative provin- 
cial agencies and if interprovincial 
is possible so much the better,” but 
thev could have got that from any 
daily paper and every convention del- 
egate knows Premier Greenfield well 
enough to know that any statement 
made by him will be carried out. They 
will be able to inform their locals that 
the convention endorsed the western 
route for Alberta grain and that the 
Premier of Alberta had been in con- 
ference with the Premier of B. C. in 
this matter. that he considered the 
route feasible and logical and that 
every possible effort would be made 
to develop it. They will also be able 
to report the endorsation of the 
Hudson’s Bay Railway and an urge 
that it be completed. They can re- 
port the passing of a resolution de- 
manding a nrovincial bank, which ac- 
cording to George Bevington of Win- 
terburn, will furnish them with cheap 
money and as much as they want, but 
if they are truthful delegates they 
will add that his explanation of how 


this could be done, sounds remarkably 
like’ a fairy tale, plausible but high- 
ly improbable. They can report a 
consolidated resolution on seed and 
feed for needy settlers in which it 
is claimed that mortgage companies 
should furnish the seed and feed 
necessary, but that as this scheme 
could not be enforced that the Fed- 
eral Government furnish seed and 
feed, spreading the responsibility over 
the whole Dominion and that anv pub- 
lic funds allocated for immigration 
purposes be used for this purpose in- 
stead. As one really constructive 
plan for improving conditions on the 
farms they can report the adoption of 
the United Grain Grower plan for co- 
operative marketing of livestock. Of 
course the scores of delegates who 
left the hall while this plan was be- 
ing discussed will hardly-be in a posi- 
tion to do so intelligently, but those 
who stayed and endorsed it will take 
home something really practical, 


Funding Debts 


Delegates should report that in 
spite of the fact that Premier Green- 
field having announced at the open- 
ing of the convention that the Pro- 
vincial Government would not under- 
take any scheme of funding farmers’ _ 
debts, a resolution demanding that 
this be done was brought in and dis- 
cussed at length and had it not been 
for the timely intérvention of At- 
torney-General Brownlee the conven- 
tion would have gone on record as 
desiring the whole province to be in- 
cluded in the’ drought area, or in 
other words a moratorium over the 
whole province, the provincial = 
ernment to assume the responsib 
of funding the farmers’ debts, It is 
to be hoped delegates will report to 
their locals how well Mr. Brownlee 
handled an exceedingly difficult situ- 
ation and saved the convention from 
damaging the credit of the province 
to such an irrevocable extent with 
Premier Greenfield. The Attorney- 
General is fully aware that while at 
the moment immediate credit is lack- 


ing the farmers of Alberta are not. 
insolvent, and the province asa whole, =~ 


with its vast natural resources, is 
perfectly sound. The Attorney-Gen- 
eral’s assurance that an effort was 
being made to find a solution of their — 
problems and asking for a little trust, 
time and patience, while well receiy- — 
ed by the more reasonable members — 
of the convention, was by no means” 
acceptable to the Vermillion element, — 


but fortunately for Alberta they were 
in the minority though the vote was 


a fairly close one. In connection w¥h ~ 
debt funding there were many ref- — 
erences in the discussion to the suc- 
cess which had been achieved by the © 
governments of New Zealand, West 
Australia, in doing this. It is a pity, 


however, that in reporting this dis- =~ 
cussion, delegates will not be able at eS 


the same time to tell how this suc- 
cess came about. 
members of, the locals to know how 
complete is government control of 
farming under such ‘a svstem, 


it involves the milking of whatever a 


number of cows the government de- 


cides you should keep; the Planting 2 “ 2 


fields just when, how, and to 


crops as the government experts de- “- 


cide and that a cancelled agreement” 
is the price of disobedience to govern- 
ment regulations. 


With regard to debts it was notice- 
able that while no one delegate open-— 
ly suggested repudiation of debts, 
public or private, there was an under- 
tone to that effect; it came nearest 
to open expression by the delegate 
from Brutus, Carl Axelsom, when fol- 
lowing Mr. Brownlee’s statement that 
Alberta must go into the markets of” 
the world next year to borrow $13,-" 
000,000 to meet a bond issue falling 
due, he exclaimed, “Another effort to 
keep us in perpetual serfdom.” 


This about sums up what any del-— 
egate ‘could carr~ home to a local as” 
work accomplished and truly itis not © 
much. Truly the U. F. A. mountain 
travailed and, brought forth a mouse. 

Of course there would be other 
family squabbles about expenditures, 
merits of north and south as to place 
of meeting, carrying on of their news- — 
paper, ete., but while these might 
have a certain interest they could 
scarcely be regarded as either help- 
ful or constructive though hours of 
time were wasted over them. 


Whether the doings of this conven- 
tion be received with tears or laugh- 
ter, and the latter would probably be 
more nearly what they deserve, one 


thing is certain, that with its 50%° 7 
cut in membership the U. F. A, no 


longer, if it ever did, represents the 
considered opinion of rural Alberta, 
and resolutions from its annual con- 
vention should cease to be so serious 
ly regarded by governments as they 
have been in the past. 


It is a matter of regret that many 
of the leading delegates of former 


years were conspicuous by their ab- 


sence, their places too frequently be- 


ing taken by foreign-born delegates, Ae 
who, whatever their other qualifica- ee 
tions may be, are sadly lacking in @ 


knowledge of our language, laws @ 
ideals and therefore should not be 
entrusted with the responsibility of 
passing resolutions or formulating 
policies which, peradventure, 
crystalize into laws widely divergent 
from British ideals. The U. F. A. 
locals and conventions should have 
been good training schools in Can- 
adian and British citizenship for our 
new Canadians. Unfortunatelv they 
seem too often to have had an op- 
posite effect. 


“Sunny Alberta” is being griev- 
ously wounded in the house of her s0- 
called friends; her real friends, whe 
are laboring to help her through the 
present crisis, are receiving destruc- 
tive criticism instead of constructive | 
co-operation just at a moment when 
the province needs—to quete Kip- 
ling: 

“The everlasting team work 
Of every blooming soul.” . 


It might interest zg 
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INVESTORS’ IN 


Information under this head is given i ie ty Qieect 
are readers of THE FINANCIAL POST. 


CLIFTON PORCUPINE MINES 
J. C., London—Do you consider it ad- 
visable to invest in the Clifton Porcu- 
pine Gold Mines shares at the present 
market price? for thi 
Clifton Porcupine looks like ‘a ion, Phe: sted 
specula value or wou 
shortage is delaying production but | at tre market 
development is going ahead. Present| B. C. Fishi 
quotations are 24%-25, Recently .a | 24. i 
block of stock was sold at 30¢ while 
‘early in December the market was 
around 46-47. The property is one 
of merit and is in fairly good hands. 


STOCK SALESMAN LICENSE 


Subscriber, London—Is it necessary, 
under the “anadian laws, to take out 
a license or report yourself as a sales- 

yet the overs 


man if a person just oc mu 
some shares or stocks direct to another|continue uns 
person? _ |fieult to dist 
The so-called Blue Sky law, really|company fre 
Manag 
wrote stating 
soon see a 
a stiffening 


B. C. Fishing 
$65 a share, n 
ket me know 


326 cases, the 
is a material 


consideration for Ontario fdr some 
time, and which may become law ' this 
session, makes it necessary for sales- 
men to be licensed. At present that} As the sto 
is not the law. However, you had |the low now = 
better keep tab on the Act as finally |edly held it 
passed. Then you will know exactly |1920, through 
how you stand. reconstruction 
to sell now. 
VOTING TRUST 
+ Reader, London—What is meant by 
Voting Trust Common” for instance as 
quoted in your statement regarding the 
R. Steel shares in the current ue 
of the Financial Post, and why are 
such shares valued at so much less than 
the ordinary common shares? 
“Voting Trust common” means that | P2ny control 
the stock is tied up in trust as to the | ¥lty Co., the 
voting power. It is really a pool of |*t¥ Co., head 4 
the stock insofar as voting power is | Merehants Li 
concerned. It is usually the practice |2P0lis. The 
to issue receipts for the stock and | °USiness in ¢ 
these mop be dealt in and reserve div- |Merchants Li 
idends, if any, the same as the stock | Some criticisn 
itself, but thev have no voting power. | ‘ers. relating 
stock selling 
Sie aes —— ada, but the 
Company are 
they may de 
osition. You 
ment. That 
non-existent. 
tive. The rep 
should be wats 
bad year for 
one for casuz 
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this could be done, sounds remarkably 
like a fairy tale, plausible but high- 
ly improbable. They can report a 
consolidated resolution on seed and 
et feed for needy settlers in which it 
is claimed that mortgage companies 
should furnish the seed and feed 
as necessary, but that as this scheme 
could not be enforced that the Fed- 
eral Government furnish seed and 
feed, spreading the responsibility over 
the whole Dominion and that anv pub- 
lic funds allocated for immigration 
purposes be used for this purpose in- 
stead. As one really constructive 
plan for improving conditions on the 
farms they can report the adoption of 
- |the United Grain Grower plan for co- 
ieerain operative marketing of livestock. Of 
Seat course the scores of delegates who 
net, {left the hall while this plan was be- 
q ;, |ing discussed will hardly-be in a posi- 
seth 'Ition to do so intelligently, but those 
posties | who stayed and endorsed it will take 
home something really practical, 


Funding Debts 


~ Delegates should report that in 

spite of the fact that Premier Green- 

hip of | field having announced at the open- 
year, |ing of the convention that the Pro- 
o 18,- | Vincial Government would not under- 
niors), |take any scheme of funding farmers’ | 
e dis- |debts, a resolution demanding that 
ssident |this be done was brought in and dis- 
to the |cussed at length and had it not been 
t only |for the timely intervention of At- 
4 been |torney-General Brownlee the conven- 
essen- |tion would have gone on record as 
eason | desiring the whole province to be in- 
politi- |cluded in the drought area, or in 
retary | Other words a moratorium over the 
to find | Whole province, the provincial gov- 
ques- |ernment to assume the responsibility 
als out |of funding the farmers’ debts. It is 
i. and |to be hoped delegates will report to 
es; 24 |their locals how well Mr. Brownlee 
s men- |handled an exceedingly difficult situ- 
ly the |ation and saved the convention from 
at all |damaging the credit of the province 
b same |to such an irrevocable extent with 
session | Premier Greenfield. The Attorney- 
weird |General is fully aware that while at 
“eon- |the moment immediate credit is lack- 
bciated |ing the farmers of Alberta are not 
uggest | insolvent, and the province as a whole, 
brship; | With its vast natural resources, is 
rather | perfectly sound. The Attorney-Gen- 
t one jeral’s assurance that an _effort was 
orice,” | being made to find a solution of their 
ation | problems and asking for a little trust, 
t the |time and patience, while well receiv- 
e out- |¢d by the more reasonable members 
years |of the convention, was by no means 
open |acceptable to the Vermillion element, 
arro- |but fortunately for Alberta they were 
annot |in the ‘minority.though the vote was 
rival.” |a fairly close one. In connection w¥h 
, this |debt funding there were many ref- 
Many |erences in the discussion to the suc- 
“year |cess which had been achieved by the 
le or |governments of New Zealand, West 
to re- | Australia, in doing this. It is a pity, 
in. and |however, that in reporting this dis- 
obably |cussion, delegates will not be able at 


als at |the same time to tell how this suc- 
mit to |cess came about. It might interest 


seven |members of the locals to know how 


e poli. |complete is government control of 


mem-|farming under sucha svstem, how 
ing to|it involves the milking of whatever 
borting |number of cows the government de- 
ase cides you should keep; the planting of 
x fields just when, how, and to such 
crops as the government experts de- 

stly to|cide and that a cancelled agreement 


ly one |is the price of disobedience to govern- 
ly 350 | ment regulations. 


he rail- With regard to debts it was notice- 
WaS | able that while no one delegate open- 
over lly suggested repudiation of debts, 
e time public or private, there was an under- 
puld be |tone to that effect; it came nearest 


h these 
00 de- 
the 


THE FINANCIAL POST 


What Are Your Securities Worth ? 


A periodical review 


of all investment holdings is highly 


desirable. It may enable the investor to take advantage of 
an unusually favorable market for the sale of some 
Securities and, moreover, it affords a protection in cases 
where declines appear to be indicated. 


Many estates, institutions and 
to have their holdings valued f 


We shall be glad at all times to 
securities, without obligation, 
terment of holdings by purcha 


private investors make it a practice 
equently. 


make valuations for any holder of 
or to make suggestions as to the bet- 
ses, sales or exchanges. 


If you will forward us a list of your securities, 


we will 


years’ 


gladly give you the benefit of over thirty 
L : investment matters. 


A. E. AMES & CoO. 


UNION BANK BLDG. 
TRANSPORTATION BLDG. 
74 BROADWAY 
BELMONT HOUSE 


- = TORONTO 
- MONTREAL 
- - NEW YORK 


" « VICTORIA, B.C. 


HARRIS TRUST BLDG. Fa Boel us CHICAGO 
Members Toronto and Montreal Stock Exchanges. 


Information under this head is given in answer to direct requests from investors who 


Only questions respecting securities are 
answered by mail direct. We would remind correspondents that it is now necessary 
to enclose 3 cents in postage stamps to cover postage on answers direct. 


B. C. FISHING 


~ are readers of 


CLIFTON PORCUPINE MINES 


J. C., London—Do you consider it ad- 


' Wisable to invest in the Clifton Porcu- 


ee pine Gold Mines shares at the present 
_ market price? 


Clifton Porcupine looks like ‘a 
good speculation. Power 


_ shortage is delaying production but 
' development is going ahead. Present 


quotations are 24%-25, Recently a 


" Dlock of stock was sold at 30c while 
early in December the market was 


around 46-47. The property is one 
of merit and is in fairly good hands. 


“$TOCK SALESMAN LICENSE 
‘Subscriber, London—Is it necessary, 
under the Canadian laws, to take out 
& license or report yourself as a sales- 
man if a person just occasionally sells 
some shares or stocks direct to another 
person? 


The so-called Blue Sky law, really 
a fraud law, which has been under 
consideration for Ontario for some 
time, and which may become law ' this 


session, makes it necessary for sales- 


men to be licensed. At present that 


is not the law. However, you had 

better keep tab on the Act as finally 
assed. Then you will know exactly 
ww you stand. 


VOTING TRUST 


FINANCIAL POST. 


for this company and if, in your opin- 


a stiffening of prices; 


attractive speculative inducements 
for purchase. Both are in a much 
better position than they were 
last year and the present year 
should mean much higher earnings 
than in 1922. We look for dividend 
consideration to be given seriously 
to Brompton towards the end;of the 
present year and an increase in Abiti- 
bi either in the form of a bonus or a 
regular dividend also during 1923. 
The industry’s stock is in a remark- 
able position and the only danger 
facing it seems to us to be the possi- 
bility of a second wave of inflation 
through increasing the production of 
newsprint. The attention of the man- 
ufacturers, however, has been drawn 
to this and is being drown continually, 
and a more cautious course may be 
followed by them than has been evi- 
dent for the past two or three months, 

It might be worth your while sell- 
ing some of your Steamships and buy 
some Brompton and some Abitibi 
if you are prepared to hold them 
for a year or more. Or you might 
sell some Steamships and wait 
until the present European situa- 
tion becomes clearer before making 
any further purchases. The situation 
you present is a difficult one and we 
would not care to venture further in 
the way of a sugzestion at the pres- 
ent time. 


KANADDA BISCUIT 


A. S., Brantford—Will you please ad- 
vise me if you would consider’ the 
Kanadda Biscuit Company of Canada a 
ood investment. This company has 
ocated in Brantford and is selling stock 
to the residents here. What chances 
have they. a newcomer, in the biscuit 
market? Will you please give me all the 
information available. 


The Kanadda Biscuit Company is a 
new promotion backed by men of ex- 
perience in the biscuit-making indus- 
try. Some months ago it was report- 


so as to be in working condition when|ed that a site had been secured in 


Hamilton and that an endeavor was 


“This present summer, however, we|being made to secure capital to go 
put a new piano on the market that|@head. Evidently these efforts met 


ie INVESTORS’ INQUIRIES sinies ngula Became mermal. 


agein on a profit making footing. 


INDUSTRIAL CORPORATIONS 


the 


We would be glad to send 


immediately made a hit and in a very| With indifferent success to judge from 
short time we had more orders than we| your statement that the location has 
couid fill, and we are at the present|been changed to Brantford and that 
time working at full capacity and are/an effort is being made to raise cap- 


ital there. In May last the hope was 


“The matter of dividends, of course,/expressed that capital would be in 
Reader, Woodstock—I own 25 shares/ depends largely upon how long 


B. C. Fishing bought some time ago at/ present activity lasts. Just at the pres- 
$65 a share, now around 23. Could you] ant moment things are looking very we . 
let me know what the prospects are! bright. But as the goods we are manu-| Opinions in the trade are that the 
f : n-| facturing are more or less of a lux-|biscuit manufacturing field is pretty 
ion, the stock is likely to increase in} ury, we are the first to feel any slump.” 
value or would you advise selling out 
at tre market? 

B. C. Fishing is now selling around 
During the past year it fluc- 


tuated between 22 and 30, rising : 

the latter point near the end of eac 7 ; 
. See : o”, that considerable promotion work has 

uarter on buying, having its basis} of Canada. Is there a publication that 

: hope of omneaed Gridenta, which we could obtain from which these facts |t0 be done before the concern reaches 


have been passed since the middle of | could be gathered? ee 

There are a number of publications 
The salmon pack of 1922 was 1,290,- that. will give _you. information con- 

326 cases, the largest since 1919. This |cerning Canadian industrial corpor- 


is a material improvement over 1921, jations but no.single publication that 


yet the overseas marketing conditions | will give you a list of all such com- 
continue unsatisfactory and it is dif-|panies. We doubt if such could be 
ficult to distribute: the product of the |made up from such sources of infor- 
satisfactorily. |mation as are available as some of 
ead recently |the provinces do not provide very 
wrote stating that he expected to |thorough information regarding pro- 
soon see a revival of demand and jvincially licensed companies. 


THE FINANCIAL POST'S recent 


As the stock is practically around |industrial number will give you the 


the low now and as you have undoubt- | principal facts concerning 106 indus- 
edly held it since late 1919 or early |trial corporations whose securities are 
1920, through the worst periods of | listed. 
reconstruction, it would seem foolish |you a copy on request. 4 

The most complete information ob- 
tainable though, and it is in a form 


sight to commence building operations 
by July 1st. 


well covered in Ontario, but there 
would seem to be no other reason why 
a new venture along the lines indicat- 


A. T., New York—It has occurred to ed and proverly managed should not 
us that you might be able to help us/succeed, The evident failure of earl- 


out in the way of compiling a list of|jer plans, however, would indicate 
industrial corporations in the’ Dominion 


the operating stage. 


CANADA STEAMSHIPS 
S., Californiay-“Post” of January 5th 


s , ‘ . 

just to hand in which T notice an ar- 
ticle on “Steamshins” which does not 
look encouraging. I have held on to it 
fer several years in the hone it would 
improve. I have 30 shares at 81%. At 
present price of 55 this would be quite 
a loss, ‘I would like to have your opin- 
ion if it would be better to take this 
loss rather than risk a further drop. 


What do you think of its future? 


Since you wrote “Steamships” pre- 
ferred has gone down several points 
more until its selling at thé present 
moment around $51 a share and the 
common stock is even wenker in pro- 
portion. The recent drop. we feel, is 
due to a considerable extent to the 


quate opinion as to the real standing 
of the Company in earnings compared 
with previous years. It seems unfor- 
tunate that the Company has not 
been more frank in dealing with the 
shareholders than it has been, and 
that a complete reversal of the form- 
er policy has not been inaugurated. 
Under all these circumstances we 
feel that Steamships preferred is in 
for a hard pull and that while it 
should again reach higher levels, the 
progress will be slow. 


RIORDON PREFERRED 


Reader, Hamilton—I hold 10 shares 
Riordon 8 per cent. preferred bought 
around $50 per share. What would you 
advise in _regards to averaging up at 
present prices? Do you think some com- 
mon and preferred would be better than 
all preferred, or would you hold off 
until something is definitely settled in 
the affairs of the Company? 


_We would strongly urge you against 
risking anything more in Riordon se- 
curities at the present time. So far 
as the common stock is concerned we 
do not see how very much can come 
to the shareholders in the financial re- 
organization that must be made with- 
in the next year. There has been a 
suggestion made that the only rights 
that will remain with the holders of 
either common or preferred is the 
privilege of subscribing for some new 
issue that may be required to finance 
the Company. In any case the ques- 
tion as the future of the Riordon 
Company and what the securities will 
be worth eventually is too uncertain 
to warrant you risking anything 
more in purchasing them at the pres- 
ent time. The policy of averaging up 
on a purchase made at a higher level 
works out satisfactorily when one 
has a fairly good idea that the stock 
will advance frcm the lower levels 
but you have no such guarantee in the 
case of Riordon. It may do so or it 
may not. If it does not then your 
money might be thrown away. 


GOUDREAU GOLD MINES 


Reader, Ailsa Craig—Will you kindly 

give me what information you can re- 
garding the Goudreau Gold Mines. I 
understand Geo. Glendenning, of To- 
ronto, is interested in financing the 
company. 


Goudreau Gold Mines is controlled 
by Messrs. Fisher and Glendenning, 
Toronto. The latter is in charge of 
selling a block of the stock to pro- 
vide funds for sinking to deeper 
levels, and provide a plant. 

This property is the first in this 
area. Clement Foster, a mining man 
of experience and standing, purchas- 
ed a number of claims from prospect- 
ors. He informs us that the last pay- 
ment was made for the property in 
December. 


Sufficient development was carried 
on to prove the presence of a large 


ore body giving good volume. before 


stock was offered for sale. This was 
the result of sinking two shafts 200 
feet and doing nearly 1,000 feet of 
drifting. At the present time the 
main working shaft is being timbered 
and when this is ready and a new 
pump installed a contract to sink the 


shaft another 200 feet will be let. ; 
The Goudreau is a legitimate min- 


ing effort. the principals having spent 
about $15.000 a month for 10 months 


hefore making an offering to the pub- 
lie. 


ALBERTA FLOUR MILLS 
H. H., Winnipeg—Several years, ago 


retiree SE 


The Outlook 


or 
Flour Stocks 
What are the facts as 
to the milling industry? 
They are assembled 
and carefully reviewed 


in the new issue of 
Greenshields Review. 


Write for a copy 
Greenshields & Co. 


Dealers in Canadian Bond Issues 
Members Montreal Stock Exchange 


Montreal: 17 St. John Street 
Toronto: 14 King Street East 
Ottawa: Central Chambers 


is thordughly modern in every re- 
spect and should produce a_ product 
on a _ favorable competitive basis 
while there is an immediate market 
for the sale of the by-products to 
stock raising. 

Under the circumstances there 
would seem to be nothing to do but 
await developments, Perhaps some 
representative of your company in 
Calgary could give you additional in- 
formation as to local developments. 
ooo —_—_ _ EEE 


CURRENT OPINIONS 


THE LAMP THAT FAILED 
St. John Journal 


“The Hydro Lamp” is the name of the 
official organ of Sir Adam Beck, used by 
him for propaganda purposes. It picks 
out the few good spots in his program 
but in keeping with the best public 
ownership practices refuses to throw 
any light into the dark corners 
of his scheme. Sir Adam spends money 
lavishly for preenqnaes purposes and 
the Lamp is but a tiny twinkling star in 
a whole galaxy of brilliant advertising 
—and expensive schemes. . 

His best and most expensive bet is 
his frequent gathering together of ree: 
resentatives of the different municipali- 
ties which have become enmeshed in his 
hydro schemes. The attendance at these 
functions frequently amounts to over 
1,000 persons. It is a love feast, a r 
time, glorification for Sir Adam and an 
additional cost to the taxpayer of a 
few more thousands of dollars. 

The Gregory Commission bids fair to 
put an end to this way of doing things 
and to present the facts to the people 
of Ontario in a different light from 
— obtained by the readers of the 

amp. > ; 


GOVERNMENTS AND BUSINESS 
St. John Journal- 


The closing pereeen h of an article 
written by Sir Joseph Flavelle for THE 
FINANCIAL POST on what Canada has 
accomplished and on the future outlook 
for the Dominion is well worth the 


consideration of Canadians, Sir Joseph 
saysi— 

“IT hold the conviction that govern- 
ments should confine their conduct and 
direction of business to the limits of 
departmental administration. Political 
machinery and traditions are not adapt- 
ed to the conduct of business, and for 


the good of the country, governments 
should not undertake it.” 


The more Governments dabble in 


w esti- /to open expression by the delegate Reader, London—What is meant b 
r d@Y; /from Brutus, Carl Axelsom, when fol- “Voting Trust Common” for instance as 


$26.25 |) __ , : 
“0 !lowing Mr. Brownlee’s statement that chy quoted in your statement regarding the ; t : 
530 for : . ' R. Steel shares in th ti money invested in the Zenith Companies 
pr the | Alberta meust ge tate the markets af i; &, Stash shares Jp the current imue| incr Would gou advise, me if ie te a 


that would probably suit your re-|/announcement made by the govern- myself and a friend subseribed for business which is legitimately in the 


‘ ’ 9 s ‘ ’ j 

quirements, is contained in the an-|ment that a royal commission would | shares in a Calgary concern designated ag of private enterprise, fhe 
nual report of the Secretary of State |be appointed to investigate the rea-| Alberta Flour Mills. I understand they | S7eater stows to Sir Joseph Plavelle’s 
of Canada. The report for 1922 is|son for the high freight rates charg- a a < eae in —— _— way of thinking. The reliance placed 
safe. investment of not? now ready and can be obtained from |ed by the shippers during the past | [{Tiy° Whatever has taken pt for| Upon what Governmente qou_scosmpisel 
‘onven- |900,000 to meet a bond issue falling such shares valued at so much less than| "7, | Zenith Co. is a holding com- |the, Kine’s Printer, Ottawa, for 40/season. and to the relation that/ several years. No dividends appear to ante tsk “eneeee tha neuen 
t this due, he exclaimed, “Another effort to . cents. Many thousands of companies |exists between the Standard Shipping} have been paid. Will you please let me Pp 

s_sub- |keep us in perpetual serfdom.” 


with their capitalizations, outstanding |Co. and Canada Steamship Lines| have your opinion as to the prospect for the ills of a uation until the Gov: 
but it 


the stock is tied up in trust as to the |Ualty Co., the Union Fire and Casual-}) 14. hoad office, etc, are lis Sen Wan moa ‘hiliti » | ernment does own and operate a com- 
000 to ata sd hi e: . ‘be a voting power, It is really a pool of |tY Co» head office, Winnipeg, and the}, ?" + ted jthrough its vice-president and gen-| and possibilities for this venture? | oe enterprise and then it is found 
000 to jegate could carr’ home to a loca 


the stock insofar as voting power is Merchants Life and Casualty, Minne- therein, eral manager, There has also been| The depressed statd of the money | that the last state is infinitely worse 
value | work accomplished and truly itis not 


;' . | isti i i ial i i irst, A business which is 

i : : Canadian companies do a good deal of confusion existing in| market for industrial investments in-| than the first, s 

tain foncerned. It is usually the practice <0 mall 4 sang potae oni ia BROMPTON AND ABITIBI the public mind as to the real mean-|terfered with the marketing of the| Publicly owned and publicly operated 

much. Truly the U. F. A. moun - Issue receipts for the stock and Merchants Life operates in 18 States. Reader, California—Would an _ex-|ing of two financial statements that |<ecurities of the Alberta Flour Mills | £oetally becomes s home for those 

travailed and, brought forth a — “pee may be dealt in and reserve div- ead aman Weta developed in mat.| Ch2nee of Canada Steamshirs into have been issued by the president re-|to the extent that not enough enp- | Joeivnlent menaion ious -aaaeaeae aaa 

Ee care ak sper itecle 7 ee oe ae ee ters relating to the promotion and Brompton or Abitibi be a good move?/cently, as the information given did |jtal was secured to complete the mill prise win, and invariably after an ex- 
— a. Se ae , but thev have no voting power. stock selling of these issues in Can- Brompton and Abitibi offer rather ‘not enable anyone to form an ade-|/and start overations. To bring the| pensive experiment, that business 

of meeting, carrying on of their news- 
paper, ete., but while these might 


is 

ada, but the men at the head of the snes ; project to the operating stage would turned over to a private corporation, 

Company are credited with ability and Over Million Doll ars Invested in require about a million dollars addi-| if that be possible, or else 8 manager 

have 8 certain interest they could s43 rer * terprises is. called in and given the 
scarcely be regarded as either help- osition. You ask if it is a safe invest- 


: : 8 ssful in private en- 
they may develop a successful prop- : i ‘stamal ‘ouil efforts are now being made who has been suceessful in p e 
\ to secure is money in Engiand.| ctern task of dragging it from the mire 
i f . : t. That specie of investment is Bank Stocks Since First of CaP |The flow of English capital to Can-| of political interference and ineffici- 
ful or constructive though hours © _eeenseenaensemeetee. anal tent. The venture is specula- ada has increased with the improve-| ency. Seldom is the latter course suc- 
time ‘were mee re eee an tive. The reports on 1922 souralinan Reader, Glamis—-Do_ you consider) with the neglect of this issue. 
Whether the doings o is con - 


; ment in exchange and reports indi- | cessful. 
should be watched for. It has been a| 22"*_of Hamilton stock at 170 a safe/ The range of bank stock vprices|cate that the attitude towards the 
tion be received with tears or laugh- 


ZENITH COMPANIES 


A. W., Westmount—I have had some 


the ordinary common shares? Zo 
“Voting Trust common” means that | P27y controlling the Merchant Cas- 


A Italy tried government ownership a . 
ld probably be bad year for fire companies, a fair | #77 £004 investment? Also vour ‘opin- | since the 1923 accumulation practical- | Alberta concern is favorable and that | °Pe™@tion of railways and other utili- 

ter, and the latter would probably ; 

more nearly what they deserve, one 


lv places them back in the position 


they were before the weakness as a 
result of the Merchants Bank case de- 
veloped. 
The price range follows: 
-—-1922———_—_—1923 - ___—__— 
High Low Onen High Recent 


thing is certain, that with its 50% 

cut in mamaborentp ~_ Wak, - a 
longer, if it ever did, represents 

aes counbianadl opinion of rural Alberta, 

arbit- and resolutions from its annual con- 


pulsion 
im de- 


fata, 


INVESTMENT ITEMS 
& ergy Gonreusram 


one for casualty companies and a 

good one for life companies. The], 

Zenith is interested in all three. 
AMHERST PIANOS 


_Scotia—Are the€/ selling at a point in advance of the 
shares of “Amherst Pianos” r 


ion in general on bank stocks? 


Since the first of the year there 


s been a steady accumulation of 
bank stocks for investment purposes 


cases the issues of this rroup are now 


with the result that in all but two]. 


negotiations are making progress, 
While there has been in Calgary, 


we understand, some difference of 
opinion as to the financial success of 
this project it may be pointed out 
that it is backed by some of the most 


ties for seventeen years and it has re- 


mained for a Government, headed by a 
Premier who was formerly a Socialist 
but who has come to realize the evils 
of- Socialism and all that smirks of So- 
cialism, to break the bond which has 
smothered these utilities in debt. 


Experiments seem necessary to sat- 


organi- vention should cease to be so serious- 


h they thing? worth any"lonening price at the first of the year. | (Commerce, 191% 180% 193 901 29 | Progressive business men in Western | isfy the constant demand for a change 
ly regarded by governments as the 
ey had |: : 


This is due to two things. available | Dominion, 196% 186% 191 200 200 | Canada and that the mill as planned | but they are frightfully expensive. 


. : i Hamilton. 175 168 170 170 168 
Dnemier. have been in the past. Amherst, N.S., having been formed in funds for investment. and a a Imverial.. 182 160 180 


feeline that has 
: . m ee - 1813 by John A. McDonald, now Sena-| from the Welsens ..° 390. 36% 2 175 
age It is a matter of regret — mecerent : = — = tor M2Donald, disposing of his good since the Merchants Bank trouble Montreal. . 285 212% 221 

1G of |jof the leading a oe ie at ‘ — will and interest in Halifax Music|arose. Annual statements of several| N_ Scotia. 259% 252 254 257% 257% 
al Gov- |years were .conspicuous by e ie 


ive | ; tly be- Store. Dividends of 7 per cent. havelof the banks which have been issued | Royal 194 208% 293 219% 
ml ine taken by foreign-born, delegate been paid to May, 1915, but since then /indicate that there is no need of the|Standard,, 204 198 204 206% 202% 
- in - 


nothing. Over 60 per cent. of the in- ' ‘ 
provin-|who, whatever their other qualifica- apprehension which the Merchants| Toronto... 188 174 188 188 188 


vested shares are now swallowed up in ; Union 142 184% 188 140 140 
pvincial |tions may be, are sadly lacking in & interest due for the past seven years; Bank case gavé rise to. tase 2 a 
r,” but | knowledge of our language, laws and 


Hochelaga. 150% 152 
a continuation of this for 7 years more As a class bank stocks have stood | Nationale. 100 100 

bm any jideals and therefore should not ~~ 

ion del-j}entrusted with the responsibility _ 0 


| er : ' ik stor = 
77 will leave nothing but good will. high. You ask if it is a “safe” in- Perhaps the best way to visualize 
os ent In answer to this inquiry the man-|vestment. We always take the stand|the amount of money that has been 
Id well |passing resolutions or formulating 
tement |policies which, peradventure, may 


tems”” is unquestienably agement at Amherst, N. S., was writ- | that no investment is safe. It is|invested in bank stocks since the first 
the finest review of Business and ten, and the following reply receiv- | hazarding money to the end of earn- of the year is to consider the sales and 
t. They |erystalize into laws widely divergent 

nls that |from British ideals. The U. F. A. 


Investment conditions in ed: ing a reward. and no matter what| purchase price. Taken in conjunction 

It not only gives the “It is quite correct that Ambherstjcare is exercised there is a risk of|with the par value, it is easv to see 

western |locals and conventions should have facts about these conditions, it Pianos, Limited, are behind in their|loss. though this may be reduced to a/the tremendous premium that has 
at the |been good training schools in Can- . 

in con-jadian and British citizenship for our 


This concern is doing business at 


Short Term Bonds! 


To those who require the return of their 
capital within a short period, but who wish 
to invest it profitably in the interval, we 


can offer a selection of 
High-grade Ontario Municipal Bonds 


due in from one to three years. 
These bonds yield from 5% te 5.50%. A 
spesial list will gladly be furnished upen 
request. 

Write or telephone fer a capy. 





dividends a number of years. _ minimum. been paid for these shares. The sales, 
explains causes so that you may ee — Pe In investing funds in —, oe par value, and actual selling value 
= Understand the whys and where- = ices allitigecto drs : ~ | however, there are a couple of things | follows: 
. C. ininew C d s. Unfortunatelw they t sufficient capital to oper- - - = ‘ 
ed the |seem too often to have had an op- _— ate a factory and two retail branches, Injto bear in mind, The tendenev to Price 
d that | posite effect, yeu own Vi the beginning this was found to be] government eomnetition, esnecially in} BANK— Sales Par Paid 
| own Victory Bonde or fficient and at first dividends were|the savings field. and nossible amend-| Commerce . . 3 67.300 = 128,600 

P made 7 ” is being griev- any ether i sufficient and a the saving: , ss , or . 9n.408 75.64 

ble | Sunny Alberta” is being y investments what- regularly paid, After two or three years,| ments to the Bank Act. certain to be| Dominion. . - nee 6S 
© al’e | ously wounded in the house of her 80- Seever, you eught to read it however, conditions had change £0 ln live topic at the coming session of] pareyial |! 3 +72:300 180.560 
f the ‘called friends; her real friends, who regularly. Send new and get a completely that the origintne business. {the Commons. Also the double lia-| Hochelaga . | 19.190 = - 25.754 
mn urge \are laboring to help her hmeseigt oe wee cepy. No charge. Therefore, althewsn the. company made | bility clause. You will pay $68 over|Molsons .. .. F 18.500 31.991 W ood Gund & Com an 
te ile- present, exists, 0re eee Gan a sufficient profit eaeh year on paper|par for Bank of Hamilton stock, If Montreal yeh : 109.290 = 288 _ 9 iv P v . 
ich AC* soo oneration just at a moment when Ro al S *,° to apparently warrant a payment oflthe hank failed you would not onlv| Nationale .. . j 20 § Torento 96 King Street West Montreal 
mf Win- CO-OP : } ds—to quote Kip- é éecur! 1é8 the regular dividend, this money had te | ctand to lose your $168 but von would | Nova Scotia .. 3 a4: Winnipeg Terento New York 
cheap i Pe er . Lenden, Gnt. Telephone: Main 4280 Londen, Eng. 
nt. but | . 


Pe Saas ONS ‘ 129.500 


e Ss ya eos 16.100 
At .68 the vield on Bank of Hamil- enti : 22.900 


i 1 k is above 7. The annual] pnion.. _. ..- 256 25,600 
s_ they | “The everlasting team wae - when the slump came a couple of years | ton stoc t 
of how | Of every blooming soul.” ago, the company ceased making prof- statement of the bank is not out ye 563,400 $1,111,528 


\ ae = — its, although they continued to operate and this may have something to do 


| Corperatien, Limited be utilized as additional capital. For! .4.,, he liable for another $100. 
Aas ’ 


this reasen it was found impossible 
164 St. James Street to pay the dividends and, of course, 
MONTREAL 


* 





“ We Own and Offer 


New Industrial Issues 
$50,000 Anaconda Copper Mining Co. 


ist Consolidated Mortgage, Series “A,” 
Sinking Fund 6% Gold Bonds. 
Due: ist February, 1953. 


PRICE: fii” HERE “Sidi 6.257% 


$50,000 Bethlehem. Steel Corporation 


Consolidated Mortgage, Series “B,” 
Sinking Fund 54%% Goid Bonds. 


Due: ist February, 1953. 
PRICE: ¥uih3 SEiBNotE 6.00% 
Both issues are payable principal and interest in New York funds. 
United Financial Corporation 
LIMITED 


14 King Street East, Toronto 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York Boston Cleveland 


Detroit Denver 


Members of the Montreal Stock Exchange 


McDougall & Cowans 


130 St. James Street 
STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


OSLER, HAMMOND & NANTON 


WINNIPEG 


Stock Brokers and Financial Agents 
Mortgage Loans 
Real Estate 


Insurance 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 
112 St. JAMES ST., MONTREAL. 


——— 


ACME COAL & COKE CO., LIMITED 


We have Pittsburgh No. 8 lump and slack coal, also a 
few cars of smokeless Mine-Run enroute, which we 
offer subject prior sale. 


Wire for prices and car numbers. 


C.P.R. Building - 


Adelaide 5562. 
Toronto 


Continental Bond Corporation, Limited 
Government, Municipal and Corveration Bonds—Toelephone “Adelaide 3176, 3177. 
120 BAY STREET - . . TORONTO, CANADA, 

Col. J. A. Currie, M.P.P., 4. MeVittio, Vice-President. 

H. W. Currie, B.A., Sec. Treas, ; 


We can offer attractive bonds to yield from 514,% to 8%. Particulars 
upon request. 


FRED HAMILTON 
REAL ESTATE 


City, Farm and Suburban Homes. 
We can give you anything you require. 
Sun Life Building Hamilton, Ontarie 
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THE FINAN 


MUNICIPALITIES 


BORROW AT LESS . 
THAN 514% RATE 


St..Catharines and Greater 
Winnipeg Water Bonds 
Less That Figure 


Banks have been large buyers of 
bonds recently for their surplus funds. 
Some of them have actually entered 
the field and bought issues direct 
from municipalities, The Imperial 
Bank this week bought a St. Cathar- 
ines bond issue amounting to $480,000. 
The bonds bear 5% per cent, interest 
maturing in 380 years serially and 
were purchased at 101.58, a basis of 
5.34 per cent, 

Tenders were received as follows: 


Haperial Bank: i... <c.0 0%, ss 
Dominion Securities Corp. .. 
OR OS 6s Se eee 
Nesbitt, Thomson & Co... .. 
Bell, Gouinlock & Co... .. .. 
United Financial Corp. .. .. 
Macneill, Graham & Co. .. .. 
Murray & Co., and Aird, Me- 

aE RN na ake cle Ai Meier) a 
R. C. Matthews & Co... .. .. 
Gairdner, Clarke & Co. and 

McLeod, Young, Weir & Co. 
National City Co. and Housser, 

WHO0G - @ GOk 5 60. ee kis oe 
Wood, Gundy & Co. .. .. .. 

As me Ames BOS.’ c- co eee 
Stewart, Scully & Co, .. .. .. 

East Kildonan, Man., sold an issue 
of $46,000 of bonds guaranteed by 
the Province of Manitoba. The 
bonds bear 6 per cent. interest and 
mature in 20 years. The price paid 
by Wood, Gundy and Co., the pur- 
chasers, was 99.21, a cost basis of 
6.07 per cent. 

Tenders were: 


Wood, Gundy & Co. .. 
Imperial Bank .. .. .. .. 
Bell, Gouinlock & Co. .. .... 
Bond & Debenture Corp. .. 
A. BE. Ames @ Ca. 2.) .. we oe 

R. C, Matthews and Co. were the 
purchasers of a block of $120,000 of 
5% per cent. 30 instalment deben- 
tures of Wellington Consolidated 
School Section of Ontario. The price 
paid was 99.59 at which figure the 
school section pays 5.52 per cent. for 
its money. Tenders included: 


R. C. Matthews & Co... .. .. 99.55 
A. E, Ames & Co. .. .. «. «- 
C. H. Burgess & Co. .. .. .. 
McLeod, Young, Weir & Co. .. 


Greater Winnipeg water district 
bonds to the amount of $2,000,000, 
paying 5 per cent. interest and ma- 
turing in 20 years have been pur- 
chased by Wood, Gundy & Co. at 
95.54. The bonds are payable in 
Canada only and the price represents 
a cost basis of 5.35 per cent. 

Tenders were: 


Wood, Gundy & Co... .. .. .. 95.54 
Strang & Snowden, A. E, Ames 

& Co., R. C, Matthews & Co., 

R. A. Daly & Co. .. .. .. ... 04.84 
J. A. Thompson & Co., and 

Dominion Securities Corp... 94.813 
Osler, Hammond & Nanton and 

National City Co. .. .. -. 94.657 
Ed. Brown & Co., Aemilius Jar- 

vis & Co. and McLeod, Young, 

Welr:@ Oo... 4. is os ct CT 
Nesbitt, Thomson Co., Bell, 

Gouinlock & Co., Gairdner 

Clarke & Co., and Hoerner 

Smith & Co... .. .. -» «. 98.66 
Royal Securities Corp., Macneil] 

Graham & Co., C. H, Burgess 

& Co,, and Canadiun wveben- 


tures. Corp. .. 2: 93.333 


Neepawa’s Finances 
In Excellent Shape 


Neepawa, Manitoba, 
January 17th, 1923. 
The Editor, 
FINANCIAL POST. 
Dear Sir: 

The article in the issue of THE FI- 
NANCIAL POST of December 29th, 
1922, headed “Municipalities should be 
ready to give all Data,” in which ref- 
erence was made to the experiences of 
a certain bond house in endeavoring to 
secure information as to the financial 
standing of a certain Manitoba town 
called “Pawnee” has come to my no- 
tice. 

The name would indicate shat the 
town referred to was Neepawa. I hap- 
pen to be the mayor for Neepawa for 
the year 1923 and our secretary informs 
me that often inquiries in the form of 
circular letters were received, and 
whether they were answered or not de- 
pended upon the amount of work in 
the office at the time, but always a 
copy of the financial statement for the 
year ending December 31st previous was 
forwarded. However, I can readily re- 
alize the necessity and importance of 
giving to purchasers of our bonds in- 
formation relative to the financial po- 
sition of the town, and wish to assure 
you that in future this will receive care- 
ful attention. 

Neepawa has nothing to hide. Last 
year the real estate assessment was cut 
in half and the tax rate reduced nine 
mills, The town does not owe the 
bank or school board a dollar, and will 
not need to borrow until the end of 
March. All debenture indebtedness 
will be met when due (the school board 
has no debenture indebtedness) and 
against the town’s debenture indebted- 
ness of less than $300,000.00 (two-thirds 
of which does not mature until 1943) 
we have $58,000.00 in victory, provin- 
cial and other bonds in our sinking 
funds. The town is open to purchase 
a limited amount of its bonds any time 
if sufficient inducement is made. 

Yours truly, 
J. A. DAVIDSON. 


$10,000,000 BONDS 


OF ST. MAURICE CO. | ii: 


Syndicate of financial houses, head- 
ed by Aldred & Co.. will make a pub- 
lie offering of $10.000.000 6% per 
cent. bonds of the St. Maurice Power 
Co. Ltd., a subsidiary of the Shawin- 
igan Water & Power Co., in the Lon- 
don, New York and Canadian mar- 
kets. No further details of the issue 
have been made public, but it is un- 
derstood that about one-half of the 
offering will be placed in New York 


NEWS AND VIEWS ABOUT BONDS 


CIAL POST 


which a Canadian concern has ven- 
TO REHABILITATE 

don, as its reception there may be an 

The St. Maurice Power Co. has 
at the Gres Falls and Gabelle Rapids | holders of the city of Swift Current, 
below Shawinigan Falls. A power| agreement. It will be remembered 
capacity of 30,000 horse-power. The/| financial press, who thought the terms 
quired from the St. Maurice Lumber | for 4 years, 2% for the subsequent 


and the balance divided between the 

London and Canadian markets. This SWIFT CURRENT 

tured into the British market, and it 

will be interesting to follow the for- 

important factor in determining mar- i 

kets for other industrial and Govern- At the End of That Time 
Final. Arrangements 

been organized to carry out the de- 

velopment of a new water power for 

on the St. Maurice River. The plans/ Saskatchewan, with the city, which 

include the erection of a concrete| had defaulted in its bonds, differs 

house will be. erected, and there will| that the agreement with the city of 

be installed four vertical type tur-| Prince Albert caused a furore of in- 

company expects the work to be com-| unsatisfactory. In the case of Prince 

pleted in 18 months, The leasehold | Albert, the city was required to pay 

Co. 

BOND SALES REACH 


is the first occasion in some time in GIVEN FIVE YEARS 
tunes of the portion destined for Lon- 
ment issues. 

Will be Made 
the Shawinigan Water & Power Co., Agreement reached by debenture 
dam 1,547 feet long, about 10 miles| somewhat from the Prince Albert 
bines and generators, each having a| dignation to arise from the British 
of the Gabelle Rapids has been ac-| only 1% interest on its indebtedness 
HIGH TOTAL IN MONTH 


Borrowings of Canada in Jan- 


uary Total Over $37,000,000 
—TIncrease Over 1922 


New Canadian bond financing in 
January totalled $37,890,162. Of this 


4 years and on an ascending scale 
over a further term of years. The 
Swift Current agreement is really 
a temporary one providing for a 
maximum rate of interest of 3% ‘on 
the city’s liabilities for five years, at 
the end of which time permanent ar- 
rangements will be entered into 
covering the funding of the city’s 
accumulated principal and interest in- 
debtedness at that time. 


Will Be Made a Law 
The Swift Current agreement will 


amount $26,353,000 was sold in the| be incorporated in a Saskatchewan 


United States market and only $11,- 


provincial legislation. Its principal 


537,152 in Canada. In fact, until the| terms are as follows: 


very last week of the month but few 


issues were sold in Canada. 


The financial affairs of the city and 
school district will be subject to super- 


The record for the month was as| vision by a board of five supervisors, 


follows: 
JANUARY BOND SALES 


Government .. 
Provincial. . eS 
BRAIN 66 5 oye. aca ie. 
Corporation. . 

Railway.. 


January Total “s 
WHERE SOLD 
In Canada 
by | a oe ee ea 
Municipal .. Pei aeee 
COPpOPatiod: ¢..- 065 ek ca es ae 
Total in Canada .. - 
In United States 


Provincial .. 
Municipal, .. 


Comparative Figures 


January, 1923 .. .. .. 
PORES: DEMO = 6883 ww: des ot 
January, 1921 .. .. . 


HYDRO BONDS TOTAL 


OVER $180,000,000 


. -$37,890,162 


. - $1,650,000 
. 4,350,842 
5,536,320 


- -$11,537,162 


. . $6,800,000 
cats cn ce eekheonuee 
Corporation .. ... .. .. .. .. 8,000,000 


$26,353,000 
- «$37,890,162 


27,551,582 
-- 39,401,552 


of which two will be appointed by the 
debenture holders, one to be the local 
manager of the Canadian Bank of Com- 
merce and two to be appointed by the 


. 8,450,000 | city. 
. .15,903,842 
. .18,536,320 


The estimates of the city are sub- 
ject to approval by the supervisors, 
and this gives them control over rates, 
charges for services of public utili- 
ties and all disbursements, 


The supervisors will appoint a rep- 
resentative with access to all _ the 
books of the city and will require that 
their representative, or other person 
whom they may appoint, sign all cheques 
issued by the city. 

The supervisors may pay in ‘each 
year until the 31st December, 1927, up 
to 3 per cent. interest on the liabili- 
ties of the city, and any unpaid bal- 
ance is to be carried as a debt of the 
said city and school district. 


Prior to the termination of the agree- 
ment, December, 1927, the supervisors 
will report to the debenture holders as 
to what in their opinion the said city 
and school district will be able to pay 
either as interest on or the principal 
of the accumulated indebtedness, and if 
such report is unanimous, the debenture 
holders will be bound by their decision. 

The supervisors will, immediately up- 
on final approval of this agreement by 
the debenture holders and the other 
parties theretog assume their duties 
and shortly thereafter will be able to 


Could Municipalities Finance report to the debenture holders the 


Further Enterprises With- 
out Provincial Aid? 


Investors are interested in present 
discussions regarding the future of 


position of the debtor authorities and 
will decide when payments on account 
of current and overdue interest can be 
made. 


Arrangements will be made with the 
supervisors to issue a report as soon 


the Hydro-Electric enterprises that | #5 possible advising debenture holders 


have been entered into by Ontario 
province and Ontario municipalities. 
The province has outstanding bonds 
to the amount of $117,000,000 repre- 
senting investments in Hydro-Elec- 
tric enterprises. There are in addi- 
tion about $42,000,000 of bonds of the 
Hydro-Electric Commission which 
have been guaranteed by the pro- 
vince and which are bought pnd sold 
by investors as provincial bonds. 
This makes the province’s total in- 
vestment about $160,000,000. This 
represents development plants and 
transmission systems. 

Each of the municipalities in the 
system has issued bonds to pay for 
its own local distribution systems 
which buy the power of the provin- 
cial system and put it in local fac- 
tories and homes. Hydro debentures 
to the amount of $22,000,000.are out- 
standing of the 215 towns in the sys- 
tem, 

It is now stated by Sir Adam Beck 
that bonds of the MHydro-Electric 
Commission could be sold without the 
provincial guarantee. In other words 
he would divorce future Hydro-Elec- 
tric expansion from provincial con- 
trol and aid. If the St. Lawrence 
canal power development were gone 
ahead with by the Hydro-Electric 
Commission, this would involve many 
millions of additions to municipal 
liabilities. It is doubtful, bond men 
consider, if such a scheme of financ- 
ing could be gone ahead with. The 
necessary piling up of municipal 
debts would be overwhelming, they 
state. 


as to arrangements with respect to 
overdue coupons and payments thereon. 

It will be noted that all estimates 
of the city must be finally approved 
by the committee of supervisors. As 
it will not be practicable to have the 
city’s finances supervised from a dis- 
tance, there will be a representative 
of the committee permanently at 
Swift Current. His word will be law 
in regard to any financial matters 
of the city. He must sign all cheques 
and approve all expenditures. 


Changes of Personnel 
in Western Bond Firm 


As a result of the departure of 
W. M. Smith to reside in Minneapolis, 
the bond business formerly carried 
on by Tubby, Smith & Company, of 
Winnipeg, will in future be conducted 
by Harold A. Tubby & Company. The 
directors are as follows: Harold A. 
Tubby, president; Philip C. Locke, 
vice-president; J. W. Thomson, trea- 
surer; E. W. Johnston, secretary. 


Philip C. Locke is a Winnipeg bar- 


rister and has had a considerable |- 


experience in the bond business. be- 
ing at one time associated with W. A. 
Mackenzie & Company, of Toronto. 


J. W. Thomson commenced his 
career with the Savings Bank of 
Edinburgh, and later with the Royal 
Trust Company covering a period of 
nine years, and at present holds the 
position of chief accountant with the 
Northwestern Trust. Company. 


BOND MOVEMENTS OF THE WEEK 


Week Ending January 30. 


Int. Due Range 
BONDS— Year High 
Yield 
Bell Telephone 5 1925 5.35 
Can. Bread 1941 6.22 
Can. Cement 1929 5.95 
Can. Locomotive .. .. 1951 6.18 
Cons. Rubber 1946 5.95 
Ced. Rapids 1953 5.83 
Dom. Iron 1929 6.10 
Dom. Textile (B).... 1925 6.00 
Lake of Woods 
Montreal Trams .... 
Ogilvie (B) 


7, ton ty Sn oe te 
aw 


Sao Paulo 
Span. River 
Steel of Can. 


zs 


BRAM WSHDNAWAAA&r 


Wayagamack 
Winnipeg Electric ... 


Do. 
Do. 
Do. 
Do. 


PRLAL RAR RE RAIAMA 
CBr DWSS-31950-3 


— 
© 


1922 Range 1923 ° 
Low High Low Ask Bid High Low 


94 99 97% 9914 98% 99 98 
88, 9716 96 97% 9 — 
94 101. 100 ~=—-100 
87 98 961% 98% 
&§ 1005 10014 — ‘ 
93  961%4 Be * a 3% 
824%, 98% ¢ 93% 93% 
97% 100% 9914 — 99% 100 

99 100 6.” =, 

82% 92 as 90 92 

0 102% > — 102% 102% 
8 91% a1 i 
63% 74 

16 86% 

80 = 8914 

831% 103% 

97 100% 

71% 83 

88% 94% 93 - 

9610 100.50 99.10 — 100.10 100.50 
96.25 100.60 99.80 100.30 100.60 
99.50 101.80 101.25 102.00 101.80 101.70 
98.75 100.95 100.40 101.00 100.75 100.77 
98.00 101.40 100.25 101.00 100.80 100.90 
99.75 102.75 101.75 102.70 102.30 102.65 
101.25 106.70 104.40 105.60 105.50 105.60 
98.80 103.00 101.30 103.00 102.75 103.00 
103.00 107.15 106.50 107.10 107.00 107.10 
99.40 102.60 101.00 102.50 — 102.00 
99.70 102.60 101.00 102.70 102.40 102.60 


Wm. Davies Co., Ine. 
6% First Mortgage Bonds 


Due Ist November, 1942 
Price: 99 and interest, 
Yielding 6.09%. 


R. C. MATTHEWS & CO. 
Limited 
BOND DEALERS 


C.P.R. Building :: Toronto 


Victory 
Bonds 


Bought 
Sold 


and 


* Quoted - 


W.L.M*Kinnon & Co | 


' GOVERNMENT AND MUNICIPAL BONDS 


MSKinnon Bldg. Toronto 
Telephone el.3870 


McDonagh Somers 
& Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


MURRAY & COMPANY 


Specializing in 


Government, 
Municipal 
and 


Corporation 
Bonds 


ADELAIDE 8293 


URNETT, | 
DORTEOUS, 
2 &CO. | 


STOCK& BOND 
BROKERS. 


MEMBERS MONTREAL STOCK EXCHANGE 


17, 5 JOHN STREET, MONTREAL, 


fELEPHONE MAIN 63656 


LONG & DALY 
BARRISTERS & SOLICITORS 
R.o. paty”* ne EL. BABCOCK 

H. E. MANNING R.G. MEECH 


38 King Street West, Toronto 


G.A. STIMSON & CO. 


EST’D 1888 LIMITED 


GOVERNMENT, MUNICIPAL, 
AND RAILWAY BONDS 


36-88 KING ST. E. 


February 2, 1923 


RENE-T. LEC 


- MONTREAL 
160 St. James Street, 74§ 


(Established 1901) 


OSLER & HA 


Stock Brokers and Financ 
Members 

Toronto Stock Exch 

Montreal Stock Exch 


TORONTO jj. 


21 JORDAN STREET - 


JOHNSTON »» 


MEMBERS 
Montreal Stock Exchan 
Toronto Stock Exchang 


Canada Trust Bldg., 14 
a N.S. Montresl 


Kingston - 
Moncton Direct Wire Connections 


NEW ISSUE 


$ 


Dominion 
8% Cumulative C 
| ape 


8% Class “A” Preferred 
“2% Class “B’” Preferred 
Common Stock (mo: par vaiue) S 


Compan 
Preferred as to Assets and Dividends. 


Transfer Agent and Registrar: 
Dividends le semi-ann 


Contin Funds, or ta 
Price: $100 per share 


Dividends a 
Fractional shares of Co 


Dominion Stores Limited, which is 
lished in the latter part of 1919, wit 
chain store system operating in Canad 
stores—62 of which are located in the 
remaining -stores being located in sev¢ 
tario. Each store unit handles a com 
ard brands as well as hams, bacon and 


The Class “A” 8% Cumulative Pre 
preferred both as to assets and divide 
Stock, which stock was subscribed and 


of*the Company. 


Net Assets securing the Class “A’ 
ing effect to this fiuancing, amount to 
outstanding. 


GROW 


1920——62 Stores. 19 
Income ACCOUNT 
12 months to De 
Gross Sales . 
Gross Profit 
Operating Expense ... 
Net Profit 
The above figures have been certifi 


The above earnings show Preferred 
should be greatly increased through t 
paid regularly on both classes of Pre 
Common Shares are now paying a 4! 


The management of the company i 
Vice-President and General Manager, 
lantic and Pacific Tea Company, the 
which operate over 7,000 grocery sto 
1922, amounted to over $300,000,00 
Eastern division of this chain, having 


PU 


It is the intention of the company 
otker parts of Canada, and the proce 
extension of the business exclusively. 


It is the intention of the company 
and Common 


Housser, Wood & Com 


Investment Bankers 
12-14 King Street, East, Toronto 


PR 
Bankers’ B 
60 K 

Orders may be 


The Statements contained in this announc 





IR 


benture | 
urrent, 
which 
differs 
Albert 
mbered 
ity of 
of in- 
British 
e terms 
Prince 
to pay 
edness 
pequent 
r scale 
. The 
really 
for a 
3% “on 
ars, at 
ent ar- 
i into 
city’s 
est in- 


t will 
hewan 
incipal 


ity and 
super- 
rvisors, 
by the 
e local 
bf Com- 
by the 


e sub- 
visors, 
rf rates, 

utili- 


a rep- 
ll the 
e that 
person 
eques 


mn ‘each 
927, up 
liabili- 
id bal- 
of the 


agree- 
brvisors 
ders as 
id city 
to pay 
rincipal 
and if 
bbenture 

ision. 
ely up- 
nent by 

other 

duties 
able to 
ers the 
es and 
account 
ean be 


ith the 
mas soon 
holders 
ct to 
thereon. 


timates 
pproved 
brs. As 
ave the 
ha dis- 

tative 


matters 
heques 


Firm 


re of 
eapolis, 
carried 
any, of 
ducted 
ny. The 
rold A. 
Locke, 
, trea- 
Ary. 
eg bar- 
iderable 
ess. be- 
h W. A. 
ronto. 
ed his 
ank of 
e Royal 
friod of 
olds the 
with the 





February 2, 1923 


Wm. Davies Co., Tye. 
6% First Mortgage Bonds 


Due Ist November, 1942 
Price: 99 and interest, 
Yielding 6.09%. .\° 


R. C. MATTHEWS & CO. 
Limited 
BOND DEALERS 
C.P.R. Building’ :: Toronto 


Victory 
Bonds 


Bought 

Sold 

and 
* Quoted - 
W.L.M°Krinnon & Co 
’ GOVERNMENT AND MUNICIPAL BONDS 


MSKinnon Bldg. Toron 
Telephone Fidel 3870. . 


McDonagh Somers 
' & Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


W* shall be pleased 
to quote you for 

-the purchase or 
sale of Government and 
Municipal Bonds and high 
grade_ Corporation Secur- 
ities. 


R.A. DALY &Co. 


MURRAY & COMPANY 


Specializing in 


Government, 
Municipal 
and 
Corporation 


Bonds 


ADELAIDE 8293 TORONTO 


URNETT. 
PORTEOUS 


STOCK & BOND 
BROKERS. 


MEMBERS MONTREAL STOCK EXCHANGE 


17, 5' JOHN STREET, MONTREAL, 


fELEPHONE MAIN 63856 


LONG & DALY 
BARRISTERS & SOLICITORS 
E.G. LONG, K.C 


R.O. DALY c. E. L. BABCOCK 
H. E. MANNING R.G. MEECH 


38 King Street West, Toronto 


G.A. STIMSON & CO. 


EST’D 1888 LIMITED 


GOVERNMENT, MUNICIPAL, 
AND RAILWAY BONDS 


36-88 KING ST. E. TORONTO 


RENE-T. LECLERC 


INCORPORATED 


MONTREAL QUEBEC 
160 St. James Street, 74 St. Peter Street, 


(Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members | 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


JOHNSTON "WARD 


MEMBERS \ 


Montreal Stock Exchange 
Toronto Stock Exchange 


Canada Trust Bldg., 14 King St. East 


Halifax, N.S. 
Sherbrooke 
Moncton 


Montreal 
Kingston - 
Direct Wire Connections 


Sydney, N.S. 
St. John’s, Nfld. 
London 


NEW ISSUE 


$250,000 


To be Issued 


pete ace 
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THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


UNIFORM PUBLIC 
RECORDS THROUGH 
BRITISH EMPIRE 


Good Public Accounts Must 
be Based on Proper 
Books 


In establishing uniform practices 
of public accounting through all 
Canadian provinces it will have to 
be borne in mind that accounts are 
merely records of annual financial 
operations. Sound, readable, inform- 
ative public accounts must be based 
upon good bookkeeping and record 
systems and these start with the 
estimates drawn up in advance. The 
estimates form the basis for the 
bookkeeping system and the book- 
keeping system is the foundation 
for the public accounts. 5 

In the opinion of those who have 
given the matter thought it would be 
possible to instal the same systei¢ 
of bookkeeping in each of the Cana- 
dian provincial governments and in 
the Dominion government at Ottawa 
as well. Some authorities go further 
and suggest uniform public accounts 
throughout the British Empire. That 
colonial treasurers abroad are inter- 
ested in better accounting procedure 
is evidenced from a letter of congrat- 
ulation received recently by A. N. 
Mouat, comptroller general of Bri- 
tish Columbia, from the colonial sec- 
retary of Ceylon, who says of British 
Columbia’s financial reports: “I think 
that the form of your public accounts 
and estimates exhibits what the tax- 
payer has received for his money 
more clearly and accurately than any 
form of public accounts and estimates 
that I have previously seen. A study 
of these will be of great assistance 
to me in preparing for the approval 
of my government a revised form of 


Dominion Stores, Limited 


8% Cumulative Class “A” Preferred Shares 


_ Par Value, $100 
CAPITALIZATION 
8% Class “A” Preferred 


7% Class “B” Preferred Bing 
Common Stock (mo par value) Shares ...... 


Authorized 
eee - $1,000,000 


250,000 
25,000 


Outstanding 
$279,500 


250,000 
25,000 


Company has no Bonded Debt 


Preferred as to Assets and Dividends. Redeemable as a whole or in part, at $115 per share, and 


accrued dividends. 
Transfer Agent and Registrar: 


The Trusts and Guarantee Company, Limited, Toronto. 


Dividends payable ey on January 1st and July Ist, at par, either in 


Canadian Funds, or to 


nited States holders in New York Funds. 


Price: $100 per share, carrying bonus of 25% Common 


Dividends accrue from date of registration. 
Fractional shares of Common Stock adjusted at $25 per share. 


THE COMPANY 


Dominion Stores Limited, which is the largest retailer of groceries in Canada,.was estab- 


lished in the latter part of 1919, with headquarters at Toronto. 


It is the only large grocery 


chain store system operating in Canada, and at the present time embraces a chain of 190 
stores—62 of which are located in the City of Toronto, 19 in Hamilton, 9 in London, and the 
remaining stores being located in seventy-five other municipalities within the Province of On- 


tario. 


Each store unit handles a complete line of groceries including the better known stand- 


ard brands as well as hams, bacon and nearly all of the dairy products. 


SECURITY 


The Class “‘A’’ 8% Cumulative Preferred Stock is the first security of the company, being 


preferred both as to assets and dividends. 


It ranks ahead of the $250,000 Class “‘B”’ Preferred 


Stock, which stock was subscribed and paid for at $100 a share by the Directors and Officers 


of*the Company. 


Net Assets securing the Class “A” Preferred Stock, exclusive of goodwill, and before giv- 
ing effect to this fiaancing, amount to $605,534.81, representing over $200 per share, on stock 


outstanding. 


GROWTH AND EARNINGS ‘ 


1920—62 Stores. 1921—122 Stores. 


{Income Account FoR YEARS ENDED DECEMBER 31ST 
1921 


12 months to Dec. 3ist, 1922 
$5,059,508.83 
$ 966,969.62 

866,877.51 


$ 100,092.11 


Gross Sales 
Gross Profit 
Operating Expense 


Net Profit 


$3,461,153.30 


536,418.41 


1922—190 Stores. 


1920 
$2,401,631.48 


347,383.13 


The above figures have been certified by Messrs. Thorne, Mulholland, Howson & McPherson. 


The above earnings show Preferred Dividend requirements earned over four times, and 


should be greatly increased through the opening 


of additional stores. 


Dividends have beer 


paid regularly on both classes of Preferred Shares since the inception of the Company. The 


Common Shares are now paying a dividend of $1 a year. 


. MANAGEMENT 


The management of the company is in experienced and capable hands, Mr. W. J. Pentland, 
Vice-President and General Manager, having had eight years’ experience with the Great At- 
lantic and Pacific Tea Company, the largest chain stores organization in the. United States, 
which operate over 7,000 grocery stores, and whose sales for the year ending February 28th, 


1922, amounted to over $300,000,000. 


Mr. Pentland was General 


Superintendent of the 


Eastern division of this chain, having under his supervision about 900 stores, 


PURPOSE OF ISSUE 


It is the intention of the company to open new stores in desirable locations in Ontario and 
otker parts of Canada, and the proceeds of the stock now being sold will be used for the 


extension of the business exclusively. 


It is the intention of the company to make application for the listing of both the Preferred 
and Common Shares on the Toronto Stock Exchange. 


Housser, Wood & Company 


Investment Bankers ‘ 


12-14 King Street, East, Toronto 


Brouse, Mitchell & Company 


Members Toronto Stock Exchange 
75 Bay Street, Toronto 


Bankers’ Bond Company, Limited 


60 King Street, West, Toronto 


Orders may be telegraphed or telephoned at our expense. 


The Statements contained in this annouacement are not guaranteed, but are based on information we be- 


lieve to be reliable. 


estimates and public accounts for 
this crown colony.” 

Uniiormity in public accounts is 
valuable in enabling investors and 
others to make comparisons between 
the condition of ditferent govern- 
ments. lt is valuable too in setting up 
standards to work from. But uniform- 
ity is not the prime essential in pub- 
lic accounting. Rather, business-ike 
accounts are needed first to show the 
tax-payers of a province how their 
money is obtained and how it is spent. 
Having obtained “business-like ac- 
counts as an end it will be found 
that uniformity will follow. There 
is uniformity in the financial reports 
and statements of established indus- 
trial corporations though there is no 
co-operation between them except 
through the medium of chartered ac- 
countants in general, There wiil be 
unitormity in public accounts when 
provincial officials and chartered ac- 
countants work together to tell the 
whole truth in their governmental 
financial statements. 


New Brunswick’s Year 
Ended With Surplus 


New Brunswick’s surplus in 1922 
was $70,577. Revenue aggregated 
$3,117,446 and expenditures were 
$3,036,869. The figures, however, do 
not include the interest on the bonds 
of the St. John and Quebec raiiway 
which put the province $260,088 be- 
hind and left an actual deficit of 
$189,511. 

_The financial statement of the pro- 
vince appears in a timely manner, be- 
ing published in the Royal Gazette in 
accordance with legislation passed 
some time ago. The statement is in- 
dependently audited. 

Bonded debt is shown as $26,628,- 
432, which includes $2,727,977 of de- 
benture stocks of the St. John and 
Quebec railway. 

In the presentation of New Bruns- 
wick’s revenue and expenditure state- 
ment, Comptroller-General W. , 
London has made a departure from 
ordinary slip-shod methods of pre- 
senting public accounts. Actual 
revenue and expense chargeable to 
the fiscal year’s operations are shown 
rather than receipts and payments 
made during the year—a totally dif- 
ferent thing. Thus all accounts re- 
ceivable and accounts payable, inter- 
est accruals, etc., are included in the 
statement. 


| Further Loans to Build 


Houses Asked in ’Peg 


From Our Own ‘Correspondent 

.WINNIPEG.—The Housing Com- 
mission wants the city to lend an ad- 
ditional $600,000 for the further con- 
struction of houses this year. F. J. 
Dixon, leader of the Labor group in 
the Manitoba legislature, suggests a 
$1,000,000 loan from the province to 
extend the housing activities in the 
province. 

On the other hand, some members 
of the commission are adverse to con- 
tinuing municipal financing of home- 
building. The Winnipeg Free Press 
earlier intimated the possibilities of 
Winnipeg dissolving its Housing 
Commission, leaving the field of con- 
struction free for private enterprise. 

_The Winnipeg Housing Commis- 
sion’s report for 1922 issued during 
the passing week showed profits upon 
the year’s operations of $12,000, Dur- 
ing the year $66,000 in excess of re- 
quired interest and principal was paid 
to the commission. At the close of 
the fiscal year, December 31, 1922, 
there were arrears of $1,327. 

In three years Winnipeg Housing 
Commission has built 578 homes; 219 
in 1922, 206 in 1921 and 153 in 1920. 
Speaking in the provincial legisla- 
ture, F. J. Dixon said that 5,000 more 
homes are require? in Winnipeg to 
comply with the health bylaws. The 
219 loans granted by the commission 
during 1922 totalled $832,150 in re 
spect of which the commission reports 
$797,786 was actually disbursed. Dur- 
ing the year the commission bor- 
rowed money at an average cost of 
6 per cent. and loaned it at an aver- 
age of 7 per cent. 


Tenders and By-Laws 


TENDERS WANTED 

Feb. 8, Montreal Catholic School Com- 
mission—$2,000,000, 5 or 54%, redeem- 
able in 20 years. 

Feb. 19, Trail—$11,980, 6%, 20-year 
local improvement debentures, Wm. E. 
B. Monypenny, City Clerk. (See an- 
nouncement elsewhere in this issue.) 

Feb. 5, Oakville—$127,400, 542%, 10, 
20 and 30 year debentures. Percy A. 
Bath, Town Clerk. 

Feb. 15, Quebec City—$1,800,000, 5%, 
10, 15 and 30 year bonds, (See announce- 
ment elsewhere in this issue.) 

Feb. 26, Regina—$12,000, 6%, 10-year 
school debentures. J. H. Cunningham, 
Secretary. 

Feb. 9, Ford City—$306,572, 54%% & 
6%, 10, 15 and 20-year debentures. J. 
F. Foster, Treasurer. (See announce- 
ment elsewhere in this issue.) 

Feb. 7, Oshawa—$234,420, 544%, 15, 
20 and 30 year debentures. P. A. Black- 
burn, Town Treasurer. (See announce- 
ments elsewhere in this issue). 

Feb. 19, St. Lambert—$350,000, 54%, 
30-year bonds. James R. Beatty, Sec.- 
Treas. (See announcement elsewhere in 
this issue.) 


CANADA HAS NOT 
YET BALANCED ITS 
NATIONAL BUDGET 


Yearly Spends More Than 
Income Despite Appar- 
ent “Surplus” 


Canada has not yet begun to bal- 
ance its budget. We spend each year 
more than our ordinary revenue in 
taxes. The amount of this excess 
spending is fortunately on the de- 
cline. We are nearing the point 
where income and outgo will be equai 
or approximately so, But four years 
after the war we have not progressed 
actually to that happy condition. 

The nation shows a surplus on 
operating account each year. Or- 
dinary revenue exceeds ordinary ex- 
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WHY OUR DEBT GROWS 


Total expenditures of the Dominion 
government contrasted with ordinary 
revenues. The vertical columns _ rep- 
resent expenditures on all accounts. 
The white portions the ordinary rev-’ 
enue. The shaded areas represent the 
amount we have gone behind each year 
—the expenditures that are to be met 
by borrowing. 


penditure. “Ordinary” revenue in- 
cludes customs receipts, excise taxes, 
all the war taxes including income 
tax andvalso post office revenue which, 
of course, is about offset by post 
office expenditures. There are also 
some items of miscellaneous revenues. 
Out of this ordinary revenue are 
made many ordinary expenditures— 
interest on the debt, public works, 
pensions, soldiers’ civil re-establish- 
ment, ete. These expenditures are 
less than the ordinary revenue. But 


WHERE REVENUE COMES FROM 
Customs revenues, shown in black, oc- 
cupy a relatively less important part 
in our national revenues than a few 
years ago when they were more than 
half the total revenue. Now they are 
less than a third, Income and _ busi- 
ness taxes, shown in the shaded area 
have grown in importance, the chart 
shows. The vertical columns indicate 

total ordinary revenues. 


still we go behind. There is the rut. 
It is because we are making capital 
expenditures and “advancing” money 
to railways. We have had to meet 
these extraordinary expenditures by 
borrowing. The national debt has, 
in consequence, grown. Until the 
total expenditures of the government 
are less than the revenues the debt 
will grow. And there is no likelihood 
of effecting a reduction in the debt 
until expenditures are greatly re- 
duced. 


DIVIDEND PAYMENTS 


Company Date Rate 
Brazilian, com. 
Sterling Bank .. 


Prod. & Refin., com. 


Wears Stet a ee 
Kaministiquia .. 
Can. Converters 
Bk. of Commerce .. 
Bk. of Montreal .... 
Ont. Steel .. : 
Union Bank .. .. . 
Bk. of Toronto ....- 
Can. Cement, pfd. .. 
Royal Bank .. . 
Detroit Rly. .. .. 
Bk. of Hamilton . 
Bk. of Hochelaga .. 
Home Bank .. . 


oe Feb.14 
Montreal Pr. Cons.. 


jana 
I Pr. o% ° an. 
Seder manias .. «eFeb.15 % Jan.3l 
Can. Con. Cot., pfd.Feb.10 2 Jan.26 
Di. 5s chic pes 


eee etna aD 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 
Jan. 29—Greater Winnipeg Water .. . 
. 81—East Kildonan, Man, .. .. -- 
. 80—Wellington, Ont. .. .. 
. 830—St. Catharines, Ont, .. 
. 26—Kenora, Ont. .. .. «- 
. 2—Pembroke, Ont. .. .. .. «+ 
. 25—Drummondville, P.Q. .. 
, 26—Eastview, Ont. .. .. .. «+ + 
. 24+Shawinigan Falls, P.Q. .. 
. 24—Alberta School Districts . 
. 24—St. Boniface, Man. .. .. 
. 24—Grimsby, Ont. .. . 


Sold to 

Wood, Gundy & Co. .. «1 +e oe oe oe 
Wood, Gundy & Co, .. .. . 
R. C. Matthews & Co... .. 
Dominion Securities Corp. .. 
Imperial Bank .. .. .. «+ «- 
Dyment, Anderson & Co. .. Se tere 
Municipal Debentures Corp. .. .. -. -- 
Bell, Gouinlock & Co. .. .. «+ «+ «+ +> 

L. G. Beaubien & Co. .. «1 «+ ve oe 
Vario ios iiicvelaies v0: cies wate’ 66 
Bond & Debenture Corp. .. .. -- 
C, H. Burgess & Co. .. .. .- «+ > 


G) 
WE wish to draw your 
attention to an offer- 
ing of 8% Cumulative Class 
“A” Preferred Shares of the 
Dominion Stores, Limited, 
appearing on another page 
of the paper. 
This issue carries our high- 
est recommendation. 


We would be glad to mail a 
special circular we have pre- 
pared, along with any de- 
sired information upon re- 
quest. 


INVESTMENT BANKEOS 
10-12 King Street East, Toronto. 


8% Convertible Debentures 


MOUNT ROYAL HOTEL 
Company, Limited 


Price on Application. 
Denominations 


$100, $500, $1000 


PRICE: Par and Accrued 
Interest to yield 8%, with a 
bonus of 30% Common Stock. 


Full particulars on request 


CREDIT-CANADA 
LIMITEE 


145 St. James St.. Montreal 
Main 4735-6 


| Windsor Hotel 

| LIMITED 
614% Twenty Year 
First Mortgage Bonds 


Dated Jan. 1, 1923 Due Jan. 1, 1943, 


A first mortgage on improved 
City Real Estate assets of more 
than two to one with earnings 
to Bond interest in proportion 
of more than three to one. 


We recommend these Bonds as 
an attractive investment return- 
ing’a géod ‘yield. 
Price 100 and interest yielding 
6.50 per. cent, . 
Write for Circular. 


HANSON BROS. 


Bonds of old-established in- 
dustrial organizations, pro- 
ducing every-day neces- 
sities, are eagerly sought 
by shrewd investors. 


McARTHUR, IRWIN, LIM- 
ITED, Montreal, Paint and 
Color Manufacturers, estab- 
lished in 1842, to-day has 
net assets more than three 
and one-half times the auth- 
orized issue of bonds. Its 
earnings for the past five 
years have ave over 
four times the interest 
charges. 


Ask us to-day about these 
bonds. 


Sterling Bond Corporation 


136 St. James Street, Montreal 
Telephone Main 2404. 


B. C. ELECTRIC REPORT 


Net revenue of British Columbia Elec- 
tric Railway Company for year to June 
80, 1922, after providing for depression 
sinking fund and renewals, £152,353 
and for corporation tax £30,000, was 
£409,234, plus £24,000 brought in, mak- 
ing £433,233, less interest on debentures 
and debenture stock, £132,123. Directors 
recommend final dividend on preferred 
ordinary stock at rate of 18s 8d ‘per 
cent. per annum, making £4 13s 8d per 
cent. free of tax; final dividend on de- 
ferred ordinary stock at rate of £2 9s 
8d per cent. per annum, making £6 4s 8d 
per cent., free of tax, carrying forward 
£26,271. A further agreement has been 
entered into with the city of Vancouver, 
which confers upon the company _the 
right to continue charging 6 cent fare 
for three years, and provides that at 
the expiration of that period the ques- 
tion of fares may be submitted to arbi- 
tration. 


Term 

20 yrs. 
20 yrs. 
30 in. 
30 in. 
30% av. 
10% av. 
30 yrs. 
20 in. 
14 yrs. 


Amount Price Basis 

$2,000,000 95.54 6.35 
46,000 99.31 
120,000 99.55 
480,000 101.58 
41,217 101.25 
60,000 99. 


20 yrs. 
15 in. 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL g 
Canadian—Streng—Progressive 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


LL, 


Assurance in Force - $550,000,000 
Assets = = e@ $130,000 ,000 


Assurance Company of Canada 
Head Office - - Montreal 


LIFE INSURANCE 
Estates of any considerable value are subject to heavy death duties: 
Life insurance is the a t method of providing for their payment. 
Have you set aside a policy to meet succession dues? 


Business partners whose experience is vital to the organization require 


mutual life insurance protection, A heavy expense would be 
involved in geen! the ability of a deceased partner. Has your 
firm consider this? . ‘ 
dowment policies can be secured to provide funds for meeting an 
obligation such as a mo e loan, to mature at the end of a certain 
period. e premiums provide the necessary “sinking fund.” Had 
ou thought of this? 


olicies can be secured that will pay monthly allowances to faithful 
employees whom you wish to remember and who you desire may 
remember you. Modern insurance is adaptable to every need. 
Insurance sold on all approved plans at net cost. 


pmpany of Canada. Waterloo, 


of Foresters 


Organized 1874 


TOTAL BENEFITS 


Paid te Members and their Beneficiaries 
$78,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY W.H. HUNTER G. R. COTTRELLE 


YOU: REAP WHAT YOU SOW 


This saying is as true of money as of anything else. For example: 
$10 sown each month in a Canada Permanent Savings Account, and 
watered each half year with compound interest, will produce a harvest 
of $1,486.57 at the end of ten years. 


Why not commence sowing the seed to-day by opening an account? 
This institution has been doing business in Toronto for more than 
sixty-seven years and has safe-guarded and helped to increase the 


savings of many thousands of people, whose confidence it has had for 
this long period. 


Canada Permanent Mortgage Corporation 
14-18 TORONTO STREET, TORONTO 
Paid-up Capital $7,000,000. Reserve Fund, (earned), $7,000,000 
Investments Exceed $40,000,000 


When selecting a Trust Company as an Executor choowe one whose fized policy 
to give . 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE ........ceeceecees $1,212,725 


The Imperial Canadian Trust Co. 


ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD 
BRANCHES: SASKA 


CALGARY 
VANCOUV: 


AND VICTORIA 
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Shrewd Financiers 


recognize the value of Life Insurance 
as a protection for their Investments 
and Business Interests. 


PDSo< 


The Dominion Life 


a well-established, strong, progressive 
Canadian Company issues policies to 
meet every need. 


Head Office 
WATERLOO, ONTARIO 
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THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


RAIN INSURANCE 
QUITE POPULAR 
IN THE DOMINION 


Twelve Companies Now 
Writing This Form of 
Property Cover 


By SAMUEL McADAM 
That rain insurance as a method 


| of property cover is satisfying a pub- 
4 \lic need is evidenced by the fact that 
ijin 1920 there were two companies 


i | writing it, in 1921, three and in 1922, 


twelve. This form of cover deals 
with one of the unpreventable hazards 


Hi |like windstorm, and where, to a cer- 
Hitain extent, the moral hazard feature 
Hi iis non-existent, 


t this business is too brief as yet to 


Iihave enabled the underwriters to 


4]|work out a practical rating manual, 
Miand, at the present time, conserva- 


The experience in 


tism is the rule with all companies. 
Their big field to date has been the 


professional baseball leagues, but it 


H/is rapidly spreading to fall fairs, ex- 


hibitions, horse shows, and many out- 
door attairs of an educational and 


amusement nature; but it will not be 
tong betore it reaches into the agri- 


] |cuitural industry, merchants dealing 


in perishable commodities whose sale 


is apt to be affected by inclement 
weather. ‘This, however, will be a 
siow growth, as it will take very 
carefui handling. 

Il am sorry that hail insurance is 


not a factor in the Province of On- 


tario, as it is in the West, as the com- 


pany | have the honor to represent 
in ‘Toronto, was within comparative- 
ly recent times, the only company 
writing this class, whereas now tully 
ninety companies are writing the 
line, it beig mainly confined to 
Western Canada, and the Western 


= | States, 


Commissions Insurance 


In industrial and mercantile pro- 
vinces like Ontario and Quebec, we 


Wijhave a class of business men known 


as manufacturers’ agents; also the 
official representatives of foreign 


H |tirms; also. many travelers; either in- 


dividually or organized together, for 


i |the purposes of selling certain firms’ 
i] | goods. 


These men in many cases op- 
erate purely on a commission basis, 
dnd it has been dound by experience 
that at times thev have suffered 
heavy losses when the manufacturer 


j\or firm whose goods they were sell- 


ing and had sold, with all their trav- 
eling and selling expenses incurred, 
had had a fire loss at his plant, which 
prevented the completion and de- 
livery of the goods already contracted 
for. As is usually the case, most 
manufacturers have in all their 
agreements, a clause relieving them 
of liability in the event of strikes, 
riots, lockouts, or acts of God, and 
are, therefore, as we presume they 
carry their own insurance, free from 
loss, but the agent, as above describ- 
ed, when acting for himself as a free 
agent, is not so fortunate, unless he 
carries insurance on his commissions, 
which includes his regular selling ex- 
penses. 

This form of cover is usually writ- 
ten in specific amounts; a specific 
amount being named for commission 
earned on the goods for each house 
he sells for; is usually based on his 
previous year’s experience when pos- 
sible; and the rate taken should be 
the co-insurance contents rate of the 
particular firm affected, and it is 
needless to add that this form of 
cover is usually written subject to 
full average. 


Parcel Post 


The demand for this form of in- 
surance has grown within the last 
few years, and some companies’ ex- 
perience has been most unfortunate. 
This has been chiefly due to the 
larger accounts like the great mail 
order houses in both Canada and the 
United States, where the _ rates, 
through competition, have been forced 
too low, with a multitude of losses. 
On these large accounts, the detail 
work is endless, and this, to a certain 
extent, accounts for the heavy loss 
ratio, as in some cases, no effective 
way of checking back goods subse- 
quently found and restored, and on 
which the company has possibly paid 
a claim, has yet been worked out. 

The accounts of the smaller man- 
ufacturers, merchants and dealers, 
have been fairly profitable. The 
rates at the present time for ordin- 
ary unregistered parcel post are: 5c 
up to the first $25.00; 10c up to the 
first $50.00; 25c up to the first 
$100.00. : 

The policy covers a wide area of 
insurance against fire, theft and 
breakage; in other words. guarantees 
the safe arrival of the property con- 
tained in each package at the destin- 
ation. named. It does not insure 
money, securities, etc., merchandise 
sent on approval, packages bearing 
descriptive labels, or the risks of war, 
riot, strike, etc.; the maximum lia- 
bility being limited to $100.00 on any 
one package. The coupon system is 
usually preferred, as the consignee 
then on receipt of the coupon with 
his invoice, appreciates the fact that 
this care has been taken, It is much 
the easier method for the shipper, as 
his coupon book shows a complete 
record for each shipment, and its in- 
surance. 

This form of cover is also written 
under the open policy and reporting 
system, whereby a deposit premium is 
collected, and a premium charged 
monthly on the total volume of ship- 


ments, as per a duplicate reporting 
form supplied by the company; this 
premium being deducted from the de- 
posit. This torm is handy for large 
users, but has the disadvantage that 
it contains no evidence to the con- 
signee of the insurance, particularly 
where in some cases the cost of the 
insurance may be charged to the con- 
signee. 

One of the reasons for the popu- 


larity of this class of insurance in re- 
cent years, has been the growth of 
small shipments due to the lack of 
large orders by wholesalers and man- 
ufacturers, who, in shipping out small 
orders, find it much more economical 
to use the parcel post with the parcel 
post insurance protection, than the 
express or freight, which in recent 
vears have increesed their tariffs 
considerably. 


Insuring Executives a.Coming _ 
zs; Feature of Corporation Finance 


It is Already Being Adopted in the United States in an Ex- 
tensive Way—A Factor in Creating Confidence on 


Part of Investor 


By RANDOLPH 8. MORTLEY. 


In the prospectuses of newlv-or- 
ganized companies, especially in the 
U. S., it is becoming a custom to pub- 


licly announce that life insurance has 


been placed on the lives of their chief 
executives or other important officers. 
Recently three large companies in 
Minneapolis have thus recognized the 
great insurance value of the lives of 
their executives by taking out poli- 


cies for from $50,000 up to $65,000— 


stating the fact similar to the follow- 
ing: 

“Corporation Life Insurance on the 
life of C. M. Way. president, to the 
amount of $50,000, is to be maintain- 
ed during the life of the bonds and 


payable to the trustee, the entire pro- 


ceeds being used to redeem the 
bonds.” 


The very fact that business insur- 
ance is carried, when known, estab- 


lishes, strengthens and protects the 
credit of an organization. Many 
readers will remember the time dur- 
ing the great war when money could 
not be borrowed at any price; also 
that a Canadian business firm, whose 
endowment policy for $100,000 with a 
Toronto life insurance company ma- 
tured about the same time, was help- 
ed out by the prompt payment of 
this snug sum. In the presence of 
such a stringency, when the banks 
are unable to extend existing credit, 
the scale of securities or other assets 
could not be made except at great sac- 
rifice. Suppose a company at any 
time needs $100,000 to enlarge their 
plant and extend operations; assum- 
ing that they are able to borrow 
it, they expect to repay the money 
from earnings during, say, the next 
twenty years. Although it is a 
sound, profitable enterprise, while 
guided by the able chief executive, 
there is a possibility of its failure if 
deprived of his support. Because of 
this uncertainty, investors will hesi- 
tate, but a twenty-year endowment 
insurance policy for $100,000, guar- 
anteed to pay this amount at the end 
of twenty vears, if he lives, or at his 
death on any previous date. By 
assigning this policy as security for 
the bond issue, full provision is r .de 
for the retirement of the bonds, 
whether he survives the life of his 
policy or dies previously. 

“Business Insurance” provides a 
thoroughly reiiable safeguard against 


PREMIUMS DECLINED; 
LOSSES WENT HIGH 


Estimated Fire Total in Can- 
ada $44,000,000 for Past 
Year 


It is estimated that the fire loss in 
Canada last year will reach the huge 
total of $44,000,000 when the final 
figures are compiled, the two features 
being the destruction of Haileybury 
and several northern sections and 
also that of so many Roman Catholic 
institutions, in many of which incend- 
iarism is suspected. The loss in 1921 
was $30,000,000 and in 1920 $27,000,- 
000. The above estimate is made by 
C. S. Wainwright of the Western 
Assurance Co. Fire premiums are 
reported to total 5% lesg than when 
they reached $50,839,391, as com- 
pared with $54,764,281 in 1920. While 
Supt. Finlayson of the Insurance De- 
partment, Ottawa, estimated that the 
loss ratio would be 70% of the prem- 
iums, there are those who put this 
figure at 75%. 

From 35 to 40 various Catholic 
churches have been destroyed every 
4 or 5 years with usually heavy losses. 
The insurance generally carried does 
not run over 50% of the value, so that 
even a partial loss would be a total 
one for the company. Defective or 
antiquated heating systems and elec- 
tric wiring has frequently caused 
such fires, but of late rumors of in- 
cendiarism have spread and Mr. 
Wainwright says, “They would seem 
in some instances to have been found- 
ed on fact, because in these cases 
threatening notes have been receiv- 
ed.” 


Insurance men are optimistic for 
this year. However, the great building 
program of 1922 when over 211. mil- 
lion dollars worth of contracts were 
placed as compared with 177 in 1921, 
makes the outlook for new business 
promising. 


MONARCH LIFE’S PROGRESS 


The Monarch Life report shows 
that 1922 was marked by expansion 
in all departments. Assurances now 
total $32,431,349 an increase of over 
three million. Assets increased from 
$2,411,128 to $3,000,373 while policy 
reserves are $2,674,752. Premium 
and interest income was $1,011,357 
and the net surplus and investment 
reserve totals $179,020. Investment 
earnings were 7.88 per cent, 


the utter loss of such human assets 
as the leading executive, official ex- 
pert, or valuable employee of an es- 


tablished organization, relying upon 
the knowledge, judgment and influ- 


ence of these leaders for their con- 
tinued success and prosperity. 

Death often comes prematurely, 
and like a thief in the night, depriving 
the strongest - organizations of their 


leaders or most valuable employees, 


creating the most seriovs' and em- 
barassing business problems, the solu- 
tion of which is found alone in “Busi- 
ness Insurance.” It is not sufficient 
that a business enterprise be honest 
and progressive in order to secure 


credit at the bank; the vanker may 


aave the utmost confidence in its pres- 
ent status, but knows that the remov-. 
al of its chief executive will deprive 
the business of its king-pin, that is 
indispensable to its continuous suc- 
cess. Nothing will safeguard or pro- 


tect your credit at the bank like ready 


cash; no substitute will so adequately 
protect the business man’s estate and 
thereby his familv or dependants. Be- 
cause it combines the unquestioned 
advantages of emergency protection 
and a savings bank, the shrewdest 
business men of the age have failed 
to find a better investment—and so 
sound and reliable; hence bankers in 
Canada and the United States place 
life insurance questions in their 


credit application blanks, and strongly |. 


commend it to all credit-seeking cus- 
tomers—whether “one-man corpora- 
tions” or young business men or farm- 
ers struggling to maintain their 
stocks and compete for patronage on 
too small capital. 


A business is often but the shadow 
of a great man, or a few men. Thé 
death or removal of any such import- 
ant persons is a most serious mat- 
ter, involving problems for the sur- 
viving members which nothing can 
perhaps solve so easily, with as small 
a sacrifice and inconvenience as “Busi- 
ness Insurance.” It is simply a mat- 
ter of good judgment therefore for 
any company or firm to insure their 
greatest, most valuable assets—them- 
selves, instead of confining such in- 
vestments merely to plants, furniture, 
ete., which if burned up or otherwise 
destroyed, can be _ replaced. That 
commercially-built fortunes are and 
ever will be evanescent, is being more 
and more widely recognized by think- 
ing business-builders to-day. 


Dominion Life Near 
60 Million Mark 


Insurances in force by the Domin- 
ion Life at the end of 1922 fell just 
short of $60,000,000, the company 
having added $13,804,742 during the 
year. Payments to policy holders 
during the year totalled $617,132 
while shareholders’ dividends totalled 
$25,600. The premium income was 
$2,043,108 less reinsurance costs 
$162,883, interest, etc., $453,968, prof- 
it on sale of realty and securities $53,- 
499, or a total income of $2,387,693 
an excess over liabilities of $1,083,- 
693. The average interest earn- 
ing on investments was 7.07, while 
the mortality experience was favor- 
able being 47 per cent. of the expect- 
ed. The assets of the company total 
$8,223,588. The surplus, including 
allotted to deferred policies, share- 
holders’ surplus, capital stock paid 
and balance $1,049,060, 


_Confederation Life’s 


Surplus Up Million 


Good progress is recorded by the 
annual report of the Confederation 
Life, which during 1922 accepted 10,- 
244 applications for $25,060,982 in- 
surance, bringing the total insurance 
in force up to $154,812,769. The com- 
pany has now a surplus of $3,377,-. 
286 having added a little over a mil- 
lion in earned surplus in the year. 
Death claims in 1922 were $1,150,088 
an increase of $194,160 over 1921 
the death ratio being 52 per cent. of 
the expected. Net revenue from 
premiums was $5.677,880 and inter- 
est, rents, etc., $1,817,416. The as- 
sets now total $33,530,537 increased 
by $3,091,099 in the year while pay- 
ments to policy holders in all totalled 
$2,919,478. During the year the 
company disposed of short term 
bonds of low interest yield for high- 
er rate securities. Interest earned 
on investments was 6.19 -per cent. 


GRANBY PROTECTIVE. ASSN. 


The annual statement of the Pro- 
tective Association of Granby, Que., 
for 1922 operations shows premium 
earns $252,098, with accident and 
sickness claims totalling $140,803. 
There is a balance on hand of $34,- 
236 while the reserve for unearned 
premiums, $71,025, is 100. percent. of 
the total. 


The Western Empire 
Y 


LIFE ASSURANCE COMPA 
Head Office; 701 Somerset Bidg., Winnipeg, Man. 


Men of proven ability would do 
well to write for particulars or 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offi 
Saskatoon "Ca ary Vancouver 
WILLIAM SMITH, 
Managing D 


British America Assurance Co. 
Fire, Marine and Automobile 
Insurance 
HEAD OFFICE TORONTO 

BOARD OF : 


row, Maior Gen'l, Sir’ Henry Palla 
Ww, r . 
' C.V.0., B.'R. Wood. , m 


Losses Paid Since 0 
over $53.000,000.00 


Riots, 


Fire, Marine, Automobile, Explosion, || 


Incorporated 1851 
HEAD OFFICE, TORONTO, 
Losses Paid Since Organization 
$84,000,000.00 
BOARD OF DIRECTORS: W. 8. Mel- 
kle, President, Wilfrid M. Cox, Viee- 


President, Sir John Aird, Robert Bick- 
erdike (Montreal), Lt.-Col. 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE : WINNIPEG, MAN, 


TOTAL ASSETS $2,792,662.00 
TORONTO, 24 Adelaide St. W. 


W. H. George, Superintendent of Agencies 


Black & Armstrong 
WINNIPEG 


Western Branch Managers for 
North American Accident Ins. Co. 
Casualty Insurance 


Imperial Assurance Company. 
Hail — Fire — Automobile 


Century Insurance Co., Ltd. 
Fire 
Great American Insurance Co., ° 
New York 
Inland Marine — Fire — Auto 


Canadian Guarantee Managers. 
for 


The Excess Insurance Co. Lid 
London — England 


Guarantee Bonds Hail Insurance 


Income of Excelsior 


Life High in 1922” 


The Excelsior: Life concluded 1932 
with $48,412,252 insurance in force 
having added $9,753,844 during the 
year. The premium income of 


company was $1,491,095 while the” 


total income reached the total of 
$1,964,132, an increase of $207,665 
over 1921. 
crease in the company’s history. 
Policy holder distributions reachéd 
a total of $594,172 while for the pro- 
tection of policy holders $1,4 
was set aside. 


in 1920. 


Policy holders are secured by as 
sets of $8,374,758 an increase of $985,- — 
431. Interest earnings of ‘the com-— 
pany during the year averaged 7% — 


per cent., a slight increase over 1 


The unallotted surplus moved up from — 
$202,288 to the record figure of $953,- 


947, 


Toronto Casualty Had 


Excellent First Year a 


Business totalling $11,046,126 was 
written in 1922 by the Toronto Cas- — 


ualty and Marine Insurance Co. 


its second report, it having been in 


business a little over 14 mon 


starting operations in October, 1921. of 


The net premium income, reinsut- 
ance cost deducted was $131,294 while 
interest earnings added $3,139, ex- 
change $324, profits on securities 
sold $4,359; premium on capi 
stock, $49,887 or a total income 


$189,002 which added to the balanc® © 


forward left $261,614 available for 
distribution. Claims and expense 
reduced this total to a surplus 
$152,124. The balance sheet shows 
total assets $202,551 which with lia- 
bilities deducted leaves a net surplus 
on policyholders’ account of $ 
929. 


re 


This was the largest in- 


Claims during the s 
year were 46.9 of the expected, a8 
against 48 per cent. in 1921 and 57.7 


cial reas 
termines 
the obj 


BANKRUPTCY ACT, have ari 
OTTAWA IS TOLD |: 


Over 500 Inspectors Enfore-|given to 
ing Measure; Dozen 
Nearer the Needs 


CHANGES URGED 


Manufacturers and Merchants 
Present Many Requests for 
Changes—Bring in Line 
With British Act 


There are 552 inspectors in bank- 
ruptcy in Canada; a dozen would be 


’ Negligd 
enough. Most appointments were oe 
made on political grounds rather than | tention 
on grounds of fitness. This has mar- ea on ¢ 
re 2 ee with its op ud 
siderable abuse and in some denne ee. a 


questionable practice, These are th 6 portant, z 


main contentions of the Canadian | °°, “t 
Manufacturers’ Association, the | “@"¢8 | 
wholesalers’ associations, and Retail |1)0VN¢°s 
Merchants’ Association, in advocat- = nge oO 
ing many changes in the present Act sete 

to the government, the main one be- Ww gove 
ing that a supervisor of inspectors |?°"™ be 


be appointed and that there be 4 laws for 


wholesale cutting down in the num- ot Mt. y 
ber of inspectors, . aa 
_ The keenness of the search for bank- ae eee 
canon inepectene te eee ee OO nate ads 
reports have been sore sheggor em 23 should co: 


where inspectors were said to have the legal 


made busi the agen 
we to. Sonata ae declared, 


getting rid of debts by making an as- | ™@°P Sho 
signment. __Incidentall. i Beneficiar 
make fees for the pally this would | cjasses. 


r. : 
This is the main chan ; ed interes 
Bankruptcy Act advocated Defore the oe 
Federal Cabinet by a representative the other 
body. of business interests, Other |™@ke sub 
changes are many but all desire fr 
minor. In most of the latter cases |27° ™ T© 
the aim is to bring the Act more in | {ici@ries, 

line with the British act. The chief |@fci@ry 

goal aimed at is a step in the direc- |/#tter, it 

tion of uniformity of commercial law |*22* & ber 
for the whole of the Dominion. This |*8 * en 


has long been advocated eration o 
adian Bar and eee ae act state 
Act 


Ne 


Diffe 


turers.. The Federal by the as 
is the first step in this Soneticin 
A questionnaire is to be sent out |f¥ther F 
asking opinions as to the proposal |! , Value 
- which comes from Quebec that the |°"*T@ct, 
amended measure be made to include |°™ 
a clause of the civil code of that pro- P 
vince regarding the revendication of| Prefer 
goods sold to a debtor withig 30 days |the most 
of assignment. The view is held im.| receive sf 
some quarters that such a proposal jactually ¢ 


‘ would meet with strenuous objection jin the a 


generally in Western Canadé, to wife, m 
Shall farmers be included under |the case 
the Act? This is another point upon |mother i 
which opinion is far from settled. _It |class. 
was suggested that thé Att be amend- |eficiaries 
ed to exclude farmers, 178, sub- 
and professional meh but Secre a trust i 
Trowern of the Retail Merchants’ As- jany objec 
sociation, took objection from the |policy ma 
standpoint of the retailer. A ques-|to the as 
tionnaire will be sent to the retail jitors, or f 
merchants on this point. — is most i 
Limit Discharge Powers ee th 
Another important point raised was or the o 
one suggesting that the ptey | survive’ t 
—a be —— of = di On- |define in 
owers permitting the discharge 
of a debtor. The opinion is express- eosed 
ed in some sections, that to do 80, withstand 
would be deleting from the Act one preferred 
of its primary functions. G. T. Clark- that upo 
son has come forward with the SU- |cigry the 
gestion that this clause be amended |o¢ i. th, 
to provide that if a debtor pays 50c eithen b 
or more on the dollar, his be |son wh ¢ 
left within the discretion of the court, to th ss 
but should he pay less than 50c on added , 
the dollar, the courts should not be children « 
permitted to have within their dis- eluded in 
cretion the: discharge of the. debtor} The as 
without the consent of the creditors remiums 
to the extent of 60 per cent, in num- les or c 
ber and 75 per cent. in amount, The insurane | 
opinion has been voiced that where consent 
a debtor is unable to pay up to 50¢ ON being do 
the dollar there should be a complete ein Sih 
investigation with _& view to learn- under the 
“ee sharp practices have been in- | cash lod 
nee objectionable feature to slated om 
the present Act is one which declares beneficia 
a debtor bankrupt or subject to bank- always m 
See: if he ceases to meet his ua- eatienheld 
ilities as they become due.”  In- frequently 
—— of neglect or inability to pay some case 
— this section has resulted in| ojveq | 
the applications for the appoint- man, he 
ment of interim receivers by credit-|iont to ha 
_ seeking collection of their debts. in a tra 
nee its worst feature has been Other di 
that it has prevented bankers from |thore are 
a deserving debtors, where ones of tis 
they have been willing to do so, but the assu 
were afraid that with the’ mere non- deal with 
eyineet of certain of his liabilities, beneficia 
. e debtor had become a bankrupt | These sit 
‘caving the bank in a position where anticipate 
= could not advance with any cer- fully info 
ainty of being able to recover the pointment 
oon The opinion was advanced to Policies p. 
: tawa thut ‘such. provisions are not ly trouble 
. the best interest of creditors, par- advantage 
leularly as they prejudice the abil- ; 


ity of the deserving debtor to con- statutes, 


tinue in business. The suggested oes 


amendment would make the Act read, 
an in the opinion of the court he cet 
— Ss to meet his liabilities as they ally into ¢ 
raceme. due.” In other words it case the 
— with the court as to whether the of appoin 
wire non-payment of one or two is no vest 
: S would mean failure on the part at the be 
of a debtor to meet his liabilities. fits reve 
nn the business men of the Do- | ectate 
aeen want no measure which will |}. made } 
Ow a debtor guilty of offences estate and 
against the Act escape, even if to do The latte 
fa a enable them to recover their must not 
— S which are in jeopardy. This administra 
van shown by a suggested amend- ote 
eae to a ; clause of the present 
re which stipulates that a dis-| It is ev 
ee ge shall be refused a debtor if|a change 
Il commit any of the offences | necessaril; 
ni in the Act, “unless for spe- | prescribed fim 
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LIFE ASSURANCE COMPANY 

Head Office; 701 Somerset Bldg., Man. 


Men of proven ability would do 
well to write for particulars or 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices; ; 
Saskatoon Vancouver 
WILLIAM SMITH, 

Managing Director. 
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Imperial Assurance Company , 
Hail — Fire — Automobile 
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Fire 
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New York 
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for 
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Income of Excelsior 
Life High in 1922 


The Excelsior: Life concluded 1922 
with $48,412,252 insurance in force 
having added $9,753,844 during the 
year, The premium income of the 
company was $1,491,095 while the 
total income reached the total of 
$1,964,132, an increase of $207,665 
over 1921. This was the largest in- 
crease in the company’s history. _ 

Policy holder distributions reached 
la total of $594,172 while for the pro- 
tection of policy holders $1,488,859 
was set aside. Claims during the 
year were 46.9 of the expected, as 
| against 48 per cent. in 1921 and 57.7 
in 1920. 

Policy holders are secured by as- 
|sets of $8,374,758 an increase of $985,- 
1431. Interest earnings of ‘the com- 
pany during the year averaged 7% 
|per cent., a slight increase over 1921. 


|The unallotted surplus moved up from 


5208 208 to the record figure of $953,- 
1947, 
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Excellent First Year 
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Business totalling $11,046,126 was 
iwritten in 1922 by the Toronto Cas- 
l\ualty and Marine Insurance Co, 1m 
‘its second report, it having been in 
\business a little over 14 months, 
|starting operations in October, 1921. 
|The net premium income, reinsur- 
lance cost deducted was $131,294 while 
‘interest earnings added $3,189, eX- 
‘change $324, profits on securities 
sold $4,359; premium on capital 
stock, $49,887 or a total income © 
$189,002 which added to the balance 
forward left $261,614 available for 
ldistribution. Claims and expense 


t and|reduced this total to a surplus 0 


40.803. 


'$152.124. The balance sheet shows 


pf $34,- \total assets $202,551 which with lia- 
earned |bilities deducted leaves a net surplus 
cent. of |on policyholders’ account of $125, 


929. 
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POLITICS MAR 
BANKRUPTCY ACT, 
OTTAWA IS TOLD 


Over 500 Inspectors Enfore- 
ing Measure; Dozen 
Nearer the Needs 


CHANGES URGED 


a 


~ Manufacturers and Merchants 


Present Many Requests for 
Changes—Bring in Line 
With British Act 


There are 552 inspectors in bank- 


a ruptcy in Canada; a dozen would be 


enough. Most appointments were 
made on political grounds rather than 


». on grounds of fitness. This has mar- 
red a good Act; interfered with its 
-' administration and resulted in con- 
/ siderable abuse and in some cases 
~ questionable practice. 


; 1 These are the 
* main contentions of the Canadian 

Association, the 
_ wholesalers’ associations, and Retail 


_- Merchants’ Association, in advocat- 
_ | ing many changes in the present Act 


to the government, the main one be- 
ing that a supervisor of inspectors 


‘ ‘ | be appointed and that there be a 
_ wholesale cutting down in the num- 
ber of inspectors, 


The keenness of the search for bank- 


- rupts has evidently become acute 
-, among inspectors in some sections as 
reports have 


‘ been made of cases 
where inspectors were said to have 


ey made business to business and farm- 
_. er to farmer canvasses advising the 
Ae be getting rid of debts by making an as- 


'signment. Incidentally this would 


e _ make fees for the inspector. 
_.. This is the main change in the 


Bankruptcy Act advocated before the 


es - Federal Cabinet by a representative 


body. of business interests. Other 
changes are many but practically all 
In most of the latter cases 


-, the aim is to bring the Act more in 
_ line with the British act. 


i } The chief 
_|goal aimed at is a step in the direc- 
_ tion of uniformity of commercial law 
_ for the whole of the Dominion. This 
_ has long been advocated by the Can- 


a _adian Bar and Canadian manufac- 
_. turers.. The Federal Bankruptcy Act 
, is the first step in this direction, 


A questionnaire is to be sent out 


aa asking opinions as to the proposal 
_ .Which comes from Quebec that the 


_ amended measure be made to include 
_ a clause of the civil code of that pro- 
vince regarding the revendication of 
goods sold to a debtor withig 30 days 
of assignment. The view is held in 
some quarters that such a proposal 
* would meet with strenuous objection 


_* generally in Western Canada, 


Shall farmers be included under 
the Act? This is another point upon 
which opinion is far from settled. It 
was suggested that the Act be amend- 
ed to exclude farmers, wage earners 
and professional men but Secretary 
Trowern of the Retail Merchants’ As- 
sociation, took objection from the 
standpoint of the retailer. A ques- 
tionnaire will be sent to the retail 
merchants on this point. 


Limit Discharge Powers 
Another important point raised was 
one suggesting that the Bankruptcy 
courts be relieved of the discretion- 
ary powers permitting the discharge 
of a debtor. The opinion is express- 
ed in some sections, that to do so, 
would be deleting from the Act one 
of its primary functions. G. T. Clark- 
son has come forward with the sug- 
gestion that this clause be amended 
to provide that if a debtor pays 50c 
or more on the dollar, his discharge be 
left within the discretion of the court, 
but should he pay less than 50c on 
the dollar, the courts should not be 
permitted to have within their dis- 
cretion the discharge of the debtor 
without the consent of the creditors 
to the extent of 60 per cent, in num- 
ber and 75 per cent. in amount, The 
opinion has been voiced that where 
a debtor is unable to pay up to 50c on 
the dollar there should be a complete 
investigation with a view to learn- 
ing if sharp practices have been in- 
dulged in, ° 

Another objectionable feature to 
the present Act is one which declares 
a debtor bankrupt or subject to bank- 
ruptcy, “if he ceases to meet his ua- 
bilities as they become due.” In: 
cases of neglect or inability to pay 
debts, this section has resulted in 
the applications for the appoint- 
ment of interim receivers by credit- 
‘ors seeking collection of their debts. 
Perhaps its worst feature has been 
that it has prevented bankers from 
assisting deserving debtors, where 
they have been willing to do so, but 
Were afraid that with the’ mere non- 
payment of certain of his liabilities, 
the debtor had become a bankrupt 
leaving the bank in a position where 
it could not advance with any cer- 
tainty of being able to recover the 
Same. The opinion was advanced to 
Ottawa th.t such provisions are not 
in the best interest of creditors, par- 
ticularly as they prejudice the abil- 
ity of the deserving debtor to con- 
tinue in business. The suggested 
amendment would make the Act read, 
f in the opinion of the court he 
fails to meet his liabilities as they 
come due.” In other words it 
rests with the court as to whether the 
mere non-payment of one or two 
bills would mean failure on the part 

a debtor to meet his liabilities. 
That the business men of the Do- 
Minion want no measure which will 
Ow a debtor guilty of offences 
@gainst the Act escape, even if to do 
80 would enable them to recover their 
nds which are in jeopardy. This 
was shown by a suggested amend- 
Ment to a _ Clause of the present 
Measure which stipulates that a dis- 
pares shall be refused a debtor if 
shall commit any of the offences 
hed in the Act, “unless for spe- 


cial reasons the court otherwise de- 
termines.” The quoted words are 
the objectionable ones. Occasions 
have arisen where the court has ap- 
proved of a proposal to allow a dis- 
charge in order to allow money re- 
turn to creditors which they could 
not obtain without a discharge being 
given to the debtor, It is felt that 


mp 


’ 
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this condition should not exist and 
that if a debtor commits offences 
against the Act that he should not 
be allowed to obtain discharge by 
compromising his offences, by a 
money payment. The amendment 
proposal would leave the judge with- 
out option but to refuse discharge 
where offences have been committed. 


Negligence Makes Trouble for ; 
Beneficiaries of Many Policies 


Different Provincial Laws Bring: Up Question of Which 
Act Applies When Insured Moves—Will Aid in | 
: Avoiding Trouble 


Negligence on the» part of an in- 
sured to state clearly his or her in- 
tention or desire has proven quite 
an impetus to the wheels of justice in 
many provinces of the WVomiuon. 
Causes of trouble are many and im- 
portant, and one of the leaders is the 
tact that the law relating to benefi- 
ciaries 1s quite difterent in various 
provinces, When there has been a 
change of residence the question or 
dispute generally hinges on which 
law governs. ‘Lhis is one of the main 
points behind the demand for uniform 
laws for all provinces. 

H. M. Cook, secretary of the Mutual 
Lite Assurance Co., recently handed 
out some good advice to the buyers 
of insurance when he suggested that 
their advice in regard beneficiaries 
should come from the head office or 
the legal department and not from 
the agent. Such vexed questions, he 
declared, are ones which the field 
men should not attempt to deal with. 
Beneficiaries fall into two principal 
classes. In one case there is a vest- 
ed interest and the assured has a lim- 
ited power ot control only, while in 
the other, the assured is at liberty to 
make subsequent changes as he may 
desire from time to time. There 
are in reality three classes of bene- 
ficiaries, preferred, ordinary and ben- 
eficiary: for value. Regarding the 
latter, it is perhaps sufficient to state 
that a beneficiary for value is defined 
as a beneficiary for valuable consid- 
eration other than marriage. 
act states that nothing is to be done 
by the assured to the prejudice of a 
beneficiary for value. There is a 
further provision that a beneficiary 
for value must be so stated in the 
contract, or. by an endorsement there- 


on. 
Preferred the Leaders 


Preferred beneficiaries constitute 
the most important class and should 
receive special attention. - The class 
actually consists of five divisions but 
in the average case resolves itself 
to wife, mother and children only. In 
the case of an unmarried man, the 
mother is the soxle member of the 
class. The status of preferred ben- 
eficiaries is well defined in section 
178, sub-section 2, which states that 
a trust is created, and that so long 
any object of the trust remains, the 
policy moneys shall not be subjected 
to the assured’s control, or of his cred- 
itors, or form part of his estate. This 
is most important. The wife living 
at the maturity of the contract may 
not be the wife named in the policy, 
or the original beneficiary may not 
survive the assured. The statutes 
define in each case where the bene- 
fits are to go, if not subsequently 
disposed of by the assured. Not- 
withstanding the appointment of a 
preferred beneficiary, it is provided 
that upon the death of such benefi- 
ciary, the benefits may be disposed 
of by the assured in any manner, 
either by his estate or any other per- 
son whether or not the latter belongs 
to the preferred class. It might be 
added that adopted children, step- 
children or step-parents are not in- 
cluded in the class. 

The assured may borrow to pay 
premiums, may dispose of the prof- 
its or cgnvert the policy to paid-up 
insurance, without the beneficiary’s 
consent, as in each case nothing is 
being done to the prejudice of the 
beneficiary, Any other transactions 
under the policy, however, such as 
a cash loan, an assignment or a cash 


surrender settlement, cannot be com- |: 


pleted without the consent of the 
beneficiary. These points are not 
always made sufficiently clear to the 
policyholder and as a result there is 
frequently misunderstanding and in 
some cases there is also hardship in- 
volved. In the case of an unmarried 
man, he may find it very inconven- 
ient to have his mother join with him 
in a transaction under his policy. 
Other difficult situations arise where 
there are infant beneficiaries. A 
case of this kind might be cited where 
the assured found it impossible to 
deal with his policy or change the 
beneficiary for a long term of years. 
These situations cannot always be 
anticipated but the client” should be 
fully informed as to just what an ap- 
pointment of beneficiary may involve. 
Policies payable to wife are not usual- 
ly troublesome, It is submitted that 
advantage should be taken of the 
statutes, in view of the security 
thrown around the preferred class, so 
that definite provision may be made 
for dependents. 

All other beneficiaries fall natur- 
ally into the ordinary class. In this 
case the assured reserves full power 
of appointment and revocation. There 
is no vested interest of any kind and 
at the beneficiary’s death the bene- 
fits revert at once to the assured’s 
estate. A clear distinction should 
be made between a policy payable to 
estate and one payable to legal heirs. 
The latter are defined in the act and 
must not be confused with executors, 
administrators or assigns, * 

Change By Will 

It is evident from the statutes that 
a change of beneficiary must not 
necessarily be brought about in any 
prescribed form. The _ beneficiary 


The- 


may be designated by the contract or 
by an instrument in writing attached 
to or endorsed on it or by an instru- 
ment in: writing, including a will. The 
benefits may be referred to as the 
insurance or the policy or policies of 
insurance or the insurance fund or 
language of like import. To the lat- 
ter can be given the widest possible 
interpretation of what constitutes an 
effective dispostion of insurance 
moneys. It is to be noted that a dis- 
position by will is quite effective but 
such disposition as against a subse- 
quent change is deemed to have been 
made at the date of the will and not 
at the death of the testator. Dis- 
position of insurance benefits by will 
has much to commend it as the as- 
sured may retain control of his 
policies during his lifetime. There 
is this danger that the drawing of 
the will might possibly be neglected. 

Provision has also been made for 
the appointment of a trustee or trus- 
tees to receive insurance moneys, 
which appointment may be changed 
from time to time. This privilege 
is of particular importance when the 
beneficiary is an infant or a lunatic 
or a person whose place of abode is 
unknown. In all of these cases the 
company is obliged to make payment 
into the Supreme Court if no one has 
been authorized as trustee by the in- 
sured, to receive settlement. It is 
submitted that advantage should be 
taken of this privilege, particularly 
in the case of infants, so that the 
funds may be available when required 
for the advancement or education of 
the infant, without the more cum- 
bersome procedure of applying to the 
courts, 

There is a growing volume of in- 
surance on the lives of minors. Those 
of the age of fifteen years or over 
have the power under the statutes of 
effecting insurance for their own 
benefit or for the benefit of a pre- 
ferred beneficiary or of a father, 
brother or sister. They may sur- 
render such insurance or give a valid 
discharge for any benefit accruing. 
No further statutory power is given 
to minors. It is therefore a question 
to what extent they can subsequently 
deal with their policies before at- 
taining majority. or otherwise dis- 
pose of the benefits. In the case of 
minors under fifteen, no statutory 
power has been given. It has been 
fairly well established that a contract 
by an infant is voidable by him but 
binding upon the other contracting 
party. This would suggest that some 
care should be eaaseliel in taking ap- 
plications from minars. 
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FORTY-SECOND YEAR 
MOST SUCCESSF UL 
North American Life Carried 


Insurance Total Past 
Hundred Million 


The North American Life’s forty- 
second year was the most successful 


‘in its history, the annual report show- 


ing a total of $17,931,327 of new in- 
surance added, bringing the total 
business in force at the beginning of 
the new year up to $108,059,134. The 
cash income of the Company, prem- 
iums, interest,. etc., was $5,010,421. 
Including $516,496 paid as dividends 
or surplus, there was paid to policy- 
holders during the year $2,402,039. 
Guarantors received $6,000 in divi- 
dends. 
Death losses durine the year in- 
creased a little over 1921, reaching a 
total of $609,977. Assets total $23,- 
683,842 while with liabilities deduct- 
— net surplus stands at $3,476,- 
Pres. L. Goldman is quite optimistic 
as to the business outlook for 1923, 
declaring that the reaction has spent 
itself and conditions are becoming 
more normal. *The Company experi- 
enced a number of cases of default in 
the West where it has some of its 
funds invested. The president said 
the directors had no anxiety about 
their loans in the West. The ma- 
jority of borrowers met their obliga- 
tions in a satisfactory manner, 


Fidelity Insurance Had 


Excellent First Year 


The Fidelity fnsurance Co. which 
started business in March last year, 
concluded 1922, a little over nine 
months’ business with a_ total 
premium income of $31,417 and with- 
out having been called upon to pay 
a claim. The company commenced 
with guarantee business and in the 
last month of the old year added 
plate glass. The balance sheet shows 
assets of $318,620. Surplus account 
stands at $1,061 after providing for 
various reserves. 


WESTERN LIFE REPORT 


The Western Life report shows 
new policies issued in 1922 were for 
a sum of $2.174,799 making the total 
in force $6,011,895 with a premium 
income of $202,539. Assets are giv- 
en as 548,157 an increase of $93,945. 
Policy holders’ reserves are $440,500. 


UNIFORMITY AND 
QUALITY OF GOODS 
MAKE BUSINESS 


Are Two Leading Counters 
in Developing Export - 
Trade 


PACKING A FACTOR 


Proper Methods Make for Sat- 
isfactory Transit and Satis- 
fied Trade, Says Ottawa 
Expert 


Quality and uniformity of goods 
count far away above anything else 
in the development and holding of ex- 
port trade, according to J. S. McLean 
of the Harris Abattoir Co., in ad- 
dressing the Export Trade Class at 
Toronto University. He added that 
the reaction of goods that are not up 
to the standard may prove to be a 
very serious thing. It requires a 
great many acts to secure a good 
name in the foreign market, but 
only one to lose it. Claim adjustment 
and settlement is much more difficult 
and so the attitude and goodwill of 
the foreign buyer is to be closely 
studied. When one can satisfy the 
export buyer on quality and uniform- 
ity of goods, he has gone a long way 
towards intrenching his line on that 
market, Covering the accounting 
problems in connection with export, 
he said his firm endeavored to have 
the system show the maximum penal- 
ty the situation may impose at any 
time. In other words, it should show 
losses or fluctuations in the market 
from time to time on various ship- 
ments. He instanced a case where 
bacon was 130s per cwt. the first week 
in December,.1922, and by the third 
week had dropped to 95s. His firm 
operated on a fixed basis of con- 
version in connection with exchange, 
keeping the nearest trade basis on 
the present market value. 


Mr. McLean gave some interesting 
views on the possibilities for the 
Canadian bacon trade in Great Brit- 
ain, now strongly held by Denmark. 
He said the Dominion had many 
things in its favor, including a sur- 
plus grain production while Denmark 
imported most of its feed. Ha. ex- 
pressed the opinion that the Cana- 
dian farmer would be far better off 
if he exported his surplus grain in 
the form of hogs. 

Packing is everything in the suc- 
cessful conduct of export trade, ac- 
cording to remarks of Col. L. M. Cos- 
grave, Commercial Intelligence Serv- 
ice, Ottawa. He pointed out that cor- 
rect packing was profitable to the 
packer as it reduced his costs and was 
a great thing in the development of 
trade. He pointed out that a Chilean 
firm wrote Ottawa stating that they 
would rather do business with Goldie 
McCulloch, Galt, though their prices 
were 5 to 10 per cent. above British 
and German prices, because of satis- 
factory deliveries. The speaker ad- 
vocated tests for all packing and 
suggested that shippers might do well 
to visit the docks at Montreal or Que- 
bec and they would thus realize 
first-hand, the importance of having 
their products well packed. He urged 
strict conformity with shippers’ .in- 
structions, The latter were alwhys 
based on local conditions unknown 
generally to the shipper. 


NEW EMPIRE LIFE 
GETS UNDER STEAM 


Over Half of the Capital Stock 
Has Already Been 
Subscribed 


Organization meeting of the Em- 
pire Life Insurance Company was 
held in Toronto this week when it was 
announced that of the capital stock 
of $1,000,000 about one-half had been 
subscribed. 

During its first week of business 
the Company wrote some quarter of 
a million of life insurance and ex- 
pects to have $1,000,000 insurance in 
force by the end of February. 

The president and managing-di- 
rector of the new Company is M. P. 
Langstaff, and the vice-presidents, W. 
B. Peace and S. Casey Wood, K.C. 
Mr. Peace, past president of the Life 
Underwriters’ Association, is to be 
the manager for agencies, Mr. Peace 
has had a life-long experience in or- 
ganization work and is recognized as 
one of the leading agencv men in Can- 
ada. Major J. Ross Paterson has 
been appointed secretary-treasurer. 
Mr. Paterson, before his overseas’ 
service, was associated with the head 
office of the Manufacturers’ Life In- 
surance Company for ten years. 

The president and managing-di- 
M. P. Langstaff; W. B. Peace; S. 
Casey Wood, K. C.; C. M. Colquhoun, 
Assistant City Solicitor; G. R. Geary, 
K. C., Counsel to the Corporation of 
the City of Toronto; F. H. Kirkpat- 
rick, Ph. D.; W. G. Jackson, Presi- 
dent, J. B. Jackson Co., Ltd.; S. R. 
Matkellar, manager, John Stark & 
Co.; A. H. Vanderburgh, secretary- 
treasurer, Firstbrook Box Co.; Mr. 
Geo. E. Shaw. 


EARLY LENT AID TO BUSINESS 


The fish business should enjoy a 
good season during the coming sea- 
son of Lent. It starts Feb, 14 and 
ends April 1. The price of eggs 
is high and the period when they are 
a popular substitute for meat is some 
distance away. Besides the cold 
weather which should rule will make 
it economical for the handling of fish. 


FINE SHOWING MADE 


Report May to Dec. 31, 1922 


Reinsurance Written ee vere 
Net amount in Force : 


ASSETS - - oi) ie Me 
LIABILITIES’ .- 6.5; ath 


Paid-up Capital $125,000.00 
Surplus - - 91,203.35 


Excess of Assets—Being Surplus Secur- 
ity to other Companies 


$1,578,165 
$1,303,535 


$274,864.65 
58,661.30 


$216,203.35 


ADDITIONAL REMARKS: 


The above summary shows the fine progress this Company has 
made since its organization eight months ago. It does an exclusive 
Reinsuranee business with other Companies only. 

(1) It has not yet had any death claims. ~~ 

* (2) Investments in first-class Bonds and Debentures total 
$227,201.66. 


(3) Reserves on Reinsurance policies, less Reinsurance by the 
Company, $8,294.00. 


_ (4) Apart from Commissions paid other Companies ($8,146.84), all 
its operating expenses to date amount to only $4,503.82. 


(5) Volume of Double Indemnity Reinsurance fo? which treaties 
have been made with other Companies is growing steadily. 


(6) Reinsurance connections extended month by month. Depart- : 


ment added for Accident and Sickness Reinsurance. In eight months 
premiums received less those paid for Reinsurance, were $18,231.13. 


THE REINSURANCE 
COMPANY OF CANADA 


HEAD OFFICE - WATERLOO, ONT. 


An Excellent Record 
For Year Ending December 31st, 1922 
$13,207,339 


$450,542.71 
268,447.91 


Insurance in Force - 
ASSETS - - Osis aes 
LIABILITIES’ - ogre 
Paid-up Capital $102,000.00 
Surplus’ - - 80,094.80 


Ex f Assets—being 
ity to. Policyholders 


Premium Income $346,835.44, Less Reinsurance 
Premiums $58,364.96, Net $288,470.48. 


NOTES: 


The vigorous progress of this Company is shown by the following 
data and comparisons with 1921: 


(1) Assets increased by $182,494.95. 3 


(2) Insurance in Force gained $6,200,153. 
(3) Policies issued in 1922 for a total of $9,442,022, 


(4) Reserves set aside on policies in foree (Government Basis), 
$194,526.00. 


(5) A remarkable feature of this report is that the Company laid 
the foundation for a large future premium income by a 42% expansion 
in one year—without REDUCING ITS SURPLUS. In fact this was 
increased by $1,711.52. 


(6) Mortality 31% of the expected. 


THE ONTARIO EQUITABLE LIFE AND ACCIDENT 
INSURANCE - COMPANY 


HEAD OFFICE $3 88 WATERLOO, ONT. 


Fifty Dollars a Month 


(Guaranteed to you by the Canada Life) 


[now Fifty Dollars a Month too | 
to the Average Man You know of men well up in years 
. who are still “drudging along.” They 
cannot stop if they would, but must go 
on to the end of their days working for 
a living. You can avold.that 


Why Not Pension Yourself? 


Why not “take stock” of your pres- 
ent financial position—to size up your 
ersonal affairs and decide on a plan 
or the future? 


Our New Pension Plan 


guarantees that upon reaching a cer- 
tain age in life you will receive a 
MONTHLY cheque for $80.00, §100, $200, 

as you may now decide—and this 
monthly payment cannot cease as long 
as you live. 


An Income for Life 


Think what It may mean to you to be 
certain of an Income right up to the end 
of life, when you consider that 97% of 
people in their later years are partially 
or wholy dependent upon others for sup- 
port. 


When they were younger they did not 
have the chance now offered you. it 
was not then possible to secure such a 
convenient and certain provision as this 
Monthly Pension Plan. 


Why not Look Into This? 


An average deposit of only a few dol- 
lars a month will return you $60.00 a 
month later on, when a regular Income 
will be welcome—no matter what your 
circumstances may be. 


Independence In later life may de- 
pend on your action now. 


Do not Pass This By. 


ig Canada Life 


Dollars a month Is good In- ? 
terest en $10,000, and not ? 
te be despised. 


Age 21—Fifty Dollars a month 
‘ie net enough, 


(. 
Vie 
- 


Age 35—Thinks he can easily 
afford to “spend” Fifty 
Dollars a month. 


Age 50—Things are not going as 
well as they were. 


He 
month pen: 

what Is 

ness. 
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NEWSPRINT OUTPUT 
BEAT OLD RECORD 
‘BY 211,000 TONS 


Final Figures Show 1922 
Total as 1,986,551 
Tons 


MONTREAL.—Final figures are 
now available for the year 1922 to 


enable a comparison of the news- 


print situation to be made with that 
of previous years. The total news- 
print production of the Canadian 
mills during the past year amount- 
ed to 1,086,551 tons, the largest in 
the history of the industry in Can- 
‘This shows an increase of 
275,000 tons over 1921 or 34 per cent. 
_ of an increase, and nearly 211,000 
tons over the high record up to = 
' time of 875,696 tons produced in the 
year 1920. As compared with the 
total for the year 1917 of 689,847 
tons there is an increase of no less 
. than 55 per cent. 

The figures for each month of the 

ee a eens Boe rd in 1922 
ee Production Shipments 
January A 418 
February .. igus - ‘ 
March... ..... . 


August .. .. ... 
September .. .. .. 
October .. .. .. 
November , .. .. 
December . .. .. - 6,127,921 


Total .. .. .. .. 1,086,551 1,092,157 
A comparixon with the statistics of 

production for previous years will show 

the large increase in 1922. 

Year 

‘1917 ee ee ee *e ee se ee ee 

ESS ia eh 8h tee Ws 


96,232 


794,567 
875,696 
812,727 


19019 .. .. «. 
1920 .. .. . 


1921 .. 


887,000 Tons to U. S, 

The export figures are equally sat- 
isfactory. For the year 1922 these 
amounted to 959,514 tons which shows 
an increase of 150,000 tons over the 
year 1921 or 35 per cent. Comparison 
of the total for 1922 with the total 


production shows that Canada in the 
past year exported over 88 per cent. 
of all the newsprint it manufactured, 
retaining just a little over 11 per 
cent. for domestic requirements. This 
shows a slight increase over the pro- 
portion exported in 1921 which was 
slightly over 87 per cent. It seems 
certain that with the comparatively 
small growth in newsprint demands 
in Canada, the percentage of exports 
to production will rise steadily and 
soon exceed 90 per cent, 

It is interesting to note that out 
of the total exports in 1922, 887,835 
tons went to the United States, 33,- 
693 tons to Australia, 12,029 tons to 
New Zealand, while the remainder 
was divided mainly . between Great 
Britain and South America. 

Record of Exports 

The monthly record of exports was 
as follows: 

Month 


January .. .. «+ «- 
February .. .. .. .- 


March .. .. «> 
ABT i vc vee 28 
BRAS es ee wactes ‘bs 
BORG bs 08 Uweds 8 


Tons Value 


WIS. ca ken ce es 
August ... 2. 2. oe 
September . .. .. 
October ... 
November .. .. «+ 
December . .. .. 6,127,821 
959,514 68,362,817 
Total 1921.. .. .. 709,238 $69,750,317 
In an address at the annual con- 
vention of the Canadian Pulp and 
Paper Association, George Chahoon, 
Jr., chairman of the newsprint sec- 


tion, dealt with the situation during 


7\the past! year as follows: 


-“It is pleasing to be able to state 


DEBENTURES FOR SALE 


OSHAWA 


Tenders addressed to the undersi 
y> 


Pavement .. ..... -+ .. $30,997.00 
Pavements & Sidewalks 171,423.91 
ee ee #8 #8 @8 #8 #8 12,000.00 


Trun Fes cs ee e+ 20,000.00 


| . Equal annual Instalment Coupon Debentures, Interest 
December 3ist. Delivery and payment to be made at 


ed will be received up till 3 p.m. Wed- 
February 7th, for the following debentures. 


Rate Term Payable 

5% 15 Years Instal. Dec. 31st. 
6% 20 Years Instal. Dec. 31st, 
5% 20 Years Instal. Dec. 31st. 
56% 30 Years Instal. Dec. 31st. 


ayable annually 
shawa, Ont. 


Highest or any tender not flecessarily accepted. 


P. A. BLACKBURN, Town Treasurer, Oshawa. | 


The Audited Statements of the 


Waterloo Mutual Fire Insurance Co. 


for the year ending Dec. 31st, 1922 


‘ 


$376,957.04 
Expenditure 
Losses eeetere pebascedpechcasces tae eease 


* 


$376,957.04 


Assets ....65 seseveeses 1,268,984.98 
Deposit with Provincial Gov- 
ernment 


L. W. =. 
Waterloo, January 8th, 1923. § 


To The President, Directors and Policyholders of the Waterloo Mutual Fire 


Insurance Com 
Gentlemen,—We 


beg to report that we have made a regular successive 


monthly audit of the books of account and vouchers of your Company during 
the year ending 31st December, 1922, and that we have found the same correct 
and according to the abstract statements submitted herewith. 


We have also examined the securities held by your Company, and find that 
they agree with your accounts and are according to the detailed statement thereof 


as submitted by us. 


In our shit. the balance sheet referred to in this report is properly drawn 


so as to exhibit a true and correct view 
as shown by its books, 


Waterloo, Ont., 8th January, 1923. 


J. 
J. 


of the state of the Corporation’s affairs 


M. SCULLY, F.C.A. 
SCULLY Aviitors 


DIRECTORS—Alilan Bowman, Preston; S. B. Bricker, Waterloo; P. E. Shantz, 
Preston; J. Howard Simpson, Guelph; Richard Roschman, Kitchener; L. W. Shuh, 
oe W. G. Weichel, Waterloo; Aloyes Bauer, Waterloo; Joseph Stauffer, 


ALLAN BOWMAN, President; S. B. BRICKER, Vice-President; L. W. SHUH, 


Manager; ARTHUR FOSTER, Assistant Manager; B. 


51" 


“Service to 
Policyholders’ : 


E. BECHTEL, Inspector. 


THE FINANCIAL POST 


HOW THE C. P. R. GETS THE 
TIME 


The time was being discussed 
by a group of small boys on up- 
per Yonge Street, Toronto, the 
other day. One looked up and 
quoted the C.P,R. station time-, 
piece—a time-piece which echoes 


the time around the world. 


“And that’s right,” he emphas- 
ized, “T know by our kitchen 
clock.” 


that the year 1922 witnessed a welcome 


revival in this branch of the industry 
and new high records for production 
and shipments were established, al- 
though prices did not resume their for- 
mer levels. 

“There has been throughout the year 
a gradual improvement in business gen- 
erally and the improvement has been 
reflected in a greater demand for the 
product of our mills. The return to 
more normal conditions has gone fur- 
ther in the United States than in Can- 
ada and as that country consumes over 
80 per cent, of our production of.news- 
print paper, our mills have benefited 
accordingly. Although newspaper ad- 
vertising during the year was below the 
volume of 1920, various other causes 
contributed to a record consumption of 
newsprint in. the United States and re- 
sulted in an increase of nearly os ne 

a 


+ ed 


cent. over the consumption for 
year.” 


Exports to Australia 


Dealing with export business Mr. 
Chahoon stated that as far as 
Australia was concerned Canada was 
still at. a serious disadvantage com- 
pared with exporters from the Unit- 
ed Kingdom on account of the prefer- 
ence tariff. The Canadian govern- 
ment, largely at the instance of the 
newsprint men, had sent Hon. Jas. A. 
Robb, Minister of Trade and Com- 
merce, to Australia a few months ago 
to endeavor to arrange a new trade 
agreement with that country, and as 


a result he was practically certain, 


he said, “that unless the discrimina- 
tion against Canadian paper by 
Australia is removed or modified to 
an appreciable extent, our shipments 
to that country must inevitably di- 


minish.” 
Increase 490 Tons Daily in 1923 


The chairman went on to state 
that the productive capacity of the 
Canadian newsprint mills had been 
increased during the year by four 
new machines bringing the total 
daily capacity up to 3,825 tons. For 
the coming year there were new ma- 
chines under construction which would 
increase the capacity by 490 tons giv- 
ing a total daily capacity for 1923 of 
4,315 tons or about 1,294,500 tons 
per annum. He suggested that while 
the manufacture of newsprint in Can- 
ada had grown very rapidly, the pro- 
duction more than trebling in the last 
ten years, it was incumbent on all 


concerned to be certain that the 
growth should be sound and should 


be built upon a solid foundation, 


HERE IS GREAT 
IMMIGRATION 


OPPORTUNITY : 


(Continued from page 1) 


cause he has grows up on his land but 
e 


also because has no special desire 
to become rich. His chief ambition in 
life is to buiid a home for himself in 
which he can take a pride. 

The governments of the various cen- 
tral European countries have divided 
up the former large estates among the 
peasants not solely for political or 
economical reasons, but in order to 
make themselves popular with the ag- 
ricultural community, so that at the 
present time practically any man can 
only hold just as much land as he 
himself is willing and able to cultivate. 
The condition, therefore, of the worker 
is to-day universally a favorable one 
and everyone who is willing to work 
has an excellent onpertanity, to do s0, 
as, on account of this division of the 
large estates, labor is everywhere in 
demand. 

It, therefore, appears to me as prob- 
able that the only people who would 
be likely to emigrate would be those 
who wish to become rich rather than 


to work, and who having made the 


money they required would eventually 
return to their own country as rich 
peneie. Such emigrants as these would, 
believe, be of little use to Canada. 
Transyivania, however, which is now 
a part of Roumania, constitutes an 
exception to this general rule. 


The great majority of the inhabitants 
of this district are pure Hungarian and 


I have no doubt that my opinion will be 
generally shared that they are undoubt- 


ANNIVERSARY 


CONFEDERATION LIFE 


ASSOCIATION | 
J. K. MACDONALD, President 


1922 Another Year of Real Progress 1922 


Over a Million Dollars Surplus Earned 
Increase in Rate of Interest Earned 
Decrease in Expense Ratio 


PAID POLICYHOLDERS AND BENEFICIARIES $2,845,131.00 


Total Insurance in 


Total Assets ...... ’ 


Force, Dec. 31 ... 


..-$154,812,769.00 
33,530,537.00 
7,354,644.00 
3,377,286.00 


C. S. MACDONALD, General Manager. 
Full Annual Reports are in the Press and may be obtained on 


application. 


edly the best and most diligent farm- 
ers in the world, 


_ Their new government, the Rouman- 
ian, has troubled very little to make 
itself popular with them, a fact which 
is due to long-standing political condi- 
tions which have obtained for centur- 
ies. The Transylvanian peasant has for 
centuries been strongly imbued by his 
church with royalistic principles and he 
maintains his position in this respect 


at the present time only because he is 
of a peace-loving disposition. This 
fundamental trait in his character was 
evinced during the war, as the war be- 
came unpopular with the country peo- 
ple the moment they discovered that 
they were only defending Germany and 
Austria, both of which nations had 
been their arch enemies since the war 
for freedom of 1848. 

It é@an be easily understood, there- 
fore, how the peasant holding such 
opinions regards himseif as the victim 
of misfortune and of subjugation in 
his new company which is not only ad- 
mittedly a military state but also has 
political interests which the Hungarian 
peasant can never share, This is the 
reason why these splendid , peasants 
are leaving their land in crowds. Many 
thousands of them have emigrated to 
Hungary. But the Hungarian govern- 
ment recognizes the fact that this em- 
igration is agreeable to the Roumanian 
government and that the country will 
thus become Roumanianized. It is, there- 
fore, doing all it can to stop this em- 
igration of the peasants from Transyl- 
vania, because Hungary has never for 
a moment given up the hope that she 
will at some future time get this coun- 
try back again. She hopes for a revolu- 
tion when these people will rebel and 
rejoin Hungary under a King. 

A large number of these Hungarian 
peasants are Transylvanian Schwabians 
who, although they speak German, have 
no more to do with Germany or Austria 
than, for example, England has to do 
with America. These people settled in 
the Banat district in the seventeenth 
century and have retained their lan- 
guage ever since. They are a mixture 
of French and German. The Schwabians 
were never contented under Hungarian 
rule; as their number, however, was 
small their influence was never very 
great and thus through the long years 
they have struggled against the con- 
viction that they are homeless, and this 
conviction has finally become a perman- 
ent one. As far as these peasants are 
concerned the best evidence I can ad- 
duce is that os have not only ac- 
quired the agricultural methods of the 
Hungarians but are an extraordinarily 
clever and intelligent people with an 
exceptional capacity for business, which 
has made them successful farmers. 

I have learned to know Canada (even 
if only superficially) well enough to 
be able to say that if these Transyl- 
vanian emigrants could be secured for 
Canada the very best results would be 
obtained and no stone should be left 
unturned in order to secure these peo- 
ple. But your Government must act 
quickly. 

I understand that in order to further 
the success of this idea the Govern- 
ment have established an emigration 
bureau in Bucharest. I um sorry to have 
to say that this step is bound to prove 
useless. Everything coming from the 
former Roumania, no matter how good 
it may be, is to the Transylvanian for- 
eign and hostile, and on no account 
would the Transylvanian peasant dream 


of going to Bucharest to make his ar- 
rangements, 

The chief cause, however, of the cer- 
tain failure of this step is that no one 
in Translyvania knows anything of 
Canada. The general idea is that Can- 
ada is a wild country where one has to 


cut down the forests before one could 
think of cultivating the land. 

To succeed in securing emigrants 
from there it would be necessary to 
institute a campaign of propaganda in 
the newspapers in the form of letters 
written by someone in Canada who has 
come from that country, otherwise the 
peasants would never believe it. 

The financial question is also a very 
important one, for the peasant there 
is @ poor man, his money is worth 
very little, so that not only would his 
passage have to be paid but the land 
would have to be granted upon corres- 
pondingly easy conditions. If arrange- 
ments cannot be made for handling a 
large number, perhaps the best plan 
would be to bring over a hundred or 
‘even a thousand or so people as an ex- 
periment in order to be actually con- 
vinced that it would pay to make any 
sacrifice in order to secure these first 
class farmers. 


HOPEFUL SIGNS 
HAVE APPEARED 


DURING JANUARY 


(Continued from page 1) 


paid, and there is not anything like 
a large enough demand for mortgage 
money to get these funds out immed- 
iately. Good mortgages are quite 


eagerlv sought, 


In ‘this connection a remark of W. 
E. Rundle, general manager of the 
National Trust, made at the annual 
meeting of that company, is interest- 
ing. Mr. Rundle expressed the view 
that there may be a tendency to 


overbuild, in stores and in homes of 


a certain type. He did not specify 


but he evidently meant in a few of 
the larger centres. In the smaller 
places building has not been boomed 
at all. In the big cities, however, 
things are different and while there 
is ample money to loan on mortgages 


it is quite: possible some speculative 


builders may find funds hard to se- 
cure, simply because the companies 
do not like the style of house or 
store they erect, or the locality in 


Agency Wanted for P. Q 


French bond dealers’ firm, 
having 1,500 agents doing a 
large securities business in the 
Province of Quebec, wants ex- 
clusive or special agency for 
first-class fire and casualty 
companies in that Province. 
Having entered the insurance 
field on a small scale a few 
months ago, has already estab- 
lished wide connections with 
the best class of local agents. 
Could show results frem the 
beginning. 


Address reply to 
‘Box 26, The Financial Post 


TENDERS 


TOWN OF FORD CITY 


DEBENTURES FOR SALE 
Sealed tenders will be received by 
the undersigned up to eleven o’clock 
a.m. on Friday, February 9th, 1923, for 
the purchase of the following deben- 

tures namely: 
$59,198.62 10 yrs. 
178,303.18 15 yrs. 
48,958.26 20 yrs. 5%2% for Water 


Mains. 
15,111.94 -10 yrs, 6% for Silex Walks. 
5,000.00 10 yrs. 6% for Police & 
Fire Signal System 
Debentures to be dated December 15, 
1922, and are repayable in equal annual 
instalments of principal and interest. 
Interest payable semi-annually. De- 
bentures to be issued in $1,000.00 and 
odd amounts. : 3 
No tender poe accepted. 
Dated at Ford City this 30th day oi 
January, 1923. 
J. F. FOSTER, Treasurer. 


Tenders for Bonds 


The City of St, Lambert invite 
tenders for purchase of $350,000 30- 
year bonds, dating from November 
1st, 1922, bearing interest at- 542% 
payable May 1st and November ist. 

The Bonds are of $1,000.00 de- 
nomination, payable at the Bank of 
Hochelaga, St. Lambert and Mon- 
treal and at the Bank of Montreal, 
Toronto. 

Sealed tenders will be received up 
to Monday evening, February 19th, 
at eight o’clock, and will be opened 
at Session of Council held that date, 
at the City Hall. 

Each tender must be accompanied 
by a certified cheque, equal to one 
per cent. 

The Council does not bind itself to 
en the highest or any other ten- 
er. 


Further particulars can be obtain- 
ed on application at the City Hall. 
JAMES R. BEATTY, 
Secretary-Treasurer. 


6% for Pavement. 
6% for Pavement. 


which they are building. 

An observer just back from_ the 
Maritimes estimates retail business 
there during 1922 as about 15 per 
cent, down compared with 1921. In 
the West the decline was certainly 
greater; ‘yet east, west and .centre 
there are signs of a betterment. 

_ Retailers complain that their dif- 
ficulties have been increased by the 
practice of the Credit Men’s Associa- 
tion of selling bankrupt stocks’ in the 
district in which the failure occurred, 
and at slaughter prices. It is said 
things are still further aggravated 
through the dealer who has failed be- 
ing allowed to buy back his stock at 


great reductions enabling him to 
break the local price market. 

This whole grievance is one of long 
standing and in the interests of busi- 
ness generally would seem to merit 
consideration of trade -associations so 


that the full truth may be brought 


out and remedies, if necessary and 
possible, applied. 

demand for rough hardware in- 
dicates that the farmer is becoming a 
larger buyer. 

Retailers in the dry goods field 
fear a resistance on the part of the 
public, to paying the higher prices 
which it seems they will be asked 


about August. So the retailers are 
hesitating to buy cotton, silk and 
woollen goods at the higher price 
now being asked of them. 

Quietness has followed the splen- 
did Christmas trade. However, re- 
tailers, stocks generally are very low 
and a revival of buying on the part 


of the public will bring orders to the 
manufacturers. January, of course, is 
always a slow month. 

The editor of Dry Goods Review 
quotes figures as given by one re- 
tailer as fairly well indicating the 
general condition. A merchant whose 
turnover in the best war days reach- 
ed $110,000 sold in 1921, $65,000 of 
goods; but in 1922 the turnover had 
climbed back to $80,000. 


IMPROVEMENT MET IN 
KRAFT PULP INDUSTRY 


From Our Own Correspondent 
_ MONTREAL.—Investors in secur- 
ities of companies that manufacture 
kraft pulp and kraft paper such as 


Wayagamack, Brompton, Dryden, 
will find encouragement in the re- 
port issued to the Pulp and Paper As- 


sociation at the annual convention, by 


C. R. Whitehead, chairman of the 
kraft pulp section, who is also presi- 


dent of the Wayagamack Co. He 


declared that the promise of better 
things for 1922 was well fulfilled and 


the mills reporting to this section 
were able to operate to capacity for 
a good part of the time. “Due to 
the general improvement in business 
the demand for our product kept ug 


well throughout ‘the year both in the 
United States and Canada, and the 


increased demand was reflected in 


greater production and larger export 
figures.” 


He went on to state that there has 
been a strong competition in the 
United States market from the 
European countries and large quan- 
tities of sulphate pulp had been im- 
ported from Norway, Sweden and 
Finland, In spite of this, however, 
Canadian exports to. the United 
States amounted to 137,188 tons for 
the first eleven months of the year, 
compared with 87,308 tons for the 
corresponding period of 1921. 

Mr. Whitehead went on to state 
that all the exports were sent to the 
United States and the total quantity 
showed a considerable advance over 
any previous year’s figures, although 
the drop in prices had affected the 
total value, He concluded as follows: 
_ “It seems to be the general opin- 
ion that the coming year will be one 
of steady business and a return to 
normal conditions. In that case the 
kraft pulp industry should share in 
the general prosperity along with the 
other branches of the pulp and paper 
industry.” 


February 2, 1928 
WANTED 


Corporation of the City 
of Trail, B. C. 


TENDERS FOR DEBENTURES 


Tenders will be received by the un- 


dersigned up to 5 p.m. on Monday, 
February 19th, 1923, for the purchase 
of $11,980.29, 6%, 20-years, local im- 
provement sinking fund debentures, 
Denomination $500.00 and one deben- 
ture for $480.29. Debentures are 
dated February 1st, 1923. Interest 
payable semi-annually on February 
and August ist. Debentures are 
ready for immediate delivery. Inter- 
est and principal payable at Bank of 
Montreal at Trail or Toronto. 

The highest or any tender not 
necessarily accepted. 


WM. E. B. MONYPENNY, 
City Clerk. 


DIVIDEND 


THE CANADIAN BANK OF 
COMMERCE 


DIVIDEND NO. 144 


Notice is hereby given that a divi- 
dend of three per cent upon the paid- 
up capital stock of this bank has been 
declared for the quarter ending 28th 
February, 1923, payable at the bank 
and its branches, on and after Thurs- 
day, 1st March next, to shareholders 
of record at the close of business on 
the 13th day of February, 1923. 

By Order of the Board, 

JOHN AIRD, 


General Manager. 
Toronto, 19th January, 1923. 


BANK OF MONTREAL 


NOTICE is hereby given that a 
Nee ce oeaa eee 
th i Dp 

this Institation bas been declared 


| for the current quarter, payable on 


and after Thursday, the FIRST day of 
MARCH next, to Shareholders of 
record of 3ist January, 1923. 


By order. of the Board, 


FREDERICK WILLIAMS-TAYLOR 
General Manager. 


Montreal, 19th January, 1923. 


THE BANK OF TORONTO ~ 


Dividend Ne. 166 


Notice is hereby given that a Divi- 
dend of Three Per Cent. for the current 
quarter, being at the rate of 


ital Stock of the Bank, has 
been declared, and that the same 


be payable at the Bank and its branches 4 / 
n ‘anc of March |! 


d after the FIRST day : 
nant "te *Shareholders of record at the 


close of business on the 10th day of 
February, 1923. 
By order of the Board. 
JOHN R. LAMB, 
General Manager. - 


The Bank of Toronto, Toronto, 
January 17th, 1923. 


BANK OF HAMILTON 


DIVIDEND NOTICE 

NOTICE is hereby given that a Divi- 
dend of Three per cent. (Twelve per - 
cent. per annum) on the paid-up Cap- 
ital of the Bank, for the quarter ending 
28th February, has this day been de- 
clared, and that the same will be pay- 
able at the Bank and its branches on 
ist March next, to shareholders of 


record at close of business February 
14th. 


By order of the Board. 


J. P. BELL, 


General Manager. 
Hamilton, 22nd January, 1923. 


Montreal Light, Heat & 
Power Consolidated 


26th Dividend 
Notice is hereby given that a Dividend of 
One and One-Half per cent. on the Paid-Up 
Capital Stock of the Company (being at the 
rate of Six per cent. per annum) for Quarter . 
onting Seamaty 31st, 1923, has this day beer 
ar : 


1st. To Shareholders of record January 3ist, 
1923, on the Montreal and London, Eng- 
land, Registers. 


2nd. To holders of Share-Warrants in re 
demption of Coupon Serial No. 26. 


Dividend cheques will be mailed to regis 
tered shareholders February 15th, wast 


share-warrant coupons will be 
presentation at the Company’s | Office, 315 
Power Building, Montreal, or at the office of 
Mr. P. Bon de Sousa, 1 Rue des Italiens, 
Paris. France. 


By Order of the Board, 
Cc. S. BAGG, 
Secretary-Treasurer. 
Montreal, Janwary 25th, 1923. 


The Royal Be2kof Canada. 
DIVIDEND NO. 142 


NOTICE is hereby given that a 
DIVIDEND OF THREE PER CENT 
(being at the rate of twelve per cent 
per annum) upon the paid up capital 
stock of this bank has been deel 
for the current quarter, and will 
payable at the bank and its branches 
on and after Thursday the first day 
of March next, to shareholders of 
record at the close of business on the 
15th day of February. 


By order of the Board. 
C. E. NEILL; 
Montreal, Que., January 16, 1923. 
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4 | THE 
| DOMINION 


The Fifty-Second / 
_ Meeting of the Shz 


THE FIFTY-SECOND ANNUAL GENEI 
DOMINION BANK was held at the banking ho 
onto, on Wednesday, the, ist of January, 1923. 
,It was moved by Mr. A, T. Reid, seconded 


'. Mr. A. W. Austin do take the chair, and that M 
secretary. 
Messrs. E. H. Baines and R. M. Gray were 
The secretary read the report of the dire 
and submitted the annual statement of the affa 
TO THE SHAREHOLDERS: 
The directors beg to present the following 
the business of the bank for the year ended 30 


Balance of 
pone oe ae year : after deducting charges 
of management and making full i 
for bad and doubtfal debts co .. 


f 


OOS Hee eee eee 


Which amount has been of as follows: 
Dividen (quarterly) at. per cent. 

per annum err e688 eee £8 £668 Fees ee 
Bonus, one per cent, eeee **ee eee eee e888 


Total distribution to Shareholders of Thirteen 
per cent. for the 
Contribution to 
Dominion 
Balance of Profit and Loss 
forward .... .... 


. E. B. OSLER, . 


The following branches were closed: 

In Ontario—Union Stock Yards, West Tc 

In Quebec—Westmount. — 
arene Teulon; Norwood, 


In . 
In Alberta—Seven Persons; Edmonton Std 


7, It is with great regret that our directors ih 
4 Sir John 0. nr on the 2h: 
| been a director since 1907, and is keenly 


Cent. per annum upon the Palt-Se % FY 


the community at large. 
on the board. 


ir 


R. Y. Eaton was 


Toronto, 31st January, 1923, 


Geoffrey T. Clarkson and Robert 
auditors, were reappointed to hold office until 
Meeting. : / : 

The thanks of the 
Presidents and directors for their services durii 
General M and the other Officers of the E 
formance of respective duties. 


The Sullowing gentlemen were d elected 
A pesca hg en Jame 
Vee eee 

a 2-3 


bsequent —— of the directors, S 
elected president, and Mr. A. W. Austin and Sir 
Presidents for the ensuing term. 


were tende 


- ° GENERAL STATEME 
Liabilities 


Capital Stock paid in 

Reserve Fund era 

Balance of Profit and Loss~ Account carried 
forward 

Dividend No. 161, payable 2nd January, 1923 

Bonus, one per cent., payable 2nd January, 1923 


Former Dividends unclaimed ......... .... 


Total Liabilities to the Shareholders 
Notes in Circulation ; 
Dué to Dominion Government 


Deposits not bearing inter 
Deposits bearing interest, in- 
cluding interest accrued 

a €0¢¢ oSiee alee 


20,119,809 95 


Balances due to other Banks in Canada 
Balances due to Banks and Banking 
respondents elsewhere than in 


Bills Payable eeee ~ eee or @ 


‘fecepiancee under Letters of Credit ae a 
jabilities not included i ing— 
: Total Public Tue coe 


Cor- 


Gold and Silver Coin .... ..:. 

Dominion Government Notes.... .... 
Deposit with Central Gold Reserves 

Notes of other Banks 

Cheques on other Banks bitwasas 
Balances due by other Banks in Canada .... 
Balances due by Banks and Banking Corres- 
pondents elsewhere than in Canada 


Dominion and Provincial Government Securi- 
ties, not exceeding market value 

Canadian Municipal Securities, and British, 
Foreign and Colonial Public Securities, 
other than Canadian, not exceeding mar- 


Stocks, not exceeding market value as 
Call and Short (not exceeding thi days) 

one in Canada on Bonds, Debentures 
5. a Ais a Ps OP ey le ee ee ee ee 
- Call and Short (not exceeding thirty days) 
_ Loans elsewhere than in Canada 
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Pavement. 
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nal System 
ember 15, 

hual annual 
interest. 
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3000.00 and 


of Trail, B. C. 


TENDERS FOR DEBENTURES 


Tenders will be received by the un- 
dersigned up to 5 p.m. on Monday, 
February 19th, 1923, for the purchase 
of $11,980.29, 6%, 20-years, local im- 
provement sinking fund debentures, 
Denomination $500.00 and one deben- 
ture for $480.29. Debentures are 
dated February Ist, 1923. Interest 
payable semi-annually on Feb 
and August Ist. Debentures are 
ready for immediate delivery. Inter- 
est and principal payable at Bank of 
Montreal at Trail or Toronto. 

. The highest or any tender not 


‘| necessarily accepted. 


Treasurer. 


, 
DC nds 
rt invite 
50,000 30- 
November 
at 5%% 
bmber Ist. 
b00.00 de- 
b Bank of 


nd Mon- 
Montreal, 


bceived up 


gary 19th, 


ibe opened 
that date, 


WM. E. B. MONYPENNY, 
City Clerk. 


DIVIDEND 


THE CANADIAN BANK OF 
COMMERCE 


DIVIDEND NO. 144 


Notice is hereby given that a divi- 
dend of three per cent upon the paid- 
up capital stock of this bank has been 
declared for the quarter ending 28th 
February, 1923, payable at the bank 


ompanied | and its branches, on and after Thurs- 


1 to one| day, 


ist March next, to shareholders 
of record at the close of business on 


e ebruary 2, 1923 


i 


THE FINAN 


ANGORA LEADERS 


/DOMINION BANK 


ae 


ee | PROCEEDINGS OF 
) The Fifty-Second Annual General 
|. Meeting of the Shareholders 


; THE FIFTY-SECOND ANNUAL GENERAL MEETING OF THE 
-POMINION BANK was held at the banking house of the institution, Tor- 
» onto, on Wednesday, the 31st of January, 1923. 
| ,it was moved by Mr. A. T. Reid, seconded by Mr. R. Y. Eaton, that 
'. Mr. A. W. Austin do take the chair, and that Mr. W. K. Pearce do act as 
_ secretary. 
; Messrs. E. H. Baines and R. M. Gray were appointed scrutineers. 
The secretary read the report of the directors 'to the shareholders, 
and submitted the annual statement of the affairs of the bank. 
TO THE SHAREHOLDERS: 


The directors beg to present the following statement of the result of 


» the business of the bank for the year ended 30th December, 1922. 


a Balance of Profit and Loss Account, 31st De- 
Profits for the year, after deducting charges 
of management and making full provision 

for bad and doubtful debts .... ....... i sets 


$ 715,480 59 


1,175,478 27 


$1,890,958 86 


tweed amount has been disposed of as follows: 
Dividends (quarterly) at Twelve per cent. 
per annum 


$720,000 00 
Bonus, one per cent. 


Total distribution to Shareholders of Thirteen 


SHOW TENDENCY 
TO AVOID A WAR 


Firm Attitude of Britain 
Has Been Big 
Factor 


CONTROL STRAITS 


Mesopotamian Responsibility 
Has Been Costly One But 
is Not One Merely of 
Oil Wells 


The Assembly at Angora appears 
to have decided to instruct Ismet to 
avoid the adoption at Lausanne of an 
attitude that might lead to war. This 
decision is in accordance with the an- 
ticipations of: persons well informed 
upon Near East questions, but it has 
undoubtedly been brought about bv 
the firm attitude of the British gov- 
ernment. Control of Constantinople 
and the Dardanelles with ample pro- 
vision on the spot of the most mod- 
ern and deadly munitions have been 
potent arguments with people who 
know no reason save force. The policy 
of assuming responsibility for Meso- 
potamia may or may not have been 
necessary during the war and the wis- 
dom of continuing to bear the burden 
of responsibility afterwards may be 
questioned; but there could be no 
doubt that a breach of faith would 
have been committed had the man- 


CIAL POST 


The Forty-Eighth Annual Report of 


The London Life Insurance Gompany 


Shows Remarkable Progress in all Departments 


Insurance in Force 
New Insurance Issued 


During 1922 


$129,682,341—a Gain of 16% 
36,947,404—a Gain of 18% 


Mortality Rate (Ordinary Branch), 36% of Expected 


RECEIPTS 


Premiums, “Ordinary and Weekly”... 


Interest on Investments 
Sundries 


ASSETS 


Mortgages, Bonds, Debentures and De- 


benture Stocks 


Loans on Policies and other Invested 


Assets 


Premiums Outstanding and Deferred.. 


Interest Due and Accrued 


FINANCIAL STATEMENT 
REVENUE ACCOUNT 


$4,429,043.19 
996,558.02 
80,196.35 


- 


' $5,505,797.56 


BALANCE SHEET 


$16,625,717.49 


1,626,778.92 
606,495.31 
375,196.05 


$19,234,187.77 


Reserve on policies in force 
Accumulating and Accruing Profits... 
Special Reserves and other Liabilities. 
Surplus on policyholders’ account (in- 
cluding paid-up capital, $100,000)... 


DISBURSEMENTS 
Paid Policyholders or Heirs 
All other Disbursements ........... Py 
Balance to Investment Account 


$ 894,723.26 
1,530,539.11 
3,080,535.19 


$5,506,797.56 


LIABILITIES 


$17,151,083.00 
815,067.88 
613,660.23 


654,376.66 


$19,234,187.77 


$ 780,000 00 |date for Mesopotamia been simply 
45,000 00 | handed dver to the group at Angora. 
157,795 48 | The interests of the population, which 
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JOHN AIRD, 
General Manager. 
Toronto, 19th January, 1923. 


BANK OF MONTREAL 


OTICE is hereby given that a 
DIVIDEND of THREE per cent., 
upon the paid up Capital Stock of 
this Institution has been declared 


| for the current quarter, payable on 


and after Thursday, the FIRST day of 
MARCH next, to Shareholders of 
record of 3ist January, 1923. 


By order. of the Board, 


FREDERICK WILLIAMS-TAYLOR 
General Manager. 


Montreal, 19th January, 1923. 


THE BANK OF TORONTO 
Dividend No. 166 


Notice is hereby given that a Divi- 
dend of 


Three Per Cent. for the current 
quarter, being at the rate of Twelve Per 
Cent. per annum upon the Paid-Up Cap- 
ital Stock of the Bank, has this day 
been declared, ne — rg Agere — 
be payable at the Bank and 1 ran 
on al after the FIRST day of March 
next to Shareholders of record at the 
close of business on the 10th day of 
February, 1923. 

By order of the Board. 
JOHN R. LAMB, 
General Manager. 


The Bank of Toronto, Toronto, 
January 17th, 1923. 


BANK OF HAMILTON 
DIVIDEND NOTICE a 
NOTICE is hereby given that a Divi- 
dend of Three per cent, (Twelve per 
cent. per annum) on the paid-up Cap- 
ital of the Bank, for the quarter ending 
28th February, has this day been de- 
clared, and that the same will be pay- 
able at the Bank and its branches on 
lst March next, to shareholders of 
record at close of business February 
14th. 
By order of the Board. 


J. P. BELL, 
General Manager. 
Hamilton, 22nd January, 1923. 


Montreal Light, Heat & 


Power Consolidated 
26th Dividend 


Notice is hereby given that a Dividend of 
One and One-Half per cent. on the Paid-Up 
Capital Stock of the Company (being at the 


rate of Six per cent. per annum) for Quarter -. 


ending January 31st, 1923, has this day beer 
declared: 


Ist. To Shareholders of record January 31st, 
1923, on the Montreal and London, Eng- 
land, Registers. 

2nd. To holders of Share-Warrants in re- 

demption of Coupon Serial No. 26. 


Dividend cheques will be mailed to regi 
tered shareholders February 15th, 
share-warrant coupons will be emed on 
presentation at the Company’s Office, 315 
Power Building, Montreal, or at the office of 
Mr. P. Bon de Sousa, 1 Rue des Italiens, 
Paris, France. 

By Order of the Board, 
Cc. S. BAGG, 
Secretary-Treasurer. 
Montreal, Janwary 25th, 1923. 


The Royal Bexkof Canada. 


DIVIDEND NO. 142 


NOTICE is hereby given that a 

DIVIDEND OF THREE PER CENT 
(being at the rate of twelve per cent 
per annum) upon the paid up capital 
stock of this bank has been declared 
for the current quarter, and wi 
payable at the bank and its branches 
on and after Thursday the first day 
of March’ next, to shareholders of 
record at the close of business on the 
15th day of February. 


By order of the Board. 


Cc. E. NE 3 
General Managefe 


Montreal, Que., January 16, 1923.: 


een and Provincial Government Taxation ‘ 
itten off Bank Premises 
- Balance of Profit 


150,000 00 
$ 758,163 38 


$1,890,958 86 


B. OSLER, . 
President. 


-C,. A. BOGERT, 
General Manager. 


The head office and branches have been inspected during the year by 
ified officials of the bank, and at the head office the usual verification 
‘cash and seturities has been made by members of the board. 
The auditors appointed by the shareholders, Messrs. G. T. Clarkson 
"and R. J. Dilworth, have investigated the bank’s affairs, and their report 
‘is attached to the balance sheet. 
- During 1922 branches of the bank were opened at Dundas Street 
‘and Runnymede Road, Toronto, and at St. John, N. B. The share- 
prs will note with interest that this is the first branch of the bank to 
established in the Maritime Provinces. 
The following branches were closed: 


In Ontario—Union Stock Yards, West Toronto; Trenton. 


In Quebec—Westmount. 


In Manitoba—Dauphin; Teulon; Norwood, St. Boniface; Portage 


nm Kennedy St., Winnipeg. 
In Saskatchewan—Yorkton. 


. In Alberta—Seven Persons; Edmonton Stock Yards, Edmonton. 
_ Kis with great regret that our directors have to record the death of 


Jom C. Eaton, which 


of March last. He had 


s ; took ee on the _— 
~ been a director since 1907, and his loss is keenly felt by the bank and by 
s seenmunity at large. Mr. R. Y. Eaton was elected to fill the vacancy 
the boa ; 


rd. 


E. B. OSLER, 
President. 


Toronto, 3lst January, 1923. 
Thé report was adopted. 


Messrs. Geoffrey T. Clarkson and Robert J. Dilworth, the retirin 
auditors, were reappointed to hold office until the next Annual Genera 
Meetin 


The thanks of the shareholders were tendered to the President, Vice- 
Presidents and directors for their services during the year, and to the 


General Mana ‘ ) 
formance of their respective duties. 


r and the other Officers of the Bank for the efficient per- 


The following gentlemen were duly elected directors for the ensuing 
year: Messrs. A. W. Austin, C. S. Blackwell, James Carruthers, R. J. Chris- 


a tie, R. Y. Eaton, E. W. Hamber, H. W. Hutchinson, W. L. Matthews, R. S. 


McLaughlin, Sir Augustus M. Nanton, W. W. Near, Sir Edmund B. Osler, 


A. T. Reid and H. H. Williams. 


At a subsequent seen ot the directors, Sir Edmund B. Osler was 


elected president, and Mr. A. 
Presidents for the ensuing term. 


GENERAL STATEMENT 
Liabilities 


Capital Stock paid in : 
rve Fund we'4. sme Is 
Balance of Profit and Loss Account carried 
forward 
Dividend No. 161, payable 2nd January, 1923 
Bonus, one per cent., payable 2nd January, 1923 
Former Dividends unclaimed .... .... ... 


758,163 38 
180,000 00 
60,000 00 


Total Liabilities to the Shareholders 
Notes in Circulation 
Due to Dominion Government 
Deposits not bearing interest 20,119,809 95 
Deposits bearing interest, in- 
cluding interest accrued fo 
date ters 78,234,187 60 
98,358,997 55 
1,214,303 98 


3,017,246 72 
184,240 00 
735,365 06 
488,112 73 


7,571,461 00 
4,500,000 00 


Balances due to other Banks in Canada .... 

Balances due to Banks and Banking Cor- 
respondents elsewhere than in Canada.... 

an at rae ere 

-Acceptances under Letters of Credit .. 

Liabilities not included in the foregoing— 
Total Public Liabilities 


1,474 00 


Austin and Sir Augustus M. Nanton Vice: 


$ 6,000,000 00 


7,999,637 38 


..++ $18,999,637 38 


$130,064,364 42 


Assets 

Gold and Silver Coin 6 eo ee ee 
Dominion Government Notes.... ...- 
Deposit with Central Gold Reserves 
Notes of other Banks 
Cheques on other Banks .... .... ..+ cere 
Balances due by other Banks in Canada .... 
Balances due by Banks and Banking Corres- 

pondents elsewhere than in Canada 


$2,075,673 45 
13,651,168 25 
1,700,000 00 
987,087 10 
8,465,160 00 
45 72 


2,344,978 10 


29,224,112 62 

Dominion and Provincial Government Securi- 

ties, not exceeding market value : 11,895,645 24 
Canadian Municipal Securities, and British, 

Foreign and Colonial Public Securities, 

other than Canadian, not exceeding mar- 

ket value 
Railway and other Bonds, 

Stocks, not exceeding market value 6.6% 
Call and Short (not exceeding thirty days) 

Loans in Canada on Bonds, Debentures 

and Stocks .... .6.. 22+: sees ee eseeee 

all and Short (not exceeding thirty days) 
_ Loans elsewhere than in Canada ........ 


1,808,367 26 
1,847,062 57 


5,898,605 24 
6,460,938 08 


is Arabic and not Turkish, would have 
been sacrificed. The question is not 
by any means one of oil exclusively 
or even largely. The'main point is 
that the population of Ivak preferred 
on the whole to trust to British pro- 
tection than to Turkish. 

If the news from Angora turns out 
to be well founded, the Near Eastern 
question has passed its acute stage. 
The . chief centre 
trouble at the moment is France. The 
French have taken the bit between 
their teeth, having done their utmost 
to embroil Great Britain and Turkey 
in order to leave themselves a free 
hand in Central Europe. . They have 
embarked upon a policy which must 
inevitably lead France into huge mili- 
tary and other expenses without any 
visible material returns. Moreover, in 
throwing Germany into the hands of 
Russia, the future of Central and 
Eastern Europe alike has been com- 
promised. French action has not 
only been flagrantly adverse to the 
interests of peace and therefore to 
the interests of the Allies but unless 
some miracle occurs it appears likely 
to be suicidal. 

For nearly thirty years before the 
outbreak of war, France was cultivat- 
ing the friendship of autocratic 
Russia as a counter to autocratic 
Germany. Now, autocratic Germany 
is at least temporarily defeated, 
France forces democratic Germany to 
ally herself with autocratic-commun- 
ist Russia as a counter to democratic 
France. Such an alliance, economic, 
political and military as that between 
Russia and Germany can onlv leave 
one object—that is revenge against 
France, 

The situation is such that Great 
Britain must stand aside. She can- 
not prevent France from going to 
her ruin nor can she prevent France 
from taking a large part of Europe 
with her. 

The only hope lies in the possibil- 
ity of the French petty bourgeois 
putting an abrupt stop to the pro- 
ceedings through pressure upon or 
change in the French government. 
When the French taxpayer realizes 
that instead of getting reparations 
and balancing the national budget, 
he has only to encounter more de- 
ficits, decline in the purchasing power 
of the franc, rising prices and in- 
creased: taxation, he will think the at- 
tempt to secure more German terri- 
tory hardly worth the cost, 

It is now. known that the British 
government had worked out a prac- 


Brought Forward .. .. .. . 


of European 


Features of 1922 Report: 


INVESTMENTS—High grade and yielding an average rate of 6.78%. 


LIABILITIES—Set up for every contingent as well as actual debt, including full provision for all 
profits earned in accordance with Company’s high scale. 


BONUSES—Voluntarily declared to Policyholders of the “Weekly Premium” Branch. 


DIVIDENDS—High distribution scale maintained in “Ordinary” Branch with dividends running to 
200% of estimates. 

SURPLUS—After full provision for all necessary and many exceptional Funds, unapportioned surplus on 
Company’s stringent basis increased to $554,376.66 or 70% over the preceding year. Were Liabil- 
ities calculated simply in accordance with statutory requirements, Surplus would be $2,468,768.66. 


Dr. A. O. Jeffery,‘ K.C., 
President. 


J. F. Maine, 


W. M. Spencer, J. G. Richter, 


Edward E. 
Vice-Presidents. ve 


General Manager. 
J. G. Stephenson, ' 


Suptrvisor, W. P. Agencies. 


ticable scheme for the payment by 
Germany of at least sufficient to en- 
able France to balance her budget 
and to pay her indebtedness to the 
United ‘States, Great Britain surrend- 
ering her own claims upon France. 
The French government refused this 
offer. It was quite natural for them 
to do so because what they wanted 
was territory and not money, and 
for the French obligations to Great 
Britain and the United States they 
were quite indifferent because they 
had no intention of troubling about 
either. 

As things are, both Great Britain 
and the United States are entitled, if 
they choose to do so, to demand from 
France immediate settlement of their 
respective accounts. If settlement 
were refused, collection would be a 
hard matter; but the French people 
would be made aware in what light 
their aggressive ventures are re- 
garded by the world in general—at 
all events by those people who really 
count, ‘ 

Meanwhile incipient monarchist up- 
risings are taking place in Germany, 
the German youth is receiving what 
amounts to military training, muni- 
tions are being manufactured on a 
great scale near St. Petersburg, and 
German ships are being bui't with 
feverish haste at Hamburg and 
Stettin. 

Germany is not ready for an at- 
tack upon France at the present mom- 


. -$57,044,731.01 


Other .Current Loans and Discounts in Can- 


ada (less rebate of interest) 


Other Current Loahs and Discounts elsewhere 
than in Canada (less rebate of interest) 


63,912,230 47 
1,322,556 53 


Liabilities of Customers under Letters of 


Credit, as’ per contra ... 
Real Estate other than Ban 


Overdue Debts, (estimated loss provided for) 


735,365 06 
36,449 37 
208,701 46 


Bank Premises, at not more than cost, less 


amounts written off .... . 


Deposit with the Minister of Finance for 
the purposes of the Circulation Fund .... 


Mortgages on Real Estate sold 


116,064,727 04 | Other Assets not included in the foregoing. . 


E. B. OSLER 
President. 


AUDITOR’S REPORT 


6,151,885 62 


304,500 00 
22,170 71 
325,774 19 


73,019,633 41 


$130,064,364 42 


Cc. A. BOGERT, 
General Manager. 


TO SHAREHOLDERS 


We have compared the above Balance Sheet with the books and ac- 
counts at the Chief Office of The Dominion Bank, and the certified re- 
turns received from its Branches, and after checking the cash and verify- 
ing the securities at the Chief Office and certain of the principal Branches 
on December 30th, 1922, we certify that, in our opinion, such Balance Sheet 
exhibits a true and correct view of the state of the Bank’s affairs, accord- 
ing to the best of our information, the explanations given to us and as 


shown by the books of the Bank. 


In addition to the examinations mentioned, the cash and securities at 
the Chief Office and certain of the principal Branches were checked an@ 
verified by us at another time during the year and found to be in accord 


with the books of the Bank. 
All information and explanations 


required have been given to us and 


all transactions of the Bank which have come under our notice have, in our 
opinion, been within the powers of the Bank. 


G. 
R. 


T. CLARKSON 
J. DILWORTH 


(Of Clarkson, Gordon & Dilworth, C. A.) 


Toronto, January 18th, 1928. 


Superintendent, Ordinary Agencies. 


ent; but every advance of France, in- 
to.German territory will make France 
more vulnerable to an attack and 
Germany more determined to precip- 
itate it. 

From the point of view of practical 
business the advance of France into 


BIG INCREASE IN 
PAGES OF DAILIES 


This Accounts to Great Extent 
for Bigger Newsprint 
Demand 


From Our Own Correspondent 
MONTREAL.—Newsprint Service 
Bureau of New York, announces cer- 
tain comparisons drawn from news- 
print statistics for the past year and 
previous years that will serve to 
strengthen confidence in the position 

that industry has now reached. 
Production among the United 
States and Canadian mills during 
the twelve months of 1922 was 24 
per cent. more than in 1921 and 6 
per cent. more than in 1920, Imports 
of newsprint to the United States for 
nine months in 1922 were 61 per cent. 
more than in 1921, and 35 per cent. 
more than in 1920, - Mill stocks, that 
is the supplies of newsprint on hand 
at the mills, at the end of 1922 were 


CONNECTICUT COTTON 


CO. STARTS DIVIDEND 


Resumes Regular 8% on Pre- 
ferred Stock Which Had 
Been Interrupted 


From Our Own Correspondent 


. MONTREAL.—Canadian Connecti- 


cut Cottons resumed their dividend |. 


payments on the 8 per cent. cumula- 
tive preferred stock by a declaration 
of 2% for the quarter ended Dec. 31, 
1922, and a further 2 per cent. for the 
first quarter of 1923, the latter pay- 
able April 1 to record March 15. The 
last financial statement showed net 
profits for the year ended Sept. 9, 
1922, at $1,074,649. At the time it 
was stated that preferred dividends 
would not be resumed until the trend 
of business could be determined more 
accurately. It is concluded, there- 
fore, that a satisfactory condition 
now exists that warrants dividend ac- 
tion. 


CHANGE IN CONTROL 


New Yorkers Purchase Shares in 
British America Insurance 


Control of the British America As- 
surance has been purchased by Crum 
and Forster, New York, for $6.87 per 
share, for the $850,000 common out- 
standing and 125 per cent. of par for 
the $550,000 of preferred. The price 
for the preferred is precisely the fig- 
ure at which it was subscribed by 
Toronto interests to tide the company 
over when it had to bear heavy loss- 
es resulting from the Toronto and 
Boston fires and the San Francisco 
earthquake some years ago. Crum 


the Ruhr is a blunder, because it see: 


vents the payment of more 
ation: money by om s Pron tae 
point of view of international policy 
it is a blunder also, because it hastens 
rather than retards the inevitable 
war of the future, 


29 per cent. less than on December 
31, 1921, while publishers’ stocks were 
7 per cent. more. Publishers had on 
hand supplies for 36 days’ consump- 
tion or a little more than one month. 
Advertising in tthe newspapers in 
23 of the leading cities of the United 
States for the year amounted to 5 
per cent. moresthan in 1921, and 5 
per cent. less than in 1920, which was 
the highest peak in history, Period- 
ical advertising in national publica- 
tions amounted in January, 1923, to. 
26 per cent. more than in January, 
1922, but was still 8 per cent. less 
than in January, 1921. 
The daily papers of a circulation 
over 100,000 in December, 1922, av- 
eraged 27 pages, compared with 25 


pages in December, 1921, while the . 4 


Sunday editions contained an avera 
of 91 pages in 1922, as against 83 in 
1921, a 


Ore receipts at Trail Smelter for the. 
week ending January 21, amounted to 
7,072 tons, 5,750 tons of which were 
produced by the company’s mines 
1,322 tons by other mines. 


& Forster have extensive interests in 


the United States and control a 

of fire insurance companies, including 
the United States Fire. British 
America will be carried on as a Can- 
adian concern under its present name 
and with its present board. 


Drug Store Clerk 
Became Soup King 


The entire common: stock of the 
T. A. Snider Preserve Company has 
just been sold to the New York Can- 
ners Co., and the financial papers are 
relating stories of the ‘success of the 
Snider Company. They do not men- 
tion, however, that Mr. Sinder was 
originally a clerk in a drug store 
near the corner of Queen and Yonge 
Streets, Toronto. Mr. Snider began 
his career by making A very high 
grade tomato ketchup. He was noted 
for the painstaking care he gave to 
the quality of the product and the 
good service he always gave to his 
customers. It is said that with the 
exception of 1920 the Snider Company 
showed a profit.in every year of 
its thirty-seven years of existence, 
In 1922 the net profit was $375,000. 
Mr. Snider removed to the States but 
paid occasional visits to Toronto and 


almost invariably included this of- —~ 
jfice in his tour. 


LEE QUITS BROTHERHOOD 


President William G, Lee of train- 
men’s brotherhood accepts presidency 
of Steigelmyer Manufacturing Co., $10,- 
000,000 Indiana corporation making au- 
tomatic train control devices. Will 
resign brotherhood position “when new 
organization gets in full operation.” Big 
Four railroad is using Steigelmyer dem- 
onstrator and Great Northern and Bur- 
lington have ordered demonstrations. 


and — 


$67,044,731 01 
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Assets Under Administration 
_ By National Trust Company 
Increase by Nine Millions 


Another Year of Company’s Progress Described by Sir Joseph 
Flavelle, Bart., President, and Mr. W. E. Rundle, Vice- 
President and General Manager—Growth in Estates and 
Deposits—The Western Mortgage Situation—Borrowers and 
Lending Companies Have Kept Faith—Record of the Prairie 
Provinces a Guarantee of Their Future Progress. 


‘CANADA NEEDS IMMIGRATION 


~ Volume of Trade Required to Employ Country’s Equipment— 
Canadians Should Study European Problems. 


Continued progress during 1922 by 
the National Trust Company (includ- 
ing a gain of: over 9 millions in as- 

sets under administration and a 23 
“per cent. increase in deposits) was 
reviewed by the President of the 
_ Company, Sir Joseph Flavelle, Bart., 
-‘and Mr. W. E. Rundle, Vice-Presi- 
dent and General Manager, at the an- 
nual meeting of shareholders, held 
on January 30th. 

In moving the adoption of the Re- 
port, Sir Joseph Flavelle said: 


President’s Remarks 


The Statement which I have pleas- 
_ uré in presenting to you to-day re- 
' flects another year of progress. 

Again we report a large increase in 
the assets under administration. The 
net earnings of the Company are 
slightly lower than those of the pre- 
vious year. They. amounted to $294,- 
598.16, and together with $121,282.34 
brought ‘forward from last year into 
Profit and Loss Account, enabled the 
Company to pay $240,000 in dividends 
to its Shareholders—being at the rate 
of 12 per cent. per annum; to provide 
$18,000 for Dominion Income War 
Tax; and to carry forward $157,- 
880.50 into the Profit and Loss Ac- 
count for 1923. 

The increasing confidence repos- 
ed in the Trust Company, as shown 
by the Balance Sheet, justifies us in 
the belief that this Company will in 

- the coming years continue to receive 

_its full share .of the increasing busi- 

“ness done by Trust Companies in 
Canada. 


In order to cope with what we be- 
lieve to be the inevitable develop- 
ment of Trust Company business, we 
have built up a staff which I can as- 
sure the Shareholders is eminently 
ualified to take care of the share in 
this development_which must come to 
us. 
Before moving the hdoption of the 
Report, I shall ask the Geweral Man- 
*ager to address you and as his re- 
‘marks will refer in some detail to 
the Balance Sheet, I shall not myself 
refer to it further. 


During the year your Directors 
authorized subscriptions to various 
charitable funds. A Resolution in 
confirmation of these subscriptions 
will. be submitted to you to-day. 

We regret having to record the 
death during the year of Mr. George 

- Durnford, who has been Auditor of 
the Company’s business in Montreal 
since the opening of its office in that 

_ city. Mr. Durnford always took a 
keen interest in the Company and 
rendered most faithful and valuable 
service in the performance of his 
duties as Auditor. 

I desire on behalf of the Board to 
express appreciation of the services 
given to the Company’s affairs by 
the Resident. Directors at Montreal 
and at Winnipeg, and also to acknowl- 
edge the valuable services of, Messrs. 
Thompson, Dickson & Shaw, and of 
Messrs. Finlayson, Auld & Mackech- 
nie, the Company’s Agents at Edin- 
burgh and Glasgow, respectively. 

The General Manager will now ad- 
dress you. 


The General Manager, Mr. W. E. 
Rundle, then, spoke as follows: 


General Manager’s Remarks: 


Sir Joseph and Gentlemen, 

This twenty-fifth annual meeting 
of the Shareholders finds us able to’ 
present a report which, I believe, will 
be considered satisfactory by all-con- 
cerned. On the lst September next 
the Company will see its twenty-fifth 
birthday, and when we meet a year 
hence, it will be fitting to look back 
over the twenty-five years and re- 
view somewhat in detail the Com- 
pany’s progress in that period. 

The net earnings for 1922 amount- 
ed to $294.598.16, which are slightly 
less than those for 1921. It is to be 
remembered. however, that the earn- 
ings for 1921 were the largest in the 
history of the Company. Those for 
1922 are next in amount. 


Large Increase in Company’s 
Business 
During the year just closed we ex- 


+ 


‘perienced a very large increase—no 
less a sum than $9,730,858.31—in the 
assets brought under our administra- 
tion, so that at the close of 1912 the 
total* assets under administration 
amounted to $112,543,408.09. These 
are large figures and are bound to be 
reflected in the future earnings of 
the Company. They are also a ve 
striking evidence of the public confi- 
dence in which your Company is held. 

When one contemplates that the 
naming of an executor under a will 
or of a trustee for trust funds, is, in 
a very real sense, among the most 
serious of the decisions men and wom- 
en are called upon to make, it must 
be gratifying to the Shareholders of 
this Company to find-the Company’s 
services as an executor and as a 
trustee so tly in demand. 

I think that I should take this op- 
portunity of making some reference 
to a statement sometimes. made in 
uninformed quarters that the charges 
of Trust Companies for looking after 
estates and trusteeships are high. 
The reverse is the fact. If you refer 
to'the Balance Sheet you will find 
that the assets are held as follows: 


I. Those held on 
Capital Account 
which belong ab- 
solutely to the 
Shareholders. 

II. Those held _ for 
Guaranteed Trust 
clients —that is 
to say, for clients 
who have hand- 
ed the Company 
moneys under its 
guarantee, which 
are repayable at 
fixed dates or on 
demand and bear 
fixed rates of 
interest. 

$5,941,839.16 

III. Those held for es- 
tates, trusts and 
agencies. These as- 
sets belong ab- 
solutely to the 
various _ penefic- 
iaries for whom 
they are held. 

$102,259,850.76 | 
108,201,689.92 


$112,543,408.09 


Profits Moderate for Business 
Undertaken. 

It seems to me that the Comany’s 
net earnings of $294,598.16 are, to 
say the least, a very modest return 
to the Shareholders on their Capita! 
Investment in the Company and for 
the responsibility and care of other 
assets amounting to $108,201,689.92. I 
do not know of any other business 
where the net earnings are so small 
in comparison with the magnitude 
and importance of the, business un- 
dertaken. 


$ 4,341,718.17 


Deposits Increase 23 Per Cent. 


One of the most outstanding fea- 
tures of the statement presented to 
you to-day, and one to which I would 
like to direct attention, is the large 
increase (23 per cent.) which has 
taken place in our deposits during 
1922. The Act. passed by the Ontario 
Legislature two years ago to facili- 
tate Trust Companies in the taking of 
deposits has, I believe, given satis- 
faction to all concerned. The restric- 
tions and safeguards provided by the 
Act make the position of a depositor 
in a Trust Company exceptionally 
strong, and our experience during the 
last twelve months, as evidenced by 
the splendid increase in our deposits, 
shows that the public is recognizing 
this fact. 


During the year the Government 
officials, in conformity with the re- 
quirements of the Act of the Ontario 
Legislature passed in 1921 providing 
for the inspection of Trust Compan- 
ies, made their annual inspection of 
our Company. We are convinced that 
the tendency of Government inspec- 
tion will be to further strengthen 
public confidence in the companies 
themselves. This will undoubtedly 
result in a still greater enlargement 
of the business of Trust Companies 
through their extended use by the 
public, 

I would also direct your attention 
in passing to the very strong liquid 
position of the Company, while you 
will, I am sure, be pleased to know 
that the assets appearing in the Bal- 


‘ance Sheet presented to you to-day 


are carried at figures below present 
market prices. Your Directors be- 
lieve ample provision has been made 
to take care of all contingencies. 


Increased Loaning on Mortgages— 
Precautions Needed Against 
Over-building,, 


There has been a good demand 
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throughout the year for mortgages 
at good rates of interest, and we have 
taken advantage of the demand to in- 
crease our mortgage loans on both 
improved farm and city rege? 
The construction during 1922 of new 
buildings in some of our cities—es- 
pecially of stores and dwellings—was 
very marked in its activity. The cost 
of building is still high and one can- 
not resist the feeling that a note of 
warning to builders to exercise in- 
creasing care at this time is not out 
of place lest they should be induced 
to overbuild—a tendency which is al- 
ready plainly evident in certain quar- 


ters. 
Western Mortgage Loans 


As we have offices in the Provinces 
of Manitoba, Saskatchewan and Al- 
berta, you will expect me to say a 
word about conditions in those Prov- 
inces, and particularly as these condi- 
tions affect mortgage loans. Before 
generalizing, however, let me _ be 
specific regdrding our own mortgage 
loans in the Prairie Provinces. We 
have been lending there for over 
twenty years, and we have yet in any 
one year to make a net loss of one 
dollar on our total mortgage business. 
I do not mean to’ say that in individ- 
ual cases there have not been small 
losses, for there have been, put these 
have been more than offset during 
the year in which they were made by 
profits received from the sale of 
other foreclosed property..Ours is by 
no means an isolated experience. It 
is, I understand, common to all those 
companies who from the outset 
adopted and have strictly adhered to 
well-known and well-tried principles 
of loaning, among the chief of which 
are to loan only upon improved pro- 
perty; to select mortgages with care; 
to insist upon the inspection of the 
property offered as. security by a sal- 
aried inspector of the company rather 
than accepting an agent’s valuation; 
and to loan only in selected districts. 
It may be that during the next two or 
three years while markets for farm 
produce and costs of production are 
adjusting themselves to more normal 
conditions, the unique experience of 
mortgage lepding companies will be 
somewhat varied, and they will be 
called upon to write off some losses. 
However this may be, so far as our 
own Company is concerned, we have 
frankly faced the possibility and have 
already made ample provision for all 
contingencies. You will be interested 
and pleased to learn that since tne re- 
cent harvest our interest collections 
in the West have been greater than 
they were for the corresponding per- 
iod a year ago. 


Conditions in The West 


Now as to. general conditions. 
There is without doubt not a little in 
the West to-day which must cause 
anxiety. Nothing is to be gained by 
overlooking it. But, on the other 
hand, there is much to reassure us. 
This, in all fairness, should with 
equal frankness be acknowledged. 
The country is passing through a per- 
iod of readjustment. It has done so 
before. It did so when its resources 
were small in comparison with those 
it possesses to-day. When we. recall 
the difficult situation prevailing in 
the West in the Nineties and how it 
was met by the courage and resource- 
fulness of the people of those days, 
and then recall the great advance in 
the development of the country which 
has since taken place, there is no rea- 
son to believe that what was success- 
fully accomplished twenty-five years 
ago could not be repeated, if neces- 
rif in the Prairie Provinces of this 

ay. 


A Quarter-Century of Western 
Progress 


Let us for a moment look back 
twenty-five years, for in so doing we 
shall see the expanding resources of 
our Western provinces. These should 
be borne in mind when considering 
the adverse factors of to-day. In 1898 
the population of Manitoba and the 
North-West Territories (now Sas- 
katchewan and Alberta was approxi- 
mately four hundred thousand. Now 
it is slightly under two million. In 
1898 the production of wheat was but 
32 million bushels. In 1922 these 
same provinces produced 375 million 
bushels. In other words, while. the 
population increased five times, the 
wheat production increased over 
eleven times. In 1898 the total field 
crops amounted to 62 million bushels. 
In 1922 they are estimated in round 
figures at 800 million bushels, or al- 
most thirteen times that of twenty- 
five years ago. ‘In 1901 (Ihave not 
the 1898 figures) the total number 
of live stock (horses, cattle, sheep 
and swine) was 1,620,000, while in 
1922 the corresponding figure is 8,- 
200,000, or slightly over five times 
that of twenty-five years ago. Poul- 
try and dairy products also show 
great increases. 


In 1898 the savings deposits for 
the whole of Canada amounted to 
$140,120,000, while to-day those of 
the Prairie Provinces alone are au- 
thoritatively estimated at $200,000,- 
000. The same authority estimates 
that the savings deposits in the West 
are still more than twice what they 
were in 1914, the year the war broke 
out. 


During the Victory Loan campaigns 
of 1917, 1918 and 1919, Manitoba, 
Saskatchewan and Alberta subscrib- 
ed for almost $210,000,000 of Victory 
Bonds—a_ striking tribute to their 
patriotism as well as to their wealth. 
There were over 530,000 separate 
subscriptions. Many, of course, sub- 
scribed in all three campaigns, but 
even after making allowance for 
duplication of subscribers’ names 
where this occurred, it was estimated 
that 1 in every 8 of the population 
subscribed. In addition, the Prairie 
Provinces took a substantial amount 
of the several War Loans which were 
issued before the Victory Loans. 

Every mortgage-lending company 
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knows that large numbers of prudent 
farmers in the West actually paid off 
their mortgages out of the high 
prices they received during the war 
and the two years following. 

The experience of our Life Insur- 
ance Companies also throws an inter- 
esting light upon what has been tak- 
ing place in the Prairies in recent 
years. It is authoritatively estimat- 
ed that Life Insurance policies have 
doubled in amount in the last seven 
years, and that over 75 per cent. of 
the policies are held by farmers. 

One who, like myself, has been 
visiting the West at frequent inter- 
vals during the last twenty-five years, 
could, if time permitted, tell how he 
has been impressed from time to 
time in the disappearance of pioneer 
conditions from many _ sections 
throughout the country; how the 
shack has given way to the good sub- 
stantial dwelling, the rude stable has 
been replaced by the fine barn, fences 
built, and machinery accumulated. 


Indebtedness Reduced 


Now, I submit the facts and figures 
I have given testify a _ splendid 
achievement and bespeak an abiding 
faith in the country. It is a record of 
which not only the Prairie Provinces 
but all Canada should and does feel 
proud. Such a record can but bear 
illuminating testimony to the pos- 
sibility of the soil of that great coun- 
try, as well as to the energy of its 
people. 

I am not unmindful of the great 
burden of indebtedness which rests 
upon the West, although you will be 
pleased to know that the view of 
well-informed opinion is that this in- 
debtedness has been substantially re- 
duced as the result of the 1922 crops. 
But after all, we must not forget that 
the incurring of debt was largely a 
controllable factor. I am not forget- 
ting the adverse conditions which at- 
tended the crop of 1921, some of 
which continued to pursue the farmer 
in 1922. 


Work and Frugality Will Win 
Through. ' 


It might be asked then, why is it 
that there is so much feeling of dis- 
appointment in the West to-day, fol- 
lowing hard as it does upon the har- 
vesting of the largest wheat crop in 
its history? It is fortunate that the 
answer cannot be found in a reproach 
to the productivity of the soil. It is to 
be found in a combination of circum- 
stances, some of which we as individ- 
uals must lay to our own blame; most 
of which—to wit, prices, costs and 
drought in some areas—was uncon- 
trollable; but all of which will pass 
as conditions return to normal and 
as we apply harder work and greater 
frugality to overcoming them. In 
all fairness, we can say that in the 
feeling of disappointment which has 
recently possessed us we have for the 
moment been prone to over-empha- 
size our difficulties in the West with- 
out taking sufficient count of the 
wonderful resources of our provinces 
and their future possibilities, as ev- 
idenced by their remarkable per- 
formances in the past. After all, we 
have in our West a soil which grows 
wheat such as every miller in the 
world must have if his flour is to 
compete in the world’s markets. Men 
ard women can, when necessity com- 
pels, do without a lot of things, but 
they cannot do without bread. Cana- 
da, due to its great Western Prairies, 
is now the largest wheat-exporting 
country in the world. There is much 
in this to give both confidence and 
courage. 


Paternal Legislation Not a Remedy 


In whatever direction lies the solu- 
tion of our difficulties in the West, I 
am sure it is not in the enactment of 
paternal legislation such as we have 
seen placed upon the statute books of 
somé of our provinces in recent years. 
The greatest need of a man engaged 
in developing a new country—next 
to that of his own character and in- 
dustry—is capital. Together they 
form a partnership for mutual bene- 
fit. Neither the man nor capital can 
afford to break faith the one with the 
other. Capital, in so far as it is repre- 
sented by the mortgage-lending com- 
panies—Life, Loan and Trust—has 
abundantly kept faith, I venture to 
say, with its borrowers in the 
Prairie Provinces. No one is more 
interested in keeping borrowers upon 
the land than are these lending in- 
stitutions. To this end it is a common 
thing to extend the necessary ac- 
commodation and leniency. There 
may be here and there an isolated 
case of undue harshness. Evén that, 
of course, is regrettable, but such 
cases are rare, very rare, in compari- 
son with the total number of borrow- 
ers. It is equally true that the great 
majority of borrowers have kept faith 
with the lending companies. Thus 
it is difficult to comprehend the point 
of view which determines upon legis- 
lation inimical to the interests of all 
concerned. Not only is the legislation 
to which I refer unnecessary, in the 
opinion of the lending companies, but 
it is disturbing to those in Great Bri- 
tain and Europe who have supplied 
the lending companies in Canada with 
so much of the capital now invested 
in our Western provinces. Notwith- 
standing the efforts of some of our 
Provincial Governments to them- 
selves lend money to farmers, the 
great bulk of the money required 
now and for many years to come to 
finance our farmers, and especially 
those in our great West, must be pro- 
vided by our mortgage-lending com- 
panies. In turn, a great number of 
these companies—such as our Loan 
and Trust Companies—must, to a 
great extent, secure the moneys they 
lend from the British investor. There 
are no people in the world who have 
a greater sense of obligation to a 
debt than the British people. At this 
very moment they are giving to the 
world a striking example of this in 
their determination to pay to the 
United States the debts which they 


incurred during the war. Despite 
the excuses so well known to us all 
which the Britisher might fairly 
make in the circumstances, despite 
the hardships and the disappoint- 
ments which he is called upon to 
bear, he does not ask for legislation 
nor does he enact it himself, to make 
a debt anything other than a debt. 
It is from the people who have this 
conception of a debt that we must 
seek the funds so vitally necessary 
for the development of our agritul- 
tural lands and other natural re- 
sources. 


Canada Needs Immigration 


In the remarks which I made to you 
a year ago I emphasized Canada’s 
need of population and the necessity 
for a wise and vigorous immigration 
policy. I wish today to again empha- 
size this question. Immigration, it 
seems to me, stands in the forefront 
of the important problems facing our 
country at the present time. I feel 
confident there is no other single fac- 
tor which would contribute so much 
to the solution of all our problems, 
and in the end to the material com- 
fort and contentment of every class 
in Canada. There exists today upon 
our farms and in several of our in- 
dustries a demand for labor which 
cannot be filled. The cry against im- 
migration, when examined, is found 
lacking in substance. Immigration 
properly controlled and well directed 
wil] injure none but must benefit all. 
What we need in this Dominion is 
volume of business. This is striking- 
ly illustrated in our railway situa- 
tion. We have a large equipment in 
every business activity—too large for 
the needs of our present population. 
More people would create greater de- 
mands upon our equipment and thus 
afford a larger market for labor, for 
agriculture, for manufacturers and 
for all. The immigration figures for 
1922 were so small as to be almost 
negligible. On the other hand there 
was a considerable exodus of our peo- 
ple to the United States where a large 
population provides, even in the face 
of a declining export market, ’a great 
domestic market for the labor and 
products of its people. Canada can- 
not. afford for long to regard these 
conditions without anxiety. They are 
too vital to her. When one contem- 
plates the enormous undeveloped re- 
sources of our country in agriculture, 
in minerals and in forests—the envy 
of the outside world—there can be no 
question as to the great opportunities 
for advancement and_ betterment 
which Canada offers to the right kind 
of immigrant. 


The Outlook for 1923 


In conclusion I wish to make a few 
observations upon the outlook for 
1923. I am not going to venture into 
the realm of prophecy. That is al- 
ways dangerous ground. But, after 
all, business has to be carried on. It 
cannot stand still. Hence we must 
carefully consider the conditions at 
hand, look into the months that 1. 
before us, and determine our course 
as best we may. 

Despite the disturbed conditions in 
Europe, Great Britain’s trade, es- 
pecially in the basic industries of 
coal, iron and steel, has shown 
steady improvement in recent months, 
while reports from the United States 
indicate great trade activity in that 
country. Thus Canada’s two best 
customers are enjoying better trade 
at the opening of 1923 than a year 
ago. Canada’s own trade figures for 
1922 reveal a favorable balanee of 
exports over imports of $122,000,000, 
as against a fayorable balance of 
$3,200,000 only a year ago. These 
|}are among the encouraging signs. 
On the other hand, the domestic de- 
mand for goods in Canada is much 
below the normal demand of recent 
years, due mainly to lessened pur- 
chasing by our farming community— 
especially in the West. Labor costs 
are still high, while taxation lays a 
heavy hand on all. Government and 
municipal expenditure, much of which 
could be avoided or _ postponed, 
mounts higher and higher, while in- 
dividual indebtedness incurred 
through optimism or by extravagant 
habit presses hard upon certain sec- 
tions of the country. These are 
among the discouraging signs which 
lie at our door. 


Canadians Should Study European 
Questions 


But the key to our business outlook 
is in Europe, whose markets we must 
have and of whose buying power we 
stand in need. The situation there 
is serious. The signs are hard to 
read. For the world at large much 
depends, both politically and econom- 
ically, upon the course of events in 
Europe during. the next few months. 
We Canadians, citizens of a vast 
Empire and vitally interested in the 
trade of the Motherland, have an 
interest. of the greatest moment to 
ourselves in European affairs. We 
cannot watch them too closely. We 
cannot interest ourselves in them too 
deeply. We cannot study them too 
persistently. Ours is the privilege, 
ours the duty to have an informed 
and intelligent opinion upon inter- 
nationa] affairs, to the end that our 
views upon them might be sane and 
helpful whenever and wherever they 
are sought. The factors to which I 
have referred are at least some of 
those we must keep steadily in mind 
when determining our business course 
for 1923. As I said a moment ago, we 
cannot stand still. We cannot just 
hug the harbor. We have observed 
much in the offing to warn caution, 
to even forbode anxiety. But the 
skies are not wholly lowering. .A 
silver lining is to be seen. When we 
look out upon other countries we find 
Canada is, after all, a stout and 
favored craft. True, the seas are 
choppy. But with reefs in our sails, 
and courage in our hearts, we shall 
put to sea, knowing it is only there 
good seamen are made. 
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WAS CHANGE IN | 
CONTROL OF STEEL 
CONCERNS FORCED? 


Significant Statements of 
Policy Change Support 
This Idea 


NO MORE EXPANSION 


Development of the Enter- 
prises Will be Program Un- 
dertaken by Men Who 
Assume Directorships 


A Buffalo dispatch to New 
York Daily News Record quotes 
W. M. Wilkens, new chairman of 
board of L. R. Steel enterprises, 
as saying concerns are still sol- 
vent, although need for cash is 
pressing, with total liabilities of 
around $36,000,000. An extension 
of 90 days on $8,900,000 bank 
loans has been secured. 

Three heads now stand for the 
Steel organization where only one 
stood before while a board of con- 
trol or senate will have the final 
say in all matters relating to the 
various Steel volicies as a result of 
the recent Buffalo meeting. L. R. 
Steel held control of the three com- 
panies of which he was the president 


by having control of the voting power, . 


This is being passed on to W. M. Wil- 
a chairman of the board of con- 
rol, 

An interesting announcement which 
was made at the same time as that of 
Steel’s retirement, was to the effect 
that Steel’s plens f-r expansion have 
been thrown into the discard... W. 
L. Hahn, a director of the Steel Com- 

anies, said the new officers would 
alt this work and devote their ener- 
gies to developing the enterprise al- 
ready on hand. No new enterprises 
will be started. Reading between 
the lines, it would seem that the 
policy persistently adhered to by 
Steel in this regard may have had 
a grea‘ deal more to do with his re- 
tirement than poor. health. Mr. 
Wilkins substantia Mr. Hahn’s 
statement in regard to curtailing 
further expansion. This ate 
from Hahn further remarks 

leave the impression that the direc- 
tors were far from being a unit with 
Steel in his policy. Hahn said that 
he did not appear in an antagonistic 
role, but simply as‘a director who had 
a great‘deal of money invested. He 
felt that the various enterprises un-— 


der way had a good foundation. but 


needed development. This opinion, 
he said, was shared with the other 


directors who felt that they should — 


not undertake anything new. 

While no new enterprises are con- 
templated under the board of.control 
plan and those in the embryo stage 
will be discontinued, it was gathered 
from what Mr. Hahn said that there 
may be future stock sales in the cases 


of those companies already under inf 
way but not fully organized. Re- © 


ports that pressure had been, brought 


a |to bear on Mr. Steel as the Sesult of 


a series of meetings attended by large 
stockholders in the Steel concerns 
were denied, although it is admitted 
that was the chief subject discussed. 
\It was also reported that in addition 
to his stockholdings, Mr. Steel turn- 
ed over: to the new executive council 
a considerable amount of cash, but 


this also Jacked official confirmation. . 


Quotations have been given from 
itime to time of offerings and sales 
of Steel stocks in Canada. For the 
preferred $26-28 was recently quoted. 
In New York it is said speculators 
offer $25. This cost the public $100. 


It is stated that units, one preferred, - a 


one common and one Steel Realty 
Development common, sold to the 
public at $200 a unit have been of- 
fered as low as $85, says a Buffalo 
report. 

It has been figured from balance\ 
sheets that the ‘cost of stock-selling 
amounted to about 30 per cent. of the 
total amount realized. That is, out 
of every $100 a person put into Stee: 
stocks, $30 went to pay the stock 
salesmen and the overhead of main- 
taining the stock-selling branch of 
the business. 

Good will, leaseholds and other in- 
tangibles were carried on the invent- 
ories of the Steel concerns at fig- 


ures regarded by many as extrava- 


gant, to say the least. 

In addition to the L, R. Steel Cor- 
poration Inc., the United States Hold- 
ing Company L. R. Steel Cor- 
poration, Ltd., the Canadian Holding 
Company, some of the chief subsi- 
diaries and controlled concerns are: 

The L. R. Steel Service Corporation 
which markets all the stocks of the 
various companies: L. R. Steel 
Realty, contr-lling all buildings and 
real estate occupied by various Stee! 
enterprises; the Americanadian Im- 
port and Export Corporation, in the 
foreign trade; The Nelson Chain 
stores in the East; the Mary Lincoln 
Candy stores and «the Continental 
Construction Company, the latter con- 
cern one of the most recently or- 
ganized. 


NO COAL EMBARGO 


From Our Own Correspondent 
NEW YORK.—Local Canadians 
are authoritatively. informed that 
there is little or no chance of Con- 
gress authorizing the Interstate Com- 
merce Commission to declare a coal 
embargo so far as Canada is con- 
cerned, Such agitation as has been 
in evidence during recent weeks 
aimed at the declaration of such an 
embargo is to be regarded as com- 
ing from politicians without a great 
deal of influence. The administra- 
tion and the country at large is far 
too friendly toward Canada and 
adians to even risk the discussion of 
such an embargo in the House of 
Representatives. 


a 
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INVESTORS’ I 


Information under this head is 
are readers of THE 


given in-answer to di 
FINANCIAL POST. 
answered by mail direct. We would remind 


ly q 
€0) 


to enclose 3 cents in postage stamps to cover 


STUYVESANT INSURANCE 
Reader, Weyburn—Will 


ant Insurance Company of New 


since Aug. 1916. 
Canada of $157,279. Its deposits with 
the Dominion have a par value of 
$105,500 and a market value of $108,- 
995, being all Dominion bonds. The 
Company’s liabilities total $59,122. 
the total assets of the parent com- 
pany reach $2,589,737, and liabilities, 
except capital, are $1,656,028. 


MIDDLE: STATES OIL 

- A. P., Toronto—I would appreciate 
your opinion on Middle States Oil Cor- 
poration as a_ speculation at present 
quotations. I understand thet ‘this 
stock has never sold below par, and 
that it has an unbroken dividend record. 

Middle States Oil is a holding Com- 
pany holding stocks in others engaged 
in the production, storage and trans- 
portation of oil. In January, 1 
the capital was increased from $16,- 
000,000 to $30,000,000 and of this 
121,000 was used to acquire 


- subsidiaries which would 


stock outstanding $22,871,000. 
oe when ———s lished, would 
give the Company either ownership or 
control of the following: 


Company, Ine. 

Corona Oil 0 ; 
Dom, Oil Co. Texas 
Imp. Oil Co., Del: C. 


P. 
No. 1 Oil Co., Okla. 
No. 9 Oil Co., Del. 
No, 77 Oil Co, Okla. 
*Peters' Oil Co. Del, 
— Texas . 
Oi, Okla. .. .. 
Texas Chief 
001, Del ao ens 
**United Oil Pro. 
Cpn., Del. .. .. 2,775,000 


* 350,000 capital owned by No. 1 Oil 
a is 100 per cent. owned by Middle 


8. 
“* Imperial Oil, 100 cent. owned 
oF Middle States holds $1,859,000 of 
nited Oil Prod, Peters Oil owns all 
the $500,000 capital of Central 
States Oil; all the capital stock of 
Leahy Oil, $107,000, and all the Peters- 
Leahy Oil $150,000. Texas Chief owns 
all the capital of Hobbs Oil, $100,000. 

As of March, 1922, the Company 
and its subsidiaries were operating in 
Texas, Oklahoma, Kansas, Arkansas 
and Louisiana oil fields and had a 
settled production of 24,000 barrels 
daily from about 690 wells. The pro- 
‘ducing acreage totalled 19,433 acres 
and undeveloped but near producing 
areas, 54,860 acres» 

Since the first of the year 
pany has announced its intention of 
developing new railway, pipeline and 
storage facilities and to secure the 
necessary funds, shareholders of 
record, Jan. 29, can purchase 23 1-3 
shares of new stock at $11 for every 
100 held. - It is proposed to sell 379,- 
533 shares. On Dee. 31, 1921, the 
quick assets of the Company were 


$2,080,220 as comparec with $2,321,-. 


106, with current liabilities $185,000 
and $352,300. Dividends paid in 1921 
totalled $3,983,156 as compared’ with 
$2,576,030 in 1920. From Oct.; 1917, 
to Feb., 1918, dividends at the rate ci 
% of 1% sere paid. March, 1918, 
to March, 1920, 1% monthly; April 
1, 1920, to July 1, 1921, 1 1-3% month- 
ly; Oct., 1921, to date, 1% monthly, 
payable 3% quarterly. Stock divi- 
dends have also been paid. Aug., 
1918, 4%; Nov., 1918, March, 1919, 
8% each; May, Sept., Dec., ’ 
10% each; March, 1920, 20%; July, 
1920, 50%. The last quotation on 
this stock was $11.87; par value $10. 


INSURANCE COMPANIES 


At Alberta—Kindly let ‘me know if 
the following companies in which we 
carry a total of $30,000 insurance are in 
your opinion reliable: National of Paris, 
Canadian Fire, Northern Assurance, 
Hudson’s Bay, Can. General, Niagara, 


London Lancashire, Atlas, Canada Nat. 
Fire. ‘ 


Your enquiry as to the standing of 
the ‘Various insurance companies 
tarrying the risk on your premises 
received. Below we supply an an- 
alysis of the standing of each in tab- 
ular form. The figures are taken 
from the reports of the Federal De- 
partment of Insurance, as these. com- 
panies are all holders of Dominion 
licenses. We have presented four col- 
umns of figures. The first gives 
the amount on deposit with the de- 
partment, mostly in war bonds. The 
second column is the valuation at 
which these deposits were accepted 
by the department. You will notice 
quite a reduction in some cases. This 
is due to the fact that the market 
value of many of these bonds, French 
bonds, for instance, is materially: be- 
low par, due to the exchange situa- 
tion. This deposit is a protection and 
an evidence that the companies are 
living up to the law and are in good 
Standing. The Insurance Act de- 
mands that a deposit be maintained 
with the Receiver General at Ottawa 
In respect to the policies issued since 
the date of license, equal to the net 
level premium reserve in respect of 
Policies in force, issued since the date 
of license. The deposit must not, 


Owever, in any case, be | 
$10,000. y. ess than 


COMPANY— 

National Paris . 
Canadian Fire .. .. 
Northern Assurance 
Hudson’s Bay .. 
Car General 
WON Se fo Ss 
London Lancashire .... 
ME Fg Oo 
The Canada National 

Fire Insurance Co 


Policy 
2,000 
4,500 
8,500 
2,500 
2,000 
2,000 
10,000 


5,000 


you kindly 
give me information as to the amount of 
deposits with the government and gen- 
eral financial standing of the Stuyves- 
ork? 

The ‘Stuyvesant Insurance Co. of 
New York has held a Dominion license 
It has assets in 
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WAS CHANGE IN | 
CONTROL OF STEEL 


CONCERNS FORCED? 


Significant Statements of 
Policy Change Support 


This Idea | 
NO MORE EXPANSION 


Development of the Enter- 
prises Will be Program Un- 


dertaken by Men Who 


Assume Directorships 


you 
da’s 
psity | 
tion | ‘ 
pha- | A Buffalo dispatch to New 
a, it | York Daily News Record quotes 


ront W. M. Wilkens, new chairman of 
our board of L. R. Steel. enterprises, 


feel as saying concerns are still gol. 


fac. | vent, although need for cash is 
nuch| pressing, with total liabilities of 
ems, | around $36,000,000. An extension 


om-j| of 90 days on $8,000,000 bank 
lass leans has been secured. 


pon Three heads now stand for the 
m- Steel organization where only one 


phich | stood before while a board of con. 


Im-|trol or senate will have the final 
ound|say in all matters relating to the 
tion | various Steel policies as a result of 
pcted ithe recent Buffalo meeting. L. R. 
all. |Steel held control of the three com- 
m iS|panies of which he was the president 


cing- | by having control of the voting power, 
itua- | This is being passed on to W. M. Wil- 


nt in |kins, chairman of the board of con- 

@ for | trol. 

tion. An interesting announcement which 
de- | was made at the same time as that of 

thus |Steel’s retirement, was to the effect 


, for |that Steel’s plans f-r expansion have 


and |been thrown into the discard. W, 
for | L. Hahn, a director of the Steel Com- 


imost.|panies, said the new officers would 
mere |halt this work and devote their ener- 
peo- jgies 'to developing the enterprise al- 
arge |ready on hand. No new enterprises 


face | will be started. Reading between 
eat |the lines, it would seem that the 


and |policy persistently adhered to by 
can- |Steel in this regard may have had 
hese |a great deal more to do with his re- 
y are |tirement than _ poor _ health. Mr. 
tem- | Wilkins substantiated Mr. Hahn’s 
i re-jstatement in regard to curtailing 
ture, |further expansion, This brought 


envy |from Hahn further remarks which 


pe no |leave the impression that the direc- 
nities |tors were far from being a unit with 
ment |Steel in his policy. Hahn said that 
kind |he did not appear in an antagonistic 
role, but simply as a director who had 
a great deal of money invested. He 
felt that the various enterprises un- 
few |der way had a good foundation but 
for needed development. This opinion, 
into |he said, was shared with the other 
s al-|directors who felt that they should 
after |n0t undertake anything new. 
h. It| While no new enterprises are con- 
must |templated under the board of. control 
hs at|Plan and those in the embryo stage 
t |, .|will be discontinued, it was gathered 


ourse 


ms in 
, es- 
Pps of 


bnths, 
btates 
that 
best 
trade 
year 
s for 
e of 
0,000, 
e of 
hese 
signs. 
ic de- 
much 
ecent 

pur- 
ity— 
costs 
lays a 
t and 


which | 


boned, 
le in- 
urred 


t ;total amount realized. 


are 


a |to bear on Mr. Steel as the 


‘from what Mr. Hahn said that there 
|may be future stock sales in the cases 
lof those companies already under 
jway but not fully organized. Re- 
| ports that pressure had been, brought 
sult of 
'a series of meetings attended by large 
|stockholders in the Steel concerns 
|were denied, although it is admitted 
ithat was the chief subject discussed. 
\It was also reported that in addition 
jto his stockholdings, Mr. Steel turn- 
jed over to the new executive council 
a considerable amount of cash, but 
\this also Jacked official confirmation. 

Quotations have been given from 
‘time to time of offerings and sales 
\of Steel stocks in Canada. For the 
preferred $26-28 was recently quoted. 
|\In New York it is said speculators 
offer $25. This cost the public $100. 


‘It is. stated that units, one preferred, - 


one common and one Steel Realty 
|Development common, sold to the 
|public at $200 a unit have been of- 
fered as low as $85, says a Buffalo 
| report. 


|sheets that the “cost of stock-selling 
‘amounted to about 30 per cent. of the 
That is, out 
\of every $100 a person put into Stee: 
|stocks, $30 went to pay the stock 
|salesmen and the overhead of main- 
|taining the stock-selling branch of 


' ithe business. 


pean 


tlook 
must 
pr we 
there 
rd to 
much 
pnom- 


ts in 


onths. 
vast 


n the 
e an 
nt to 


| Good will, leaseholds and other in- 
|tangibles were carried on the invent- 
lories of the Steel concerns at fig- 
jures regarded by many as extrava- 
igant, to say the least. 
| In addition to the L. R. Steel Cor- 
| poration Inc., the United States Hold- 
ling Company L. R. Steel Cor- 
|poration. Ltd., the Canadian Holding 
|Company, some of the chief subsi- 
diaries and controlled concerns are: 
The L. R. Steel Service Corporation 
|which markets all the stocks of the 
various companies: L. R. Steel 
'Realty, contr-lling all buildings and 
real estate occupied by various Stee! 


We \enterprises; the Americanadian Im- 
We |port and Export Corporation, in the 


im too 


toc 
ilege 


foreign trade; The Nelson Chain 
) stores in the East; the Mary Lincoln 
.|Candy stores and «the Continental 


ormed | Construction Company, the latter con- 
inter-|cern one of the most recently or- 
t our | ganized. 


e and 
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NO COAL EMBARGO 


From Our Own Correspondent 
NEW YORK.—Local Canadians 
authoritatively informed that 
there is little or no chance of Con- 
gress authorizing the Interstate Com- 
merce Commission to declare a coal 
Canada is con- 
Such agitation as has been 
in evidence during recent weeks 
‘aimed at the declaration of such an 


e find embargo is to be regarded as com- 
and ing from politicians without a great 


S$ are 


‘deal of influence. The administra- 
tion and the country at large is far 


Is, | 
shall | too friendly toward Canada and Can- 
Sone | adians to even risk the discussion of 


such an embargo in the House 
Representatives. 


It has been figured from balance‘ 


| National Paris 


‘Car General 


" February 2, 1928 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors wh 

are readers of THE FINANCIAL POST. Only questions respecting securities on 

answered by mail direct. We would remind correspondents that it is now necessary 
to enclose 3 cents in postage stamps to cover postage on answers direct. 


STUYVESANT INSURANCE 


Reader, Weyburn—wWill you _ kindly 
give me information as to the amount of 


_ deposits with the government and gen- 


eral financial standing of the Stuyves- 
ant Insurance Company of New York? 


The ‘Stuyvesant Insurance Co. of 
New York has held a Dominion license 
since Aug. 1916. It has assets in 
Canada of $157,279. Its deposits with 


the Dominion have a par value of 


$105,500 and a market value of $108,- 
995, being all Dominion bonds. The 
Company's liabilities total $59,122. 


the total assets of the parent com- 
pany reach $2,589,737, and liabilities, 
except capital, are $1,656,028. 


MIDDLE STATES OIL 


‘ A. P., Toronto—I would auprociate 
your opinion on Middle States Oil Cor- 
poration as a_ speculation at present 
quotations. I understand that ‘this 
stock has never sold below par, and 
that it has an unbroken dividend record. 


Middle States Oil is a holding Com- 
pany holding stocks in others engaged 


in the production, storage and trans- 
portation of oil. In January, 1922, 
the capital was increased from $16,- 
000,000 to $30,000,000 and of this $8.- 
121,000 was used to acquire stocks in 


- subsidiaries which would make the 


stock outstanding $22,871,000, This 


acquisition, when accomplished, would 
give the Company either ownership or 
control of the following: et 


Issued Cap. 


Company, Inc. 
Corona Oil Okla. . 4,000,000 


Pom, Oil Co. Texas 6,000,00 


Imp. Oil Co,, Del. C, 


000 
6,200,000 


. 1,800,000 
No. 1 Oil Co., Okla. 200,000 
No. 9 Oil Co., Del. 
No, 77 Oil Co. Okla. 
*Peters’ Oil Co. Del. 
Ranger Texas 

On, Okla. 


Texas Chief 


(Oil, Del. .. .. 6,000,000 6,000,000 
**United Oil Pro, 


Cpn., Del. 2,775,000 925,000 


* 350,000 capital owned by No. 1 Oil 
a is 100 per cent. ownei by Middle 
tes. 


1,000,000 1,000,000 


“* Imperial Oil, 100 per cent. owned 
Uni Middle States holds $1,859.000 of 
nited Oil Prod, Peters il owns all 
the $500,000 capital stock of Central 
States Oil; all the capital stock of 
Leahy Oil, $107,000, and all the Peters- 
Leahy Oil $150,000. Texas Chief owns 
all the capital of Hobbs Oil, $100,000. 


As of March, 1922, the Company 
and its subsidiaries were operating in 
Texas, Oklahoma, Kansas, Arkansas 
and Louisiana oil fields and had a 
settled production of 24,000 barrels 
daily from about 690 wells. The pro- 


-‘ ducing acreage totalled 19,433 acres 


and undeveloped but near producing 
areas, 54,860 acres: 

Since the first of the year the Com- 
pany has announced its intention of 
developing new railway, pipeline and 
storage facilities and to secure the 
necessary funds, shareholders of 


FOR A FAMILY MAN 

Reader, Alberta—Please advise me on 
the following: Man head of family, age 
42, steady employed, total resources, 
$20,000 invested as follows: Deposited 
in savings bank, 60 per cent.; Victory 
bonds, 80 per cent; real estate, 10 per 
cent. Would you consider Standard Bank 
stock a safe investment? Please advise 
as to investing some of the money de- 
posited in savings bank so that it would 


earn a little more, but at the same time 
to be a perfectly safe investment, 


The $12,000 you have on deposit in 


the bank could easily be invested to 


return you double the interest it now 
earns. This could be done with com- 
parative safety. 


Bonds would constitute the bes® in- 


vestment for one in your position, we 
would think. There are numerous 


Western municipal bonds that can be 
obtained to yield around 6 per cent. 
It is difficult to make specific recom- 
mendations because municipal bonds 


are constantly moving and you would 


have to get offerings from invest- 


ment dealers. But a recent list of a 
Western investment house mentioned 


Moose Jaw bonds due 1951 to yield 
6 per cent.; Lethbridge bonds due 
1939 to yield 6 per cent.; Medicine 
Hat due 1933 to vield 6.15 per cent.; 
and among those giving a higher 


yield, St. Boniface, due 1942 to re- 


turn 6.35 per cent. You could prob- 
ably get higher on the bonds of 
smaller Alpverta municipalities. We 
would suggest that you communicate 
with an investment house in one of 
the Western cities near you and get 


specific recommendations, 


TEXANNA OIL 


Subscriber, Caledonia-——Kindly' give 
me any information you can about 
Texanna Oil & Refining Co., of Fort 
Worth, Texas. I have 250 shares Peace 
River Petroleums par $1, and one pre- 
ferred share par $100 and ten common 
shares par $100 of Loew’s Windsor 
Theatres, all of which I consider dead 
stock. The Texanna Oil & Refining of- 
fers to take this dead stock in exchange 
for 200 shares of Texanna Oil stock 
providing I buy one of their 15-year 8 
per cent. sinking fund first mortgage 


gold bonds at $50. 


We do not supply information in re- 
gard to U. S. companies. Some get 
oil in paying quantities all right. If 
the oil fails an oil bond with assets of 
a dry hole in the ground is hardly 
any better than stock. 

Loew’s may be facing a severe 
battle but it has a chance, Certainly 
it has assets more valuable than a 
dry hole in the ground. While it has 
not been making profits for the share- 
holders it has been paying its way. 
The fact that construction was car- 
ried out when costs were at the peak 
makes the burden harder. 

You are perhaps not unduly pessi- 
mistic about Peace River Petroleum. 
The company  is_ in __ liquidation. 
For your information, in case you 


record, Jan. 29, can purchase 23 1-3 | might desire to write a Texas source 


shares of new stock at $11 for every | re the oil companv, lists of such com- | 


100 held. It is proposed to sell 379,- 
533 shares. On Dec. 31, 1921, the 
quick assets of the Company were 
$2,080,220 as comparec. with $2,321,- 
106, with current liabilities $185,000 
and $352,300. Dividends paid in 1921 
totalled $3,983,156 as compared’ with 
$2,576,030 in 1920. From Oct., 1917, 
to Feb., 1918, dividends at the rate cu 
% of 1% were paid. March, 1918, 
to March, 1920, 1% monthly; April 
1, 1920, to July 1, 1921, 1 1-3% month- 
ly; Oct., 1921, to date, 1% monthly, 
payable 3% quarterly. 
dends have also been paid. 
1918, 4%; Nov., 1918, March, 1919, 
8% each; May, Sept., Dec., 1919, 
10% each; March, 1920, 20%; July, 
1920, 50%. 


INSURANCE COMPANIES 


A. T., Alberta—Kindly let me know if 
the following companies in which we 
carry a total of $30,000 insurance are in 
your opinion reliable: National of Paris, 
Canadian Fire, Northern Assurance, 
Hudson’s Bay, Can. General, Niagara, 
sondon Lancashire, Atlas, Canada Nat. 

ire. 


Your enquiry as to the standing of 
the various insurance companies 
tarrying the risk on your premises 
received. Below we supply an an- 
alysis of the standing of each in tab- 
ular form. The figures are taken 
from the reports of the Federal De- 
partment of Insurance, as these. com- 
panies are all holders of Dominion 
licenses. We have presented four col- 
umns of figures. The first gives 
the amount on deposit with the de- 
partment, mostly in war bonds. The 
second column is the valuation at 
which these deposits were accepted 
by the department. You will notice 
quite a reduction in some cases. This 
is due to the fact that the market 
value of many of these bonds, French 
bonds, for instance, is materially. be- 
low par, due to the exchange situa- 
tion. This deposit is a protection and 
an evidence that the companies are 
living up to the law and are in good 
Standing. The Insurance Act de- 
mands that a deposit be maintained 
with the Receiver General at Ottawa 
in respect to the policies issued since 
the date of license, equal to the net 
level premium reserve in respect of 
Policies in force, issued since the date 
of license. The deposit must not, 


Owever, in any case, be less than 
$10,000. 7 


COMPANY- Policy 
2,000 
4,500 
8,500 
2,500 
2,000 
2,000 

* 10,000 
2,000 


5,000 


Canadian Fire .. 
Northern Assurance 
Hudson’s Bay 


AIR 6s ae ocge 
London Lancashire .... 
ERE 
The Canada National 
Fire Insurance Co. .. 


|and first lien gold bond. 


Stock divi- | inclined to think that the name of these 


Aug., 


Deposit at 
Ottawa 

$1,040,928 
270,000 
1,421,861 
61,976 
480,159 
405,000 
1,314,888 
820,267 


55,060 


panies in our hands give the Texiana, 
not Texanna, O & R. Co., which is 
quoted at 50, and another, the same 
name, at one cent. 


ROLLING STORES 


Reader, Kitchener.—Several persons in 
this locality have in this last year put 
in large sums of money into Rolling 
Stores, Ltd., purchasing what they call 
their 7,per cent., 10-year convertible 
sinking fund equipment first mortgage 
We are rather 


bonds is the biggest part of the concern. 
The Huron & Erie Mortgage Corporation 
at Windsor is supposed to be trustee 
iinder the deed of trust or mortgage, 
which is supposed to have been deposit- 


: The last quotation on | ed in the office of the Under Secretary 
this stock was $11.87; par value $10. | 


of State, as appears by the certificate of 
registration on the back of the bonds 
themselves, Have you any information 
on this company or its proposition? 

We are informed that the Huron & 
Erie Mortgage Corporation has no 
other interest in the Rolling Stores 
Ltd., other than to pay maturing 
coupons out of any funds at the cred- 
it of the Rolling Stores, Ltd., in the 
above mentioned account and should 
at any time coupons be presented for 
which there are not sufficient funds 
they will be promptly returned un- 
paid. The statement that the Huron 
& Erie Mortgage Corporation is 
trustee under the issue of bonds men- 
tioned is denied. The company’s name 
may have been used, without author- 
ity, in the sale of the bonds. 

As to the proposition itself our en- 
quiries indicate that it is compara- 
tively new and while some success 
has been made by individual store 
wagons the success of an organiza- 
tion of this kind is doubtful. It will, it 
‘s felt, be difficult to get efficient and 
trustworthy operatives and to oper- 
ate a sufficiently great portion of the 
year to ensure financial success. 


However, it is a further extension of 


the chain store idea and may have a 
future under favorable conditions. 

As to the bonds themselves you 
w'll note that the security embraces 
the rolling stores, property rights, 
etc., and the total net assets when the 
sale of securities is completed will 
amount to double the amount of 
bonds issued. In view of the fact 
that the value of the rolling store 
would depreciate very greatly in the 
event of its not being a business suc- 
cess, we would not consider the bonds 
a sound investment. 


Na aieeaniahicleion 
Total 
Assets in 
Caivada 
$671,467 
1,826,056 
1,466,298 
468,107 
520,231 
499,619 
1,684,611 
805,662: 


2,681,259 


Deposit 
Value 
$801,660 

264,005 
1,189,616 
48,866 
A32,058 
394,965 
1,128,418 
694,474 


52.800 


Liabilities 
$478,771 
458,923 
836,979 
206,186 
383,937 
209,227 
894,499 
514,675 


646,042 
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THE FINANCIAL POST 


Investing the Surplus Income , 


of a Young Married Man 


A. B., St, John—Can you advise me 
regarding the investment of my an- 
nual surplus? My income is a little less 
than $8,000 per year. I save about 
$2,500. I am 29 years of age, married, 
with a family. The portion of my in- 
come above $7,000 is subject to total 
taxes, Dominion and city, of about 16.55 
per cent. which reduce the yield on a 
6 per cent. taxable investment to about 
5 per cent. The no-taxable war and 
Victory bonds avoid the city tax as 
well as the Dominion. You will therefore 
no doubt advise buying a large pro- 


portion of these. Would I be justified 


in buying a small proportion of pre- 
ferred and common stocks, which avoid 
the tax and seem fairly attractive? Can 


you name half a dozen which will prob- 
ably maintain dividends for several 
years? How much life insurance would 
you advise? My investments so far are 
only a few thousands insurance, The 


“yield from endowment insurance, if you 


live until policy matures, is equivalent 
to about what rate compound interest? 
What form of insurance would you ad- 
vise in my case? 

Any sound plan for investment of 
income includes provision for ade- 
quate insurance. Of the $2,500 you 


are able to save yearly from your 
present salary about one-fifth or $500 


a year should be devoted to life in- 
surance. It is difficult to advise as 
to the best type of § insurance. 
A man’s’ personal aims and am- 
bitions enter into this phase of 
the plan. In general, though, we 


would advise against endowment in- 


. *,¢ 
surance for a man in your position. 
Endowment insurance is a combina- 
tion of investment and protection 
and is excellent for those whose 
yearly savings are smaller or less 
regular than yours. But you can 


invest your surplus earnings to yield 


you in the end more than you would 
earn on an endowment policy. Whole 
life protection would be the best form 
because you Kave set up a standard of 
living that. your dependents , would 
find it impossible to continue in the 


case of your early death with tiie few 
thousand dollars you have had an op- 
portunity to save to date, It is es- 


sential that you buy the most pro- 
tection for the least money. There- 
fore whole life with profits with 
some 20 pay life should meet your 
needs best. You can put on about 
$25,000 of insurance for $500 a year 


and this is not too much, 


‘You should make a will, if you have 
not already done so, appointing a 
trust company as executor. It is folly 
to make careful preparation to leave 
one’s dependents in a comfortable po- 


sition without also insuring that the 


money left shall be carefully invest- 
ed and administered afterwards. : A 
trust company at the present time, 
for instance, can invest trust funds 


and after deducting: its fees return 
more. than 6 per cent. to the persons 


whose money is being invested. 


A third step would be to link up 


with an established investment house. 
You will find that the good invest- 
ment banker is as careful with its 
client’s money as a physician with a 
patient’s health. Do not accept ad- 
vice blindly but weigh it. Usually 


you find that the company will out- 


line a plan for you that will be in 
your best interests, 

To one in your position—with only 
a few thousand already invested— 


we would advise careful attention 
first of all to the foundation upon 


which you will build your invest- 


ments, For another two years or 


so you would be wise to buy Domin- 
ion government bonds—the tax-ex- 
empt issues in your case—and pro- 
vincial_ and municipal bonds. When 
you have $5,000 or more of these se- 


curities you may widen your activ- 
ities and participate in the better 
yields that can be obtained on good 


municipal, industrial and other se- 
curities. Bonds might come first, 
followed by.the best preferred stocks 
and an occasional speculation. But 
the foundation is important. Get that 


first. Later we will be pleased to 
advise you regarding any specific se- 
curities you have in mind. 


Six Securities in Present List . 


$5,000 More, and Money on Call 


Subscriber, Toronto.—-I hold the fols 
lowing and will be pleased if you will 


analyze same: 
Rate Cost 
50 shares Bell Telephone ,. ] 108% 
10 shares Do., (new stock) par 
26 Oates Co SS Be kee 148% 
25 shares Imperial Oil .. .. 112% 
25 shares Lake of Woods... 12% 167 
$3,000 Victory Loan 19838 .. 5% 103.50 
$5,000 Province Alta., 1941 6% 97.72 
Would you advise me to sell some of 
the above and replace by some others? 
How should I invest an additional 
$5,000 which would secure good returns, 
and which would be readily accepted by 
the bank if a loan were necessary at 
any time? 


Do you think this sound? * 

We notice that in all the securities 
given in your list the current market 
price shows a profit for you on your 
investment with the exception of Can- 
adian Pacific Railway stock which 
you bought around 149 and on which 
| you would lose around 9 points at the 


have offered 6% on call loan. | 


York Stock Exchange, and such a 
large proportion of the sales of C. P. 
R. pass through the New York Ex- 
change that the price there establishes 
the price for Canada. We believe 
the Company will show net earnings 
for. 1922 over $2,000,000 in advance 
of last year so that the dividend re- 
quirements will show a margin of at 
least 1 per cent. With the enormous 
assets the Company has in western 
lands and in its steamship business, 
express Company, telegraph lines, 
etc.,.we believe you would be safe in 
holding this for a long term invest- 
ment, 
Imperial Oil 

As to Imperial Oil you understand 
of course that this stock has a par 
value of $25; like most other oil 
stocks it must be considered as spec- 
ulative; its present price and the 
broad fluctuations emphasize this; its 
return on the investment at present 
price is small. We believe that hold- 


present level. With the exception of | ers wil] benefit substantially but the 


'Imperial Oil, which must be placed 
| in a speculative column, you hold fair- 
ly safe investments. In two Govern- 
;ment bonds and two public utilities 
and two industrials you have a nicely 
balanced list of investments. The Bell 
|Telephone and C. P. R. rank as 


a or failure of development op- 


erations in Western Canada will no 
doubt be a factor as well as the gen- 
eral developments in the uncertain 
market for petroleum products. If 
you take the investments in the West 
to indicate, as would seem to be the 


| amongst the strongest of our public | case, that the company has faith in 


neue securities. 

Bell Telephone 
| So far as Bell Telephone Co. stock 
|is concerned we note that you have 
taken advantage of the “rights” 
which accrued to you from holding 50 


| fifth that amount, or ten new shares, 
at $100 a share. This brings your 
average price down to around $107 a 
share, or about $7 a share lower than 
the present market price and $13 a 
share below the high point reached 
during the year 1922. An analysis of 
the earnings for the first ten months 
of 1922, which appeared recently in 
the FINANCIAL POST, indicates 
that the Company will end the year 
with over $300,000 of a surplus, in ad- 
dition to meeting the 8 per cent, divi- 
dend requirements. This shows a 
marked improvement over the posi- 
tion in the two preceding years when 
for the first time in a long period thé 
Company did not earn the amount re- 
quired to meet its dividends in full, 
although these dividends were paid 
out of surplus and we think will be 
yaid even should a slight deficit on 
this account be met with from time 
to time. For the present year the 
Company will show excellent earn- 
ings, possibly not reaching the same 
percentage on its capital stock as it 
will show for 1922, owing to the fact 
that there has been considerable in- 
crease in this stock during the year, 
but covering dividend requirements at 
least even at the higher capital fig- 
ure. The Company contemplates enor- 
mous expenditures for new equip- 
ment and for satisfying a large num- 
ber of customers that are awaiting in 
every large centre in the Prov- 
inces of Ontario and Quebec. A 
large part of the amount. ex- 
pended will be revenue _ pro- 
duc'ng although in the case of the 
buildings that are planned the reven- 
ue will come only indirectly and after 
a longer period: We believe, then, 
that you may rest assured of the 
maintenance of your dividend and 
feel that in the next year or two the 
stock should reach a_ considerably 
higher level. 


Canadian Pacific 
The Canadian Pacific Railway Co. 
has suffered from a market stand- 
point a good deal in sympathy with 
the United States lines whose stocks 
are listed, like C. P. R., on the New 


the 


ape ng a eo go 


development of a field there 
and accept the opinion of oi] au- 
thorities that the future of the oil in- 
dustry as a whole jis sound despite the 
present over-production then do not 


|pay much attention to fluctuations. If 
shares of the stock, to purchase one- | 


you want to take a profit, however, 
watch for a bulge in the next month 
or 50, On paper it looks like a good 
stock to trade in and out on, but that 


iis a dangerous practice. 


Lake of the Woods 

On Lake of the Woods you have a 
prevailing market price of around 
ten points above your purchase price, 
which gives you a yield of slightly 
over 7 per cent. Lake of the Woods is 
one of the strongest of the milling 
companies in Canada, with excellent 
management, a well-established busi- 
ness, a very valuable good-will and 
trade mark in the form of brands, a 
profitable subsidiary business in a 
bag manufacturing concern, large re- 
serves and assured profits. This stock 
we feel will reach higher levels also. 

Victories Likely To Go Higher 

The Victory Loan Bond of 1933 is 
selling over one point higher than 
your purchase price, around 104.80 at 
time of writing. We feel that this bond 
should reach higher levels as interest 
rates increase, 

The Province of Alberta 1941 issue 
is now selling at 106.107, or 8 to 9 
points above cost price to you. This, 
too, is an excellent investment, and 
should go higher. 

There is not one of your holdings 
that we feel like advising you for 
any special reason to sell. 


What Banks Will Lend On 

As far as an addition&l $5,000 in- 
vestment is concerned which would be 
readily accepted by a bank for a loan 
when necessary at any time, 
this might take the form of 
more Victory Bonds, Provincial 
Bonds, Municipal bonds, the three 
ranking as the _ highest grade 
securities; or public utility bonds or 
the better class industrial bonds. In 
all of these you would readily secure 
a loan at the bank for at least 90 per 
cent, of the market price. If you were 
to purchase preferred or common 
stocks there would be more difficulty 
in securing this loan, and there would. 
in nearly every case, be a discount in 
the amount of at least 20 per cent. 
from current market prices. 


' 


Nearly all the banks would take 
these better grade preferred stocks, 
but when you come to the question of 
a loan on common stocks a good deal 
depends on the personal views of the 
banker with whom you would deal. 
Some prefer oné stock and others an- 
other, and some would loan on one 
common stock security which another 
would refuse to advance any money 
upon, Such stocks as Laurentide Pow- 
er, Montreal Power, Bell Telephone, 
Laurentide (Paper Co.), are accept- 
able, we believe, to practically every 


bank. Other well secured stocks might 
be objected to from the loan stand- 


Personal Views on Common Stocks | point on the ground of more or less 


serious fluctuations that are apt to 
occur in the price, so that you would © 
not receive 80 per cent. proba 
a great many cases. If you will 
cate to us the line of investment in 
this respect that you prefer we will — 
deal with this in detail with you. 
Lending Money on 

Insofar as lending money on “call” — 
we would not advise you to do so if 
you desire to keep your resources in* 
a liquid form, available for use on ~ 


short notice. The banks themselves 

lend money on call but do not consid- 

er these as among their more liquid 
(Continued on page 20) 


National Trust Company 
Limited 
PROFIT AND LOSS ACCOUNT 


For Year ending 3!st December, 1922 


Balance 31st December, 1921 


Net Profits for the year after deducting cost of Manage- 
irectors’ and Auditors’ Fees, Contingencies, 


ment, 


APPROPRIATED AS FoOLLOWs:— 
TL Tt TEN Ass 


$121,282 .34 


294,598 .16 
$415,880 .50 
———— 


Quarterly Dividends: Nos. 89 to 92, at the rate of 


12% 


To provide for Dominion Income War Tax 


Balance Carried Forward 


$240,000 .00 
00 


157,880.50 
$415,880 .50- 
(a nee ne ae mn 


Balance Sheet, 31st December, 1922 
ASSETS 


CapitaL Account: 


Office Premises and Safe Deposit 
Montreal, 
Saskatoon 


Vaults at Toronto, 
Winnipeg, Regina, 
and Edmonton 


$439,458 .47 


Real Estate held for sale under 


mortgage foreclosure 


Rents due and accrued.... ....... 


Mortgages: 
incipal. 

Interest due and 
accru 

Loans on Stocks and Bonds... .. 
Securities: 

Canadian Munici- 
palities and 
School istrict 
Debentures..... 

Other Bonds, De- 
bentures and De- 
benture Stocks. . 


142,924.75 
5,269 .77 


fos Os $2,399,833 .62 © 
153,227 .90 


2,553,061 .52 
342,517.51 


$53,184 .07 


. 


$238,259 .34 
313,002 .88 


Cash in Chartered Banks........ 
Cash on H 
Advances to Estates and Trusts... 


101,422.05 
53,123 .58 
152,658 .30 


~ $4,341,718 .17 
GUARANTEED Trust AccCOUNT: 


Mortgages: 
Principal 
Interest due and 
accrued 


Loans on Bonds..:..........---- 
Securities: 

Dominion of Can- 
ada and Prov- 
inces of Canada. 

Canadian Munici- 

yalities and 
Schoo] District 
Debentures..... 

Other Bonds .and 

Debentures..... 


Cash in Chartered Hanks 
Cash on Hand 


$4,196,206 .45 


$4,442.015 .84 
112,100.00 


$485,384 .97 


$1,035,435 .14 

324,862 .55 

27,425 .63 
——————— $5,941,839 .16 


Estates, Trusts AND AGENcY ACCOUNT: 
ae 


Funds and Investments $102,259,850 .76 
$102,259,850 .76 
$112,543,408 .09 
LE 


CapiTaL AccounT: 


Capital Stock sub- 
scribed and fully 
paid $2,000,000 .00 
Reserve Fund....... 2,000,000 .00 
—— $4,000,080 .00 
Special Reserve for New Branches. . 50,000 .00 
Dividends Declared and Unpaid 
(Dividend No. 92 due Jan. 2, 
1923) 

Mortgages in Process of Com- 
pletion (os 
Reserve for Balance Dominion 
Income War Tax 

Profit and Loss 


60,000 .00 
52,286 .73 


21,550 .94 
157,880 .50 
$4,341,718 -17 
GUARANTEED Trust ACCOUNT: 
Trust Funds for Investment 
Trust Deposits 


$2,961,306 .04 
2,980,533 .12 


$5,941,839 .16 
EsTATES, Trusts AND AGENCY ACCOUNT: 


Estates, Trusts and Agency Ac- 
Seek re ee pees $102,259,850 .76 


———— —$102,259,850 .76 
$112,543,408 .09 


Board of Directors: 


President: Str JosEPpH FLAVELLE, Bart. 
Vice-Presidents: E. R. Woop, W. E. Runpie, Hersert C. Cox 
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"ATTACK ON BOND 
SALES IN CANAD 
AROUSED STO 


New York Savings Bank 
Journal Editor Seeks 
: Way Out 


WAS MISUNDERSTOOD 


while no people feel called upon to 
meet the obligations of an usurping 
government, The situation with re- 
spect to these issues therefore by no 
means affords a fair criterion of the 
debt-paying record ,of American 
states. 

“It would be desirable if there 
could be evolved by constitutional 


amendment an irrevocable right to a 
legal remedy, at least to determine 
the validity of state bonds when ques- 
tioned. It would also be desirable if 
Canada possibly by @ Dominion Act 
could give the same right for provin- 
cial obligations and a permanent 
guaranty for the complete enforce- 
ability of Canadian municipal bonds. 


United States Supplies 


67% 


Canada’s Imports 


Published Attack on Debt of| This Position She Has Held Almost Unchanged for Last 
Three Years—Great Britain — Best Customer, 42% 
of Tota 


_ Various Canadian Provinces 
- ‘and Municipal Centres— 
Excuse Weak 


From Our Own Correspondent 
NEW YORK.— Milton W. Harrison, 
tor of the Savings Bank Joutnal, 
the official organ of the National As- 
‘sociation of Mutual Savings Banks, 
issued a reply to those who have 
ticized his attack on the char- 
acter of Canadian provincial and 
municipal securities. He also announc- 
es that his latest fulmination is to be 
‘regarded as a reply to Mr. E, A 
McNutt of the Sun Life Insurance 
of Canada, who took him to task 
in the first instance. Both Mr. 
McNutt’s defense and Mr. Harrison’s 
ad are to s, eg ae in Pi 

ruary issue of the Savings 

ournal, — 


So far as Mr. Harrison’s latest bul- 
stin is concerned it is best described, 
as “ rather feeble,” the way in which 
one local bond man described it to 

pur correspondent. After reading 
one has the feeling that the editor 
Setase” clot b roe, ‘a nef . 
surp y the storm of pro- 
test he has aroused both here and in 

Canada and is attempting more or 
less unsuccessfully to pour oil upon 
' the troubled waters. While attempt- 

g to hold fast to the statements he 
‘made in the earlier bulletins, he takes 
refuge in vague and general state- 
nts that are in striking contrast 
‘to the clear and:vigorously expressed 
opinions of the secretary of the Sun 


Life. | 
‘In the first place; Mr. Harrison 

elaims that the purpose of his earlier 

‘bulletins to his readers has been mis- 

understood. He was only seeking to 

stimulate discussion by presenting 
impartially certain facts regarding 

‘the Canadian bond situation, . 
Becoming more specific, he agrees 

with his Canadian critics that “with- 

in limits” the policy which actuates 

Canadians in spending provincial and 

municipal funds freely with the ob- 

ject of preparing against the day 
when Canada’s population will be 
ter than it is to-day. is’ justified. 

But he believes that this situation 

should be carefully analyzed by the 

investor in Canadian provincial and 
municipal bonds. He points out that 

‘a Canadian province or municipality 

which has spent. a great deal of 

money in the hope of providing for a 

‘ ter population in the near future, 

is in the position of a small business 

concern desirous of growing rapidly 

and possessing a good field for its 

endeavors. While he acknowledges 

that the parallel is not exact, he 
claims to believe that heavy in- 
debtedness always carries with it 
a danger for the borrower. 

_ Nor are the heavier Canadian debts 
offset by the valuable assets, such as 
crown land possessed by certain pro- 
vinces, notably British Columbia and 
Quebec, covered with standing timber, 
‘and the extensive program of public 
ownership of revenue producing prop- 
erties entered into by other provinces 

- and for which much of the indebted- 

, hess was incurred,” says Mr. Harri- 
son. “From the investor’s point of 
view public properties are import- 
ant chiefly from the income they pro- 
duce, to meet obligations in both 
principal and interest when due, 
rather than as an ultimate factor of 
safety. The ownership of public 

enterprises brings us to the same 
point as made in the preceding par- 
agraph—the element of danger which 
exists in too greatly ‘extending’ the 
province. This applies likewise to 
the contingent liabilities of the pro- 
vince in connection with the Canadian 
National Railways. That these ob- 
ligations under certain conditions may 


be very real indeed for the, provinces,- 


is shown by the situation with respect 
to the Grand Trunk Pacific. 

“Regarding the legal provisions 
surrounding Canadian and American 
issues, objection is made that the 
actual record should be considered, 
rather than to confine attention en- 
tirely to theoretical legal aspects. It 
is stated that states and provinces 
alike can have legal proceedings tak- 
en against them only with their con- 
sent. Furthermore, it is claimed, 
with regard to municipal issues, the 
Canadian system differs only from 
the American in that it relies upon 
an unwritten Constitution instead of 
a-written one. In essence, there- 
fore, when 2/3 of both houses and 
3/4 of the states unite in repealing 
the constitutional guaranty against 
the impairment of contracts, a state 
legislature may enable a municipality 
to repudiate its bonds. Actually, of 

- course, the fact that the obligation 
of Canadian bonds rests on govern- 
ment good faith should make their 
prompt payment vital to the mainten- 
ance of Canadian credit. 

“In support of this contention, the 
fact is cited that there have been more 
attempted defaults in American bonds 
than in Canadian. Attention is call- 
ed chiefly to the list of states repudi- 
ating obligations arising as a result 
of the Civil War. A large part of 
these issues, however, were of very 
doubtful legality and much the great- 
er part never had the moral sanction 
or obligation of the citizens of the 
state in whose name they were issued. 
A state cannot be required to honor 
the act of its executive when contrary 
to law or the act of its legislature 
when contrary to its constitution, 


From Our Own 

MONTREAL.—The struggle _ be- 
tween the United States and Great 
Britain for Canada’s trade continues 
with little variation, according to the 
detailed figures issued bv the Bureau 
of Statistics at Ottawa for the past 
three years. In the year 1922, that 
is the calendar year ending Dec. 31, 
Canada imported from the United 
States goods to the value of $509,823,- 
760, and from Great Britain a total 
of $136,866,288. These two amounts 
formed a large part of the total im- 
ports of $76z,339,309. From a per- 
centage standpoint Canadians bought 
67 per cent. or two-thirds of all its 
imports from the United States, and 
just under 18 per cent. from Great 
Britain, 

Taking the returns for the year 
1921 ‘it is seen that there has been an 
increase for 1922 in imports from 
Great Britain of $13,700,000, while 
imports from the United States de- 
creased a little over $45,000,000, from 
$555,000,000 to $509,000,000. So far 
far as percentages are concerned the 
United States in 1921 supplied 70 per 
cent, of the total imports, and Great 
Britain only 15% per cent. It is seen, 
therefore, that the position of. the 
latter is somewhat improved, although 
the anticipations of a marked advance 
in the proportion of goods supplied by 
Great Britain to somewhere nearer to 
the high percentage held before the 
war, has not been realized to any 
large extent. 

In the year 1920 the imports were, 
of course, much larger, those from 


Correspondent. 

the United States being $921,000,000, 
and from Great Britain $231,000,000, 
the former’s portion of the total be- 
ing 70 per cent., and of the latter only 
17.3 per cent. On the whole, however, 
the relative positions of the two coun- 
tries in their competition for Canada’s 
orders have changed to a surprisingly 
small extent. 

Honors are about even as to which 
occupies the position of Canada’s 
largest customer for her exports. In 
1921 it was the United States with 
orders given us to the value of $325,- 
000,000 against $308,000,000. This 
past year, however, Great Britain ran 
ahead, taking $374,000,000 from Can- 
ada where the United States was our 
customer to the extent of only $340,- 
000,000. 


In relation to the total of Canada’s 
export trade Great Britain is respon- 
sible for 42.4 per cent. and the. Unit- 
ed States for 38.5, the two together 
covering about 81 per cent. of the 
total. The percentages in 1921 were 
38% for Great Britain and 40 for the 
United States. Two years ago the 
United States took $559,000,000 from 
Canada while Great Britain took only 
$341,000,000, so that in 1922 Great 
Britain actually took more than in 
1920, but the United States over 30 
per cent, less. 


Below are given the detailed figures 
covering imports and exports for the 
period of twelve months in the last 
three years, and also for December of. 
each year: 


CANADA’S IMPORTS AND EXPORTS 


Month of ‘December, 1922— 
From 

United 
States 


From 
United 
Kingdom 


Total 
Imports 


Main Groups 


Imports for 
Consumption $ 
Agr. & Veg. Pr. 18,765,266 
Animal Prod. .. 4,328,993 
Fib. & Tex. Pr. 14,203,320 
Wood, Wood Pr, 
and Paper .. 2,926,493 
Iron & its Pr.. ,765,758 
Non-Fr. Mtl, Pr. 2,921,400 
Non-Metallic 
Mineral Pr. . 16,071,111 
2,042,398 
4,180,149 


$ 
2,416,547 
5,373,704 
189,444 


803,660 
296,681 


Chem, & Al. Pr. 
All other com. . 


1920 . 
To 

United 

ee ; 


” Total 

Exports 
Exports $ 
(Can. Produce) 


Agr. & Veg. Pr. 64,991,473 47,461,569 7,061,647 
11,509,916 5,222,934 4,690,836 
225,723 


19;290,437 1,171,960 16,975,667 
825,847 
282,892 3,069,731 


Animal Prod. . 
Fib. & Tex. Pr, 
Wood, Wood 
Pr. & Paper . 
Iron & jts Pr. . 
Non-Fr. Mtl. Pr. 
Non-Metallic 
Mineral Pr. . 
Chem. & Al. Pr. 
All other com. . 


418,948 64,434 


5,605,352 1,827,752 
4,286,260 * 


2,223,609 
1,258,702 
1,288,728 


197,278 
246,360 


1921 . 


$ 
7,112,567 
263,714 ~ 2,961,038 
7,245,531 


2,675,778 
8,720,229 
2,381,945 


1,558,276 13,651,759 
209,551 1,394,872 
639,248 3,166,001 

Ttl; Imp. 1922 . 70,204,888 11,750,825 49,309,720 

1921 . 60,050,166 10,825,385 40,830,346 799,478,4 
85,882,153 11,478,316 64,985,722 1,336,921,021 231,487,979 921,235,401 


To 
United 
States 
$ 


47,849 1,707,078 
733,492 
914,723 
Ttl. Exp. 1922 . 110,878,425 56,523,028 36,204,744 
86,304,163 42,780,274 28,374,629 


—12 Months ending Dec., 1922— 
From From 
United United 


Total | 
Kingdom States 


Imports 


3 
74,207,567 
35,459,362 
65,711,250 71,395,301 


2,791,061 30,907,078 
12,280,286 112,753,049 
3,190,450 29,843,984 


11,406,673 102,059,126 
25,690,382 3,765,429 18,162,209 
45,989,682 7,107,061 34,506,084 
762,339,309 136,866,288 509,823,760 
78,483 123,149,776 555,091,001 


3 
27,109,373 
3,504,705 


$ 
159,059,173 
47,657,342 
160,120,572 


35,038,429 
126,467,856 
34,952,616 


127,363,257 


To To 
United United 
—— ae 


Total 
—— 


397,375,826 267,354,407 
135,444,631 64,876,857 54,778,732 
6,918,006 1,075,922 3,600,410 


213,145,383 19,853,602 175,730,044 
41,800,812 9,644,406 7,229,693 
39,549,486 8,097,738 22,825,725 


41,204,133 


24,140,605 
12,484,006 1,643,565 
13,503,828 1,570,681 
884,362,583 374,751,894 340,156,247 
802,699,820 308,866,848 325,651,382 


634,716 17,505,662 
7,205,239 
10,076,609 


1920 . 149,284,325 39,231,134 60,421,414 1,272,657,442 341,168,078 559,977,503 


PROPERTIES MERGE 
IN THE MATACHEWAN 


New Gold Mining Company 
Absorbs Several Com- 
panies 


Completion of a merger between 
Matachewan Gold Mines and Matach- 
ewan Rand Mines is announced af- 
ter some months of negotiations. The 
new company, known as Matachewan 
Canadian Gold, Limited, will own 840 
acres of properties in the Matache- 
wan gold area of Nérthern Ontario. 
These properties will include the 
Matachewan’ gold holdings upon 
which considerable development work 
has been done and which has large 
bodies of ore tested out by diamond 
drill; the Matachewan Rand; the 
Clement-Robb group of claims. 

The new company will have a capi- 
talization of $5,000,000. Shortly 
$600.000 of stock will be offered af 
par which will leave over $1,000,000 
in stock in the treasury. 

Senator G. D. Robertson is presi- 
dent of the new company. 


Gives Employees Most 
of $4,000,000 Business 


Gustav Hottinger, a Viennese im- 
migrant, with $1,000, had an idea that 
terra cotta might be valuable when 
Chicago grew up. So with three 
others who had the same amount of 
money he started to manufacture the 
product. That was in 1878. Now 
with the Northwestern Terra Cotta 
Company’s assets put at more than 
$4.000,000, Mr. Hottinger gives most 
of it away. 

“T want to rest,” was the reason he 
gave to-day. 

The recipients of the gift are 36 
officials of the concern. 

“Other employees in _ responsible 
positions will be allowed to buy into 
the re-organized company,” said the 
benefactor’s son, Adolph Hottinger. 
“We consider the opportunity of shar- 
ing in the company’s success an in- 
centive to stimulate the best efforts 
in our personnel,” 


BRITISH MORTGAGE 


Material Increase In Profits Noted 
Last Year 

Profits of the British Mortgage 
Loan Company, Stratford, were $85,- 
145 for 1922 showing an 
from $70,581 in the previous year 
but still being less than the $92,550 
shown for 1920. After the payment 
of dividends at 12 per cent. $20,000 


was added to reserve, $2,093 written | Vent proper cultivation in this way.” 


Following are comparative | SECURITY LOAN 


off premises and the balance carried 
forward. 
figures: 

1922 1921 1920 
. $85,145 $70,681 $92,550 
3,383 2,801 10,251 


Net profits 
Bal. forward ... 
$88,528 $73,382$102,801 
60,000 60,000 
20,000 10,000 
2,093 

6,435 


Dividends 
Reserve. . 
Premises 
Balance. . 


30,000 


3,382 2,801 


$88,528 $73,382$102,801 


Following is a summary of the 
company’s earnings record for the 
past seven years: 

Paid-up 

Capital 
$500,000 

500,000 

500,000 

500,000 

500,000 


% on Earn, 
Profits Div. Cap. Rate 
$85,145 12 17.0 8.5 
70,581 12 
92,550 12+-2 
82,953 12 
73,823 10 
1917 500,000 62,984 10 
1916 450,000 63,944 9 
Debentures outstanding and depos- 
its both showed an increase, the total 
of $2,490,693 compared with $2,341,- 
086 the year before, The reserve 
fund is now equal to the paid up cap- 
ital of $500,000. 


CANADIAN SUGAR IN ITALY | 


In the forthcoming issue of the Com- 
mercial Intelligence Journal, Trade 
Commissioner W. McL. Clarke writes 
that a shipment of 1,500 tons of Cana- 
dian sugar was sold in Italy during 


Year 
1922 
1921 
1920 
1919 
1918 


c 


ve 


Ronnie 


1922. This was well received on the | 


market and was spoken of even more 
highly than the American granulated 
on account of the fineness of the grain. 
The Canadian sugar was largely used 
by a large chocolate manufacturer, and 
as,this and similar industries are very 
important, it would seem that, other 
things being equal, Canadian exporters 
might be able to compete when Italy 
is in the buying market. : 


HE FINA f 
SOLVED PROBLEM 


increase | ™e€r 


70.000 | totalling $48,933 as compared with | 


$43,707 in the previous year. Divi- | 
|dends at the increased rate of 7 per | 


CIAL POST 


OF TILLAG: IN 
DROUGHT AREA 


Claim Made That Alberta 
Farmer Can Ensure 
Crops 


ABANDONS PLOW 


New Method Is by Using Cul- 
tivator To Oust Weeds 
and Conserve Moisture 

On Summerfallow 


A new method of summer fallow 
by using an ordinary duck-foot culti- 
vator, instead of a plow, is said by 
F, W. Crandall, Calgary, to have 
solved the problem of successful crop- 
ping in the drought area of Southern 
Alberta. Wherein the results of the 
ordinary summer fallow have been 
either as indifferent, as stubble, less 
productive than stubble and in many 
cases the last few years, there was 
no crop at all, Mr. Crandall says of 
the new method that a crop may be 
expected while the plow method has 
been found questionable. 

Mr. Crandall has given much time 
to investigating new methods believ- 
ing that the time would come when 
some method would be found where- 
by the drought area would get crops. 
The secret of the new method is that 
it kills the weeds, breaks up the 
ground and at the same time con- 
serves the moisture. 


Rufus K. Bohannon living near 
Sibbald, out from Oyen on the C, N. 
R., is the farmer who discovered the 
method. He has proved its success. 
He works 400 acres, 200 each year. 
The character of his soil'is similar to 
that of, the drought area., 

After spring seeding he tackles the 
summer fallow using the duck-foot 
cultivator cutting 9-ft. wide, with 13 
12-inch blades and makes his first cut 
4 inches deep. Wide blades are im- 
portant insuring that every inch of 
the soil is covered moving the roots 
of every weed. Six horses are used 
and the blades are kept well sharpen- 
ed to make sure of cutting the roots. 

The second operation immediately 
follows only in the cross direction. 
Two outside blades are removed, two 
horses are added and the blades cut 
1% inches below the first level. A 
third operation, after the removal of 
two more blades, gets down another 
% inch. This means that the land 
is pulverized to seven or eight inches 
and thus it lays until the following 
spring when he puts on an acme har- 
row and levels the ridges for the drill, 
Generally he found three operations 
sufficed except in small patches of 
different soil and more operations 
were needed to get the ground in the 
best condition. 

The question of the amount of seed 
to the acre is a matter of some mom- 
ent, his advice being about one bushel 
of well-cleaned wheat, of the best 
germination quality. , 

One of the great advantages of 
summer fallow prepared in this way 
is the entire elimination of weeds, 
which during these several dry sea- 
sons have become such a menace that 
in many cases ‘they entirely crowd 
out the crop, leaving nothing of the 
original seeding to grain, and so ut- 
terly defeat the handling of the land. 

Mr. Bohannon shows conclusively | 
that if the weed seeds are turned 
under with an ordinary plow, and if 
“he surface is at all dry at the time; 
they may lie there even for a year 
or more, only to come to the front, 
when they are again turned up, and 


| become the same menace if not worse, 


than if they had been on the surface. | 

Of the method Mr. Crandall says: 
“One thing that impresses me in this | 
system of operation, is the fact that | 
it will not cost any more than the or- 
dinary way of handling land for sum- 
fallow, and when such outstand- 
ing results may be shown, I see every 
reason for adopting this in any sec- 
tion where there are not too many 
stones, which in any case will pre- 


Substantial Increase in Earnings 
During Past Year 


showed marked improvement in 1922 


ieent. took $37,334, and $15,000 was 
|added to reserve, Following are com- 
parative figures: 

" 1922 1921 
Profit sate 
| Prem. on stock . a 
3,084 





--| Balance 


Insurance ... .. a 
| Bal. forward .. * 4,445 2,390 


$53,918 $49,181 $49,328 | 
31,938 | 


37,334 
15,000 
1,583 


$53,918 $49,181 $49,328 


34,599 
10,000 
4,582 


Dividends 
Réserve , 15,000 


2,390 


* Less Income Tax paid. 

Following is a summary of the 
company’s earnings record for the 
ipast eight years: 

Paid-up % on Earn. 
Capital Profits Div. Cap. Rate 
$534,700 $48,993 7 o:2 6.7 

532,300 48,707 6% 6. 
532,300 43,591 6 6.5 
528,250 47,357 6 ie 
424,200 47,021 6 
523,233 44.386 6 
1916 .. 508,679 46,622 6 § 
1915 .. 500,000 41,279 544 ; ; 

The company increased its deben- 
tures outstanding during the year 
from $61,688 to $113,556 but depos- 


Year 

Tees : as 
19Et %. 
20 .. 
Behe. 
E0TS .. 
TOT 


Oepoe 





tom m * 


Profits of the Security Loan & 
Savings Company of St. Catharines, | 


1920 | 
. $48,993 $43,707 $43,591 | 
480 t 


5,737 | 


February 2, 1923 


INVESTORS’ INQUIRIES 


(Continued from page 19) 


assets. They rank rather as “time” 
loans. It might be difficult for you 
if the amount is fairly large particu- 
larly, xetting a return made of your 
loan withn a reasonable period. The 
bank rate for call loans is 6% per 
cent. now but private money, we 
know, is offering at 6 per cent., and 
bank loans are likely to be reduced 
to that within a short time. 


There is another point that is worth 
drawing to your attention in connec- 
tion with call loans and that is that 
banks and large institutions, such as 
Trust Companies and large industrial 
corporations that are in touch with 
lending money on the “Street” are 
familiar with the forms of security 
that are offered for the loan, and the 
method of figuring out just what this 
should be to secure the loan ef- 
fectively. You, probably, would be 
treading on uncertain ground in this 
direction, so that on the whole we 
would advise you against lending 
money on call. 


MATTAGAMI DEBENTURES 


D. W., Saskatchewan.—I would be 
grateful if you would give me your 
opinion concerning the outlook for the 
debenture holders of the Mattagami Pulp 
and Paper Co. Do you think it at all 
likely that interest will be paid on the 
debentures towards the latter half of 
1923 and if on the reorganization some 
compensation will be given for back in- 
terest. on these securities? 


Your questions regarding Matta- 
gami debentures cannot be definitely 
answered, The company is being op- 
erated by a receiver and no final 
plans have been worked out as to 
the fature. The present arrange- 
ment is likely to be continued and 
reorganization is likely to be defer- 
red until it is determined whether or 
not the plant can be permanently put 
upon a profitable basis. If you are 
a debenture holder we would advise 


you to hold your debentures. Event- 
ually they are likely to acquire some 
greater value. If the plant can be 
continued in operation upon a satis- 
factory basis it should be possible to 
earn bond and debenture interest. The 
book value of the plant is more than 
twice the outstanding debt. 

At present, operations are on a 
profitable basis with this difficulty, 
however, that the raw material being 
used is on the books at a value far 
above present market prices and ad- 
justments must continually be made 
here that wipe out profits, 

We do not anticipate that any in- 
terest will be paid this year, al- 
though that is a matter to be decided 
later. Nor can it now be said 
whether or not debenture holders will 
receive compensation for back inter- 
est when the reorganization takes 
place. 

To purchase the bonds or debent- 
ures now would be to indulge in spec- 
ulalion. If you at present hold any 
you would probably be unwise to add 
to your holdings. Diversification is 
always wise in investment and when 
you have invested heavily in a com- 
pany that has not proven satisfac- 
tory in its results you should con- 
sider carefully before putting more 
money in the same place. 


WHALEN PULP BONDS 


Subscriber, Charlottetown.—Kindly let 
me know if you consider Whalen Pulp 


& Paper 6% bonds due May, 1931, at 


90.59 a good safe investment. 


Whalen bonds offer an investment 
with attractive possibilities for ap- 
preciation. They cannot be classed 
among the very best corporation 
bonds because the company is still 
in the expanding stage and will prob- 
ably meet. with important problems. 
But the yield at present levels is 
quite high and is an attractive fea- 
ture for the investor. 


TENTH ANNUAL REPORT OF 


Waterloo Trust & Savings Company 


The Directors of The Waterloo Trust and Savings Company have pleasure in submitting 
herewith to the Shareholders their Tenth Annual Report, showing the result of the 
operations for the past year, accompanied by the Balance Sheetrto December 31st, 1922. 

After providing for interest on deposits and other moneys received from the Public. and 
defraying the expenses of management, the balance available for ee is as follows: 


Balance Brought forward from 1921 
Premium on Stock 
Net Profits for the year 


This amount has been disposed of’ as follows: 


9,011.86 
535.00 
66,952.78 
$78,499.64 


Two half-yearly Dividends, Nos. 17 and 18 at the rate of 6% 


per cent. per annum 
Dominion Government Income Tax 


Written off for Trust Company Re-organization Expenses 


Written off Office premises 
Transferred to Reserve Account 
Transferred to Contingent Account. 


Balance carried forward ........ ..++- 


eee eee ee ere eee towne 


During the past year, several important steps have been taken in connection with the 


Company’s business. 


Acting upon the authority granted at the Special Meeting of Shareholders, held in Dec- 
ember 1921, steps were taken to bring about the change of Registry from that of a Loan 
Company to a Trust Company. This change considerably widened the scope of the Company's 
activities, and your Directors feel that the growing practice of having a Trust Company 
undertake the work of Administering Estates and other important Trustee work, will result 
in a fair measure of this work being placed with our own Company. 

This change in the Company’s status involved the change of name from The Waterloo 
County Loan and Savings Company to The Waterloo Trust and Savings Company. 

The Company has established an Office in the City of Galt, and prospects for consider- 


able business at that point are promising. 


The investments of the Company have received careful attention, and are in good shape. 
The new Mortgage Loans made by the Company during the past year have been confined, 


almost exclusively, to Waterloo Coun 


eee 
The books and vouchers at the different offices® have been audited monthly. and the 


Auditors’ certificate is attached herewith. 


In addition to the regular audit, the Securities 


of the Company have been inspected and verified by a Committee of the Directors. 


All of which is respectfully submitted. 
Waterloo, Ontario, January 28rd, 1923. 


Dr. 
Interest on Trust Deposits and 
other Guaranteed Funds 
Interest on Loans 
Commissions in connection with 
Mortgage Investments, etc. . 
General Expenses, including 
Provincial and Municipal 
Taxes, Salaries, Rentals, Print- 
ing, Advertising, ete. (for the 
3 offices) 
Dominion Govt. Income Tax 
Written off for Trust Company 
Re-organization Expenses ,000.00 
Written off Office Equipment Acct. 1,337.50 
Transferred to Contingent Acct. . 5,410.67 
Transferred to Reserve Acct. ... 15,000.00 
Dividends Nos. 17 and 18 
Balance, Profit and ‘Loss 


$ 79,114:17 
8,231.47 | 


9,919.61 


39,959.92 


$215,724.81 


Capital Account 
Office Premises, Waterloo and 
Kitchener including Safe 
Deposit Vaults, Office : 
Equipment, ete. ............ $ 84,000.00 
Other Real Estate 45,507.00 
Mortgages 
Principal 
Interest due and 
Ace’d 


. $548,388.97 


10,934.66 
——--—- 559,323.63 
Loans on Stocks, Bonds, ete. 
Loans on Company’s own 
Stock $11,253.75 
Loans on other Securi- 
COE Sivaies beeen s 40,889.71 
—_—_- 52,143.46 
Bonds issued by the Dominion 
of Canada and Provinces 
of Canada 
Municipal and School Deben- 
tures ... 
Other Bonds and Debentures .. 
Other Assets 
Cash in Banks 
Cash on Hand 


Guaranteed Trust Account 


Mortgages 
Principal $628,243.16 
Interest 40,912.58 
Provincial Government 

Bonds $316,810.98 
Municipal School and Te'e- 

phone Bonds ..., 829,570.71 
Bonds Guaranteed by Dom- 
inion or Prov. Govern- 

ments 118,512.49 

1,264,894.18 

Cash on Hand and in Banks.. 126,644.52 
$2,060.694.44 


Estates, Trusts and Agencies Account 
Mortgages 9,100.00 
| ae 750.00 
Cash on Hand. .. 103.95 
Inventory value of Unrealized 
Estates Assets ... 63,694.02 


73,647.97 





its declined from $399,323 to $376,286. 
There was some increase in mortgage 
loans while investments in Dominion 
of Canada bonds and municipal de- 
bentures were materially increased. 


$3,084,192.73 
THOS. HILLIARD, President. 


Kitchener, Ontario, January 23, 1923. 


THOS. HILLIARD, 
President. 


Financial Statement to December 3ist, 1922 
PROFIT AND LOSS ACCOUNT 


. Ces 
Balance Brought Forward 
Premium on Stock 


7 
$ — 
Earnings, on Investments, Com- s 


missions, Rentals, ete. ......... 204,177.95 


$215.724.81 


ASSETS AND LIABILITIES 


‘ LIABILITIES 
Capital Account 
Capital paid up 
Reserve Account 
Contingent Account 
Dividends declared and unpaid 
(due Jan. Ist, 1923) 
Amount provided for ace’d. 
commissions, ete. 
Sundry Loans 50,000.00 
3,821.42 


$949,850.82 


Guaranteed Trust Account 
Guaranteed Trust Funds 697,129.87 


“Fewet€.. Depeets. von Se khicvcccs 1,363,565.07 


$2.060,694.44 


Estates, Trusts and Agencies Account __ 
Trust Funds for Inv’t 9,953.95 
Inventory value of Unrealized 

Estates Assets 
$73,647.97 
Se cara 
$3,084,192.73 
P. V. WILSON, Managing-Director. 


J. SCULLY, and J. F. SCULLY, Auditors. 
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EUROPEAN UNREST 
MOST UPSETTING 


E; 


Annual Subscrip 


Is Not 


TO EXPORT TRADE), «0% 


But Rise In Pound Has 


Greatly Helped Our 
Commerce 


dent of 
Stated th 
ment as a 
into lake 
tend to 

Pany’s all 


HIGH EXPORT FREIGHT |, 2°24 


Exporter 


Believes Foreign 


in a few 
profitable 
Century 


Trade is Thus Handicapped | >uilding 


—General Conditions Good 
—Western Outlook Better 


In regard to Canada’s highly im- 

in manu- 
factured and agricultural ucts, 
there has been a cenit te re- 
cent years which has meant so much 


portant, export trade, both 


as the return of British 


power as represented by the rise in 


were acq 
Canada § 
the stock 
MeDouga 
@ member! 


CAU 
PR 


the pound sterling. The develo 
ments on the continent in their effect 


upon European exchange 


fore, fe - t 

ing closely wa the business 

a The we i 
rection is not reassuring 

emphasized on his Canadian visit by 

Sir Robert Horne, who pointed out 

that the economic 

many would be felt by 


world. He expressed the opinion 


that the French campaign was short- |: 
sighted in that internal German taxes refl 


would only tend to interfere with the 
productivity of the 


was to drive capital out of 

and production both 

labor was handica 

the danger of an outbreak as the re- 

sult of the French occupation is evi- 

dently passing and the situation is 

regarded with more equanimity in 
i domestic 


a increasing 
prosperity is indicated and the out- 
look is being reflected by the stock 
markets and other business barom- 
eters. How iong the forward move- 
ment can be maintained on its rather 
doubtful economic foundation is a 
matter for considerable difference of 
opinion with business leaders. 
Rates on Exports 
s oo of the unsettled 

ions in Europe, particularly in 
gard to ee oe to as 
an impo: t factor export pros- 
pects by W. R. Drynan, secretary- 
treasurer of Dominion Canners, Ham- 
ilton, who has recently returned from 
the old world. Mr. Drynan says that 
Canadian export business will neces- 
sarily be restricted in many lines of 
manufacture because of the high costs 
of transportation and labor. In his 
op nion it is difficult to understand 
= the Canadian transportation com- 
anies are apparently giving more 
favorable rates of freight for goods 
coming into Canada than for goods 
going out; this is a question which 
Should have the most careful con- 
sideration of the government if ex- 
port business in man pro- 
ducts is to be encouraged. Regard- 
ing conditions in Great Britain, Mr. 


Says: 

Speaking | generally, con@itions in 
Great Britain are good with some busi- 
nesses and bad with certain others. 
In certain parts of the country labor is 
well employed and in other parts the 
Situation is very bad. There are very 
good prospects, however, for improved 
business during 1923 and Canadian Ex- 
porters will no doubt get more or less 
business according to the amount of 
qerey they 7 into the matter, 

ecent cables from England are to the 
effect that trade is still depressed, 

It is certainly ® pleasure to do busi- 
ness in England’ where buyers treat 
their contracts sacredly, and where 
men notwithstanding eonditions war- 
ranting the greatest gloom maintain 
their optimism as to the future, and 
the impression left with the writer 
when he .was in Great Britain and on 
the Continent was that the Britisher 
is the one who is entitled to all the 
Sympathy rather than the man on the 

ontinent. In Britain they are stag- 
eras under heavy loads in the way 
: taxation but are bearing their bur- 
ens ‘heroically, whereas on the Con- 
tinent they are apparent! making ne 
Serious efforts to pay their way as 
coceee _ are looking to outside 

ss : 4 
seniehenne: ympathy and financial 
Conditions in the West 

With the turn of the year and the 
approach of another crop season, con- 

itions. appear to be more settled in 
Western Canada and there are indi- 
cations that the 1922 crop had more 
effect in improving the position of 
~~ farmer than was at first realized. 

f course all arrears were not met 

y, any means, but large sums were 
— off and in most sections confi- 
dence has been re-established in a 
arge Yegree, Strange as it may 
Seem the present indications are that 
en freight rates and the refusal of 

he railways to accept stock on con- 
Signment -may have been a blessing 
In disguise as there is now more stock 
On the prairies than there would 
otherwise have been the case and the 
putlook 1s greatly improved. In Al- 
erta there has been a mild winter 
and this has greatlv helped out in a 
Season in which there was shortage 
of fodder and little capital or credit 
With which to purchase supplies, 

Implement companies have recently 

(Continued on Page 16) 
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